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Bush: No Sign of Heart Damage , Eager to Return 

'Don’t Worry About Me,’ He Says, 

As Doctors Act io Regulate Heartbeat 


By Paul F. Horvitz 

International Herald Tribune 

WASHINGTON — President George Bush 
spent Sunday in the hospital for treatment of an 
irregular heartbeat as the White House maintain^ 
an attitude of business as iimai 
Doctors at the National Naval Medical Cento- in 
Bethesda, Maryland, where Mr. Bush was taken 
after the erratic heart rhythms struck Saturday, 
Adminis tered two haflrt^egu^tinp drugs to fix* pres- 
ident, the White House said. 

Mr. Bush remained is good spirits by all ac- 
counts, including his own. 

“Don't worry about me," the president shouted 
to reporters from the window of his fourth-floor 
suite. 

Pointing at his heart, Mr. Bush said. “It’s a 
question of this getting hack to normaL" 

Hie presrfean’s aides and his wife. Barbara, dis- 
played a mood of good-natured calm and business- 
like routine. 

The White House, in a statement at midmorning, 
stressed that Mr. Bush, who wifi be 67 on June 12, 
showed no signs of heart damag e or heart attack 
from an episode of atrial fibrillation suffered Satur- 
day afternoon while jogging at the presidential 
retreat at Camp David, Maryland. 

Aides described him as feeling “completely nor- 
mal" cm Sunday and in “great spirits," eager to 
return to his normal schedule, which includes a 
meeting Monday with the former Soviet foreign 
minister, Eduard A. Shevardnadze. 

White House aides said that Vice President Dan 
Quayle had telephoned the president Sunday morn- 
ing and that no extraordinary steps had been taken 
to prepare for a temporary transfer of presidential 
authority. 

One aide said Mr. Bush was getting ‘‘cantanker- 
ous**- and wanted to leave the hospital 

“There are no signs of heart damage and no 
evidence of a heart attack/* said Marlin Fitzwater, 
the White House spokesman. “The president has no 
other symptoms. This is corroborated by the blood 
and X-ray tests.” 

Atrial fibrillation is a common form of fast, 
irregular heartbeat, usually associated with physical 
exertion or stress. It is not normally a signal of 
serious heart trouble but can increase the risk of 
stroke. 

Initially, Mr. Bush was given the heart-slowing 
drug digoxin. He was later given a second drug, 
procainamide, according to the White House. Pro- 
cainamide is often used to supplement digoxin in 
order to return the heart to a normal rhythm. The 
president is expected to remain on digoxin for 
perhaps a month. He has no history of heart trouble. 

The president met Sunday morning, as he does 


each day, with his chief of staff, John H. S un mm , 
and his national security adviser, Brent Scowtxofl 
Thcy drove to the hospital, about 10 miles (16 
kilometers) from the White House in suburban 
Washington. 

In undafUxnooo, Mr. Bush went to the window 
of his suite and shouted down to reporters on the 
lawn. Asked what he was doing, he replied, “Lying 
here.” 

Mr. Bush said he had hoped to be released from 
Bethesda Naval Hospital on Sunday morning but 
was not sure when he would be disdaarged. Asked if 
his heart was still beating irregularly, Mr. Bush 
joked, “Yes, can’t you bear ii?” 

Asked if he would jog again, he replied with a 
firm, “Yes. 

Mr. Bush ended the exchange by shouting: “I’ve 
got to go. They’re mad at me.” 

Mr. Bosh had beat jogging and walking for a 
fink over half an hour at Camp David on Saturday 
afternoon when he complained of shortness of 
breath and unusual fatigue. 

He walked to the compound infirmary, was ex- 
amined by a physician and, about an hour later, was 
taken by helicopter to the Bethesda hospital — 
about a 20-mimiie flight. 

He was given an electrocardiogram and an ultra- 
sound examination on Saturday, and no structural 
abnormalities were found, Mr. Fitzwater said. The 
president dined Saturday on a steak, salad, mixed 
vegetables and skim raffle. 

“Wc don’t have any undue alarm, " Mr. Fitzwater 
said Saturday evening. He said the president was 
alert and had never lost consciousness. 

Mr. Bush awoke early after a good night's sleep, 
handled some paperwork, read the morning news- 
papers and spoke by phone with several cabinet 
members, his son Marvm, and his daughter, Doro- 
thy, according to White House officials. 

"There have been no special security concerns.” 
Mr. Fitzwater said in his statement 

Barbara Bush left the hospital early Sunday 
morning and told journalists that her husband 
"looks fabulous.” 

“He feds well,” she said. “He has no pain, no 
strain, no nothing He slept a baby." She 
returned later to have lunch with her husband. 

Mr. Soowooft had a similar message as he left the 
White House to meet with the president 

“He’s Fine,” Mr. Scowcroft said Mr. Bush re- 
mained in the hcnpital Sunday, he stud, because 
doctors treating him “just want to make sure:” 

The White House said Mr. Bush’s care was b eing 
supervised by his personal physician. Dr. Burton 
Lee, and by Dr. Bruce K. Lloyd, a navy captain who 

See BUSH, Page 4 



Mr. Bosh talking with reporters on Sunday from his room at the Bethesda naval hospital 
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Quayle: Under Renewed Scrutiny 


Jntanational Herald Tribune 

WASHINGTON — Three months 
after taking the oath of office in 1989, 
President George Bush reportedly held 
a meeting with Vice President Dan 
Quayle to discuss how power would be 
transferred if Mr. Bush should become 
incapacitated or die in office. 

With Mr. Bush seemingly in good 
health, there was no hint ol concern 
that Mr. Quayle would ever have to 
answer the call. 

That changed Saturday when Mr. 
Bush entered the hospital for an irregu- 
lar heartbeat It gave way Sunday to 


new speculation among politicians, an- 
alysts and journalists an whether Mr. 
Quayle should remain or would remain 
the understudy on the Republican 
presidential ticket for the 1 992 election. 

If voters are worried about Mr. 
Bush’s health and fearful of the reins of 
it passing to Mr. Quayle, 44, 
in presidential 
itics wiQ be radically altered, ana- 
say. 

A Washington Post/ABC News Poll 
in February found that 49 percent of 
Americans believed that Mr. Quayle 
would not be qualified to take over as 


president, and 43 percent felt that be 
would. 

Lawrence Kudlow, chief economist 
with Bear Stearns & Co„ said he ex- 
pected “some ripples of anxiety” on 
wall Street when the stock market 
opens on Monday, because of Mr. 
Bush's condition. 

But he added: “I’m not expecting 
any major reaction. I don’t think this is 
going to be anything like it was in 1981 
when President Reagan was shot.” 

Mr. Quayle was a senator from Indi- 

See QUAYLE, Page 4 
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U.S. Cautioned 
By Gorbachev 

. MOSCOW (UPI) — Presi- 
dent Mikhail S. Gorbachev 
said Sunday that he had de- 
tected unfavorable changes in 
lbe U.5. attitude toward his 
country that could return the 
world to a “odd or senricold 
war." 

“Gorbachev expressed his 
anxiety about signs of a 
change in the U.S. attitude to 
the Soviet Union," the Tass 
press agency said, describing a 
meeting with the publisher 
Rupert Murdoch. “The 
changes are reflected not only 
in statements but also in some 
economical and political 


r. Gorbachev said ihe new 
relationship between the Unit- 
ed States and the Soviet Union 
fiat began with perestroika in 
1985 had given much that was 
positive to the world. 


UJL troops nudge Iraqi forces 
out of a northern city. Page 2. 
Two Soviet Brirristries take 
Azerbaijan's side in conflict 
with Armenia. Page 5. 

Sports 

Fabrics Santoro, 18, a new- 
comer to Davis Cup play, put 
France in the semifinals by 
beating the Australian veteran 
Wally Masur. Page 21. 

BwtaflM/nnanca 

The bank to aid Eastern Eu- 
rope unveiled its plan for ac- 
tum. Page 15. 

BCa lent to First American 

officials, despite their j 
not to do business with 
bank. Page 17. 
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Resisting Moscow, East Europe Looks West for Security 


By Joseph Fitcbctt 

International Herald Tribune 

ROME — East European governments, 
alarmed by the potential for spillover from civil 
war inYugpslavia and by recent Soviet diplo- 
matic initiatives, art seeking stronger Western 
reassurances about their future security, accord- 
ing to U.S. and European officials. 

Moscow, meanwhile, is pressing its former 
Warsaw Pact satellites to sign friendship treaties 
that forbid them to join any alliance hostile to 
the Soviet Union, a clause apparently directed 
against any eastward extension of NATO. 

- So far, cmlyRomania has signed an agreement 
along these fines. 

Other East European leaders have rebuffed 
the Soviet overtures while informing Western 
governments that they are counting on a strong 


NATO to buttress their nations' independence: 
In response, NATO, strongly backed by the 
Bush adminis tration, has become more outspo- 
kea in behalf of East Europeans’ aspirations for 
stronger ties to the West 
Democracies in Eastern Europe “neitber want 
to be neutral nor components of a buffer zone, 
and nor do we” want them to be, according to 
Manfred W&mer, secretary-general of the North 
Atlantic Treaty Organization. 

NATO, he said, is seeking a “more coopera- 
tively conceived security equation in Europe” 
that includes Moscow. But he added the wanting 
that NATO would never accept a Soviet military 
action that ran counter to Europe’s movement 
toward unity. 

General John R. Galvin, supreme commander 
of NATO forces, warned that continued West- 


on cooperation would require a more coocilia- 
toiy Soviet policy. 

Both men were addressing a conference Fri- 
day in Rome on European security sponsored by 
Corners ddla Sera and the International Herald 
Tribune. 

Several officials said East European govern- 
ments increasingly feared that they were being 
left in what amounted to a security vacuum, 
potentially vulnerable to Soviet pressure. 

To avoid antagonizing Soviet kaders, particu- 
larity Ihe military. East European governments 
such as Poland, Czechoslovakia and Hungary 
have avoided publicly expressing an interest in 
joining the Western alliance. 

But their fears of finding themselves in a 
political limbo have been aggravated, official? 
said, by the bickering among allied governments 
about NATO’s role in Europe's defenses. 


A sense of renewed danger in Eastern Europe, 
officials said, has triggered second thoughts in 
some capitals about any step that might weaken 
U.S. ties. At the conference, Giulio Andreotti 
and Gianni De Mkhdis, the prime minister and 
the foreign minister of Italy, expressed strong 
support for NATO to keep its leading role in 
Europe’s security. 

The U.S. view — shared by Britain and the 
Netheriands — is that without a strong U.S. role 
in NATO, Western Europe is incapable of 
mounting a military intervention in a crisis on 
Soviet borders. 

Mr. De Mfcbdis, appearing to edge away 
from German and French calls for the European 
Community to start replacing NATO, said that 
EC efforts to promote stability in Europe would 

See EAST, Page 4 


Germany 

Sees Pickup 
In Its East 

Growth in Services 
And Construction 

Spawns New Hopes 

( 

By Richard E. Smith 

Imematiomd Herald Tribune 

FRANKFURT — Eastern Germany's battered 
economy, a source or deepening pessimism and dire 
forecasts for the last year and a half, is sending signals 
that the long-awailed recovery is about to begin. 

With the East’s fledgling service companies, grow- 
ing faster than many had expected and a recover, 
under way in the construction -'industry, growing 
numbers of industrialists, politicians and economists 
are expressing optimism that an overall economic 
upturn will begin in the second half of this year. 

“The train is now in motion, even though it has 
started slowly," said Edzard Reuter, chief of Daimler- 
Benz AG, at a recent seminar. 

“The situation in Eastern Germany is not nearly as 
bad as it is portrayed in the press.” said Karlheinz 
Kaske, chief of Siemens AG. 

“The turnaround from decline to recovery is likely 
to take place in the second half of the year." said 
Westdeutsche Landes bank of Dtisseldorf in its most 
recent forecast. 

Such optimism results largely from a series of 
government actions this spring to offer aid and tax- 
relief programs for investment, and to speed the 
resolution of real-estate disputes. 

But it also reflects real signs of improvement in 
Eastern Germany’s nascent service sector and the 
rebound in construction, a usual harbinger of any 
widespread economic upturn. 

“The recovery of services, construction and trade 
could be so pronounced in Eastern Germany this year 
that they wil! more than compensate for lire weakness 
is industry," Dresdner Bank said in its most recent 
overview. 

Although assessments of Eastern Germany's 
chances have swung widely ever since the fall of the 
Berlin Wall only recently have the optimists been 
able to cite much concrete evidence to support their 
case:- 

• Although employment in the construction indus- 
try is continuing to fall incoming orders are now 
rising. The German Institute of Economic Research 
said Investment in the industry could grow by 12 
percent in 1991 after a drop of 7 percent last year. 

• Some 2^00 start-up ventures in the East have 
raised their estimates of average sales for 1991 by 12 
percent in recent months, according to a survey by 
Deutsche Ausgkachsbank, a government institute 
that provides capital for small business. The poll also 
found that two-thirds of the ventures expect to turn a 
profit already this year, their first full year of busi- 
ness. 

• Western investment in Eastern Germany, per- 
haps the most crucial economic harbinger, wifi] rise to 
20 billion Deutsche marks (SI 1.7 billion) this year 
from 8.5 billion DM last year, and reach 22 billion 
DM in 1992, according to estimates by the IFO 
Institute of Munich, rate of Germany’s leading fore- 
casters. 

“1 am more optimistic than I was two or three 
months ago,” said Klaus- Dieter Schmidt of the Kid 
Institute. “Unemployment and the industrial down- 
turn will be major problems until well into next year 
but on balance the overall economy could turn up in 
the fourth quarter of this year.” 

Despite the rosier view, observers agree that the 
- East German economy, and industry in particular, 
still faces many daunting challenges. 

Analysts said they were most worried that the 

See GERMANS, Page 19 


Bangladesh Toll Keeps Rising 

125,000 Confirmed Dead, and Total Could Hit 200,000 


Compiler/ by Our Staff Fran Dispatches 

DHAKA, Bangladesh — The 
confirmed death toll of the cyclone 
that struck Bangladesh climbed to 
more than 125,000 on Sunday, and 
a senior relief official said 200.000 
Bangladeshis might have been 
killed. 

Large parts of the coastal region 
devastated by the storm last week 
remained cut off from rescue and 
relief, with rough weather and in- 
adequate transport slowing efforts 

survivors. 

Marooned island dwellers who 
lived through the cyclone's 145- 
miles per hoar (235-kilometers per 
hour) winds and 20-foot (6 meter) 
waves are now dying of snakebites, 
cholera and other water-borne dis- 
eases and have little food, shelter or 
drinking water, according to refief 
workers in the capital, Dhaka. 

Complicating the relief effort, 
the weather bureau issued storm 
warnings Sunday forecasting that 
winds or 60 to 70 miles per hour 
would hir nine northern districts 


and the eastern district of Noak- 
hafi. That area was heavily dam- 
aged by the cydone last Tuesday. 

Officials said the homes of up to 
10 million people were destroyed 
along the low-lying, ragged coast 
and offshore islands during the cy- 
clone, and they predicted that the 
number of casualties would grow. 

“As of 6 PAL Sunday there were 
125,651 confirmed dead, but it’s 
rising by the hour,” said All Qure- 
shi, secretary-general of the Ban- 
gladesh Red Crescent Society, the 
largest charity operating in Bangla- 


"They are finding dead bodies 
washing ashore, stuck to trees in 
the forests,” he said. “Many places 
ore inaccessible, and it’s anyone’s 
. They’re findi 
It will defim’t 
to 200.000/ 

Mr. Qureshi said about 350,000 
people had taken refuge in cyclone 
shelters built by the government 
and the Red Crescent 
He said local newspaper reports 


that the death toll could eventually 
reach half a million were pure spec- 
ulation at p resen L 

The prime minister, Begum Kha- 
lida Zia. flew over the devastated 
eastern seaboard in a helicopter 
Saturday to inspect relief opera- 
tions while other government offi- 
cials appealed for money and sup- 
plies. 

On Sunday, Prime Minister 
Nawaz Sharif of Pakistan, bringing 
a first consignment of urgently 
needed relief aid, said the worst 
cyclone in Bangladesh’s history 
was "a tragedy with few parallels." 

Mr. Sharif brought two helicop- 
ters along with rice, clothing, medi- 
cine, food and tents. He promised 
that more aid would follow. 

The Red Crescent and other re- 
lief groups operating in Bangladesh 
were wonting with the military to 
get desperately needed food and 
medicine to the victims. On Satur- 
day, fewer than a dozen helicopters 
flew food to millions of survivors. 

{Reuters. AFP, WP) 
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A Malay View: Islam Misses Real Issues 


By Michael Richardson 

International Herald Tribune 

KUALA LUMPUR — In an unusually 
outspoken criticism from within the Islamic 
community, Anwar Ibrahim, the Malaysian 
finance minister, has said that many Muslims 
around the world are marginalized, self-de- 
luded and living with the outmoded bogey- 
men of the West and the United States. 

erty, there are^Muslim c^mes talSng 
about the application of -sharia law when 
people are dying of hunger," Mr. Anwar said 
m an interview with the Internationa] Herald 
Tribune. Sharia is the legal code of Islam. 


“This is not Islam,” he added. “This is just 
one way of escapism so that people don’t talk 
about social and economic issues, hunger, 
poverty, corruption at mismanagement Or 

Mr. Anwar tfiseusses economic develops 

meats tat East Asia. Monday Q&A, Page 1 

the fact that hflhons of dollars are spent on 
arms and military equipment” 

He said Muslims and Muslim nations 
could no longer afford to be misled by ex- 
tremism if they wasted to improve living 
conditions, modernize and compete on an 
— I footing with the West 

r. Anwar, a 43-year old Malay Muslim 


whom many political analysts see as a future 
prime minis ter, said Muslim, as weD as West- 
ern, countries had ignored “all the excesses 
you can think oT m Iraq for many years 
because “they thought that Saddam was the 
savior of the Arabs when he fought the Irani- 
ans.” 

’ He said that the sooner Saddam Hussein 
was removed from power by ihe Iraqi people 
the better. “But knowing a system that is 
anthoritarian, dictatorial and run by military 
and paramilitary outfits, I feel bdpless to say 
bow," he said- 

Mr. Anwar added that the Iraqi invasion of 

See ISLAM, Page 4 


For Mitterrand Decade, Mixed Reviews 


By Alan Riding 

New York Times Satire 

PARIS —As the 10th anniversa- 
ry of President Francois Mitter- 
rand’s election approaches this 
wed; the greatest fear of France's 
governing Socialists is that it will 
revive the cry “Ten Years Are 
Enough !” that undermined Charles 
de Gaulle more than two decades 
ago. 

There are, they concede, ample 
reasons for discontent, not the least 
of which are high unemployment, 
urban blight, racial tensions and a 
series of unresolved scandals in- 


volving illegal financing of political 
parties that have grabbed the head- 
lines in recent weeks. 

While the country is not about to 
bring out the red roses and cham- 
pagne that marked the president's 
victory on May 10, 1981, the im- 
pending anniversary has shown 
that most French see no better al- 
ternative to Mr. Mitterrand, who is 
to complete his second seven-year 
term in 1995. 

Different polls show that 52 to 
56 perc e nt or those questioned feel 
that the results of 10 years of So- 
cialist leadership are, on balance, 


positive. The main opposition lead- 
ers, on the other hand, lag far be- 
hind Mr. Mitterrand in popularity. 

Trying to stir enthusiasm, the 
Socialist Party has begun an adver- 
tising campaign under the slogan 
“Ten Years Sowing Seeds," in 
which it points to its achievements, 
including abolition of the death 
penalty, emphasis on culture, re- 
tirement at the age of 60 and equal 
rights for women. 

The small opposition Republi- 
can Party has responded with its 
own posters, called “In Memory of 
the Rose,” noting that France has 


never had more taxes, unemploy- 
ment, illegal immigrants and gov- 
ernment scandals than in the last 
decade. 

If France's mood remains som- 
ber today, it is probably a product 
less of its assessment of the recent 
past than of its feding of uncer- 
tainty about the future. The econo- 
my is slowing down, unemploy- 
ment is again growing and France’s 
place in a rapidly changing Europe 
is still not dear. 

Further, while a decade ago at 

See FRANCE, Page 4 
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Malaysia Finance Chief: When Neighbor Is a Giant 


U.S. Force 


.. With one of the fastest rates of eco- creasingly dependent on Japan, rather than 

•_ nomic growth in East Asia in 1990, VIC ?^* S ? ? 

Mamahosbe^afri^Un^JorAe 


wave of Japanese investment flooding 
into the region. In Kuala Lumpur, An- 
war Ibrahim, the Malaysian finance 
minister, discussed recent economic de- 
velopments with John Vinocur, execu- 
tive editor of the International Herald 
Tribune, and Michael Richardson, edi- 
tor for Asia. 

Q. Are Japanese companies m Malaysia 
and other countries of Southeast Asia do- 
ing enough to transfer technology, pro- 
mote local managers and support local 
suppliers? 

A. There has been been some public 
criticism about this. We made a number of 
specific proposals to Mr. Kaifu. the Japa- 
nese prime minister, when he was here 
recently on how the training of Malaysian 
workers could be improved- He has prom- 
ised to provide additional training facilities 
in Japan. The transfer of technology by 
Japan is also unsatisfactory. 

Q. With more and more Japanese com- 
panies coming into Malaysia, what levers 
do you have to bring them around to your 
point of view when you are probably in- 


born other Asian countries, such as Tai- 
wan, and from North America and Europe. 
So we can afford to be more selective. We 

MONDAY Q & A 

will insist that some of our concerns are 
met, although we have to discuss it further. 
Companies wfll be encouraged to see our 
point of view. 

• 

Q. The Malaysian Industrial Develop- 
ment Authority approved foreign invest- 
ments amounting to more than $6.4 billion 
in 1990, about double the level for 1989. 
When win you fed swamped by this in- 
flow? 

A. At the moment, the volume is satis- 
factory and we can absorb it* But we are in 
a position to refuse certain forms of invest- 
ment. We have certain priorities, such as 
transfer of technology and training, and we 
will provide incentives only to those invest- 
ments that meet oar needs. In the past, we 
welcomed any form of inves tment bom 
overseas. 

Q. Is the very large scale of Japanese 


investment in Southeast Asia leading to A. APEC includes the UJSL and Canada, 
economic domination of the region by Ja- which are members of the North American 

pan? free trade area. This is seen to be a disad- 

A. Concern has been ex p r e ss e d that the vantage for the region when it comes to 
region should not become dependent on discus si ons with the U.S. The East Asian 
investment bom a an g)e source. But Ma- group should be able to sit with North 
laysia is receiving a more balanced flow America or Europe on an equal footing, 
from a variety at countries. This would not be possible if we relied on 

• APEC because the U.S and C a n ada also 

Q. Malaysia is pressing for an £ast bdoog to the North American free track 

Asian Economic Group to be formed and ar ®** „ .... 

is asking Japan to play a key role in it How Q- But why he down with one monster, 

wfll you counterbalance Japan in this Ja P an » wben 7°° wouW "*“7 “ ha PP lcr 
group if you exclude the United Stales, safer with two monsters, the U.S. and 
Canada, Australia and New Zealan d? Japan? 

A. Our proposal Is stifl under discussion ^Wew^dsaythaiwetoveaptofmm 
and has yet to evolve as a formal structure. “ deal ^onen^nsterrad anotiKT pht- 
It is intended to be a forum for East Asian fonn to deal with ihe other nwnstw.Smafl 
economic cooperation. It could also be countries have to ■* stDan m dcahn 8 w™ 
used to bargain with the EC and the North large nations. 

American Free Trade area. 

I don’t think we would pursue the idea 
unless all members of the group were given 
an equal position. We would not allow a 
dominant country to control the group or 
even influence it to a large extent 

• 

Q. What could an East Asian economic 

S do which APEC, the Asia Pacific 
mic Cooperation forum, cannot do? 


WORLD BRIEFS m 
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France Issues Anti-Smoking Decrees 


Iraqis Out 
Of a City 


of cigarettes, cigars ami tobacco. In addition. May 31 is to becna*^ 
annual “tobacco-free day" throughout thecountry. . 

The authorities have said they want to outlaw smoking m the vet 
place, except for specially designated areas, by the summer, and 
he g»n talk* on the subject with trade muons and employers. A sta^ 
ban is planned Tor restaurants. ' 

Under the decrees, based on legislation passed in January, aUpadoe 
of cigarettes, cigars and tobacco must cany the warning "morions, 
harmful to health? Cigarette packages must hear onc«f several 
specific warnings, such as: “Smoking causes cancer. 
cardiovascular disease.” and “Pregnant women: Smoking nanus 
chflcfs health." 


Q. Are yon concerned that development 
of market-oriented economies in Eastern 
Europe and die Sonet Union will divert 
investment and trade by Japan, the U.S. 
and the EC away from Southeast Asia? 

A. This concern has been widely ex- 
pressed in the region. But I am more opti- 
mistic. We are getting adequate investment 
because foreign companies find it profit- 
able to come here. 


Arabs End 
Boycott of 
Coca-Cola 


Reuters 

■- DAMASCUS — The Arab 
’ League’s Israel boycott office has 
. removed the Coca-Cola Co- and 
‘ nine other firms from its list of 
‘■Organizations to be shunned for 
k - thor dealings with the Jewish state, 
''officials said Sunday. 

. They said that at the office’s 64th 

* meeting, which ended here over the 

* weekend, 1 10 companies were add- 

■ ed to the list These included 104 in 
\ which it said Robert Maxwell, a 

* British media magnate; had major 

* interests. . 

\ The boycott office was set up in 
. the 1950s to isolate Israel ccononri- 

■ rally by banning dealings with any 

* companies that directly or mdirect- 

* ly supported the Jewish state eco- 

* nonneafly or militarily. 

) Other U.Su-based companies re- 

■ moved from the list according to 
* ; the office, were the J 3. Williams 
" Co, Helene Curtis International 

■ and the Home Insurance Co. ' 

* Also taken off the list were Fhoe- 
! nix Assurance of Britain, Royal 
‘ Backing Industries Van Leer of the 
’ • Netherlands, Lanitis Bros, of Cy- 

- pros, Europa Metalli LMI of Italy, 

* Naniwa Kogyosho Co. of Japan, 

- and Scott and Eng lish of Singa- 
pore. 

The boycott office said that eight 
international companies were 
cleared after investigation. 

These were: Atlantic Computers 
and United Distillers Co., both of 
Britain; Kliber Industrie of 
France; Intercosma West of Italy; 
Bella of the Netherlands; Chiyoda , 
Cop. of Japan, and the Australia 
and New Zealand Banking Group 
of Australia. . 

The statement did not- identify 
the 104 companies addri) to the list 
because of Mr. Maxwell’s holdings. 
His interests in Israel include 
Ma’ariv, a daily newspaper, and the 
Russian-language weekly Vremya. 

The office identified the ax other 
firms added to the list as: Codomiu 
and Control Hectronico Enle- 
grado, both of Spain; the U.S.- 
based LecEc Products and Phoenix 
Ware; Sodipoeu of France, and 
StaQwerck of Germany. 

According to the statement, 
companies or trade names remain- 
ing cm the list included: Kirin Engi- 
neering Co. of Japan, Westgurg of 
the Netherlands, Aako Danmark 
APSG Fima Chemical of Den- 
mark, the trademark Irdiiim owned 
by the U.S.-based Motorola, and 
59 branches of the British company 
Courtaulds. 


Mitterrand to Ask 
Arms Compliance 
On Moscow Trip 

Room 

PARIS — During a one-day trip 

to Moscow on Monday, President 
Francois Mitterrand is expected to 
request Soviet compliance with a 
treaty slashing conventional arms, 
French diplomatic sources said. 

The sources said Mr. Mitterrand 
would ask Mikhail S. Gorbachev, 
the Soviet leader, for assurances 
that Moscow would apply the trea- 
ty signed in Paris in November. 

Western arms negotiators have 
accused Moscow of trying to by- 
pass the treaty, which set ceilings 
on the numbers of tanks, guns and 
planes held in the East and West. 

The Soviet Union has been ac- 
cused of reclassifying army units as 
navy ones and equipping them with 
tanks. “There are now tanks on the 
beaches of the Baltic Sea, "said one 
Western diplomat 

Negotiators say Moscow has also 
moved tanks and artillery east of 
the Urals so that they are outside 
the zone covered by the treaty. 
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Canpikd br Our Stag FnwnDafotcha Under the decrees, based on legislation passed in January, aupudfe 

DAHUK. Iraq — US. Army of cigarettes, cigars and tobacco must any the warmqg .rsaio^ 
troops moved to within less than harmful to health.” Cigarette packages must bear onc« several «*» 
two kilometers of this provincial specific warnings, such as: “Smoking 

capital on Sunday, expelling hun- cardiovascular disease and “Pregnant women. Mnoung n*ns 
dreds of Iraqi sdcSers along a high- child’s health." 
way in the southernmost posh by 

an»d fon» b. northern ta, to Calm After Violent Clashes 

Taking charge of this city would SEOUL (Reuters) — returned to Seoul on' Sunday after vfcfe, 

mark the most significant expan-- ciasbcs - m thousands of protesters battled riot poucerhen 
sion of the allied zone since the hours. The dashes Saturday. SeouTs most violent protests llw yecr.kb, 
military forces moved into north- set off by the police killing of a student and came to a dimax with, 
era Iraq and began establishing confrontation at the main railway station during which hundred* << 
“security zones" for returning Iraqi passcngcfs were tear-gassed and thrown into panic by p<$oe:tat| 
refugees on April 20. charee^ 

Mmk. a dtyof 380,000 about R&uls were tittered with spent gas camsters and 

50 kflometers (30 miles) south of ousting of president Roh Tac Woa State radio sard 30000 buoafe 
the Turkish border, is the capital of demonstrated in Seoul, and Sunday newspapers estimated that 
the northwest sector of Iraq and ioq.OQO protested nationwide. ■ . 

one of the mam communication Anti-govmunent demonstrations have erupted across South to*, 
hute in the north. since five riot policemen allegedly beat 20-y«v-oW student to 

Troops from the U.S. Arm/s 3d ri„mig a demonstration in Seoul. Three students fcnt sc 

Battalion of the 325th Airborne, themse}vcs f? rc in protest Two have died and a third k htpeer 
based in Vicenza, Italy, raced down coa diij OD _ 


Dahuk, a city of 380,000 about 
50 kilometers (30 miles) south of 
the Tur kish border, is the capital of 
the northwest sector of Iraq and 
one of the main communication 
hubs in the north. 

Troops from the U.S. Army’s 3d 
Battalion of the 325th Airborne, 
based in Vicenza, Italy, raced down 
the highway to Dahuk on Sunday 
in humvees equipped with TOW 
tank-killing missiles. U.S. Air 
Force A-lOs and Apache helicop- 
ters roared overhead. 

Hundreds of Iraqi troops in Da- 
huk had pitched tents along the 
side of a highway running through 
the deserted town. local residents 

i-qfmatcrt that no more than 5 per- 


Bhutto’s Husband Acquitted offfc&d 

KARACHI, Pakistan (AF) — A special poo-judge courts Swd*v i 
acquitted the husband of former Prime Minister Boutzr BbAao w 
charges of defrauding a state-owned bank. 

Asif Ali Zazdari was found not guilty of fraudulently obtamu 
of 300 ntiffion rupees (5105 million) for a friend to establish a 
duty-free shops. The government alleged that Mr. Zardan had riggpi 


wo&miauu mot uv uam. muu ^ im- j c — . w . . . . ■ . ary ” 

cent of the original, predominantly position as husband of the prone monster to obtain the 
Kurdish, population had remained approved despite objections by Miss Bhutto's finance mn»W. 2 
Irani troons loaded dumo trades Stfll faring charges of kidnapping, extoruon and tmrrdcr. Mn 2i^tr 


.. . •• 
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Iraqi troops loaded dump trucks Stfll facing charges of kidnapping, extoruon and murder. Mn aarttn 

and miopauriera with dectricai has been in jafl since Oct. 10 two months after President Gtmkmhhq 
gxids and other items that local Khan dismissed the Bhutto government on charges ranging froanjanty. 
resklaits said had been looted from tion to political ineptitude. . "”7 . 

th«r homes. 

Toxic Cloud Injures 500 in Mexico 

in northern Iraq, said he had MEXICO CITY (AP) — At least 500 people were injured m& lift 
enough battle-ready troops to dc- were evacuated from their homes after explosions at a c h cn ac il {bat's ; 
fend an expsnskn into Dahuk, but Veracruz state released a toxic cloud, victims suffered from mating 
no farther sooth. spells, fever, stomach pains, headaches and burning eyes and skh. > 

US. officers said they were ex- The chemicals contaminated water in the densely populated W 
peering word within days on around the plant in C6rdoba, 95 kilometers (60 miles) from the Guif coot 
whether to move into the city. dty of Veracruz, according to the head of the local Red Crete Hx 
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Vmxoi AmWrftA pi FOBr-ricK 

A Kratfidh refugee family arriving at the refiq^e camp at Zakho in northern Iraq aboard a pkfcqp track from a haven in soutbera Turkey. 

Iraq Says Rebels Looted Art Treasures 


By Paul Lewis 

New York Times Serrice ■ 

_ BAGHDAD — Priceless artworks and ar- 
tifacts, same of them Islamic but many dating 
back thousands of years to the ancient civili- 
zations of Babylon, Nineveh and Ur, have 
been looted from Iraqi museums by rebels 
and may soon appear on the international art 
market, according to Iraq’s director-general 
of antiquities. 

The official, Mnayad Said, accused Shiite 
Muslim referis, who mounted an unsuccessful 
uprising in southern Iraq, of stealing flhuni- 
naied Islamic manuscripts, gold and silver 
coins and jewelry, and statues, pottery and 
carvings in stone and ivory that woe excavat- 
ed from die andent dries of Mesopotamia 
and Smneria. 

The treasures were reportedly in the muse- 
ums of Basra, Kufa and other southern dries. 

At the same time, the official said, Kurdish 
rebels, who staged an uprising in northern 
Iraq, looted the museums of Kirkuk, Dahuk 
ana other dries, removing similar objects. 

It was not posable to confirm Mr. Said's 
assertions, and there has been no response to 
the assertions from the Iraqi rebels. 

Mr. Said also said the contents of Kuwait’s 
three major museums, looted by the Iraqis 
after the mvasion on Aug. 2, were safety in his 
possession and would soon be handed over to 
the United Nations for return to Kuwait The 
contents incl u de one of the finest collections 
of Islamic art. 

Tlwlraqigoveramentraysitiscon^jifinga 
list of its own nriwnE antiquities and {flans to 
send it to Interpol, the organization that 
coordinates international police operations, 
asking it to begin a search. 

Iraq says it plans to warn the big interna- 
tional auction houses, like Sotheby's and 
Christie's, as well as prominent art dealers to 


make sure they do not handle stolen p roper- 

*y- 

“We are afraid that many of these objects 
were taken bad; by the rebels into Iran and 
that they may soon try to sell them in Europe 

or Amoica,” Mr. Said said. 

Many of the Kuwaiti treasures were taken 
from the House of Islamic Antiquities, whose 
collection is widely considered of unparal- 
leled excellence, and from the collections at 
the Kuwait National Museum and the muse- 
um cm Failaka Island. All of these antiquities 
have now been accounted for and an inven- 
tory submitted to the United Nations pend- 
ing their return, Mr. Said said. 

Rumors have been circulating in the New 
Ymk art world that Iraq had mdted down 
andent gold cons and other gold artifacts 
stolen bom Kuwait museums to sell as bul- 
lion. But Mr. Said said the rumors were 
“absolutely untrue.” 

Hie contents of the Iraqi National Muse- 
um in Baghdad, home of one of the finest 
collections of Ssnerian and Mesopotamian 
art. were removed to the provinces far safe- 
keeping before the war. 

The most famous pieces have all survived. 

These indude the golden harp from an- 
dent Ur dating back 4,000 years, as wdl as 
the headdresses erf golden myrtle leaves 
found in the Royal Tombs there. Also safe is 
the strikingly realistic bronze head of King 
Saigon, who founded the Akkadian dynasty 
in Mesopotamia around the year 2334 B.C. 

The National Museum building was some- 
what damaged by nearby bomb explosions 
d u rin g the allied air raids. Windows were 
broken, die main door blown in and parts of 
the roof destroyed. 

Same of (he andent Assyrian bas-relief 
carvings that were built into the museum’s 
walls were cracked and shaken loose. Mr. 
Stud said. 


Although no famous historical monuments 
woe destroyed in the bombing raids, Mr. 
Said said several had suffered strain and 
minor damage from nearby bomb explosions. 

In Baghdad, he said, the allied raids caused 
cracks in the walls and roofs of some famous 
andent bufldings. 

He said these indoded the Mnstansiriya 
School the university founded by an Abbasid 
caliph, al Mustanar Bfllah, in 1226, which 
helped kero alive the learning of the andent 
Greeks until it was rediscovered by Western 
Europe during the Renaissance: 

The nearby Abbasid Palace, built by an- 
other caliph, d Nasser LidiniOah, around the 
year 1179, .has also developed cracks and 
structural weaknesses, winch will need re- 
pairs, Mr. Said added. 

The bombing of a nearby central bank 
budding has caused flooding in the basement 
of the lOwn Murjan, the largest covered cara- 
vanserais in existence, where Arab traders 
once gathered with their camels to prepare 
caravans across the desert 

Outside Baghdad, Mr. Said said, allied air 
attacks caused cracks and other damage in 
the walls of the Assyrian royal palace at 
Nrmrud, usually known as the northwestern 
palace. 

At Ut, the reconstructed stairway of the 
Great ZIggurat was also said to have been 
damagedTBut the monuments in the anriwnf 
Assyrian dty of Nineveh are unscathed and 
no d ama gg was done to the reconstruction of 
King Nebuchadnezzar's southern palace at 
Babylon, the site of the Hanging Gardens. 

But at Ctesiphoo, 50 kflometers (30 miles) 
sooth of Baghdad, the great third-century 
bride arch, the largest such structure in the 
world, was damaged by the blast from attacks 
on a nearby Iram unclear installatio n and is 
in danger of ccfcapse. 


The Weather 


Thursday. 

For Soviet Jews, Israel Losing Its Allure SSS 

v 5.000 Denote nnw in 


By Joel Brinkley 

New York Tones Soviet 


changes to create new jobs, up to 
200,000 of the Soviet Jews who 


extensive, poorly managed bust- Ju interests are iteatmaii Under 
ness and industrial holdings — to those ^ pressures, little ever 


JERUSALEM — The Israeli have just arrived would decide to free up the economy so it can grow seam to change, 
government is opeily acknowJedg- leave over the next several years. and create jobs. ™ 

mg Tor tire fimtirne that tensof Even now, the nation’s unem- Nonetheless, a new study pub- m-t ^ 
thousands of Soviet Jews are post- pioyment rale stands at about 1 1 Hshed by American economists at Bern's nnanninvi; 
poniflj j or caac diiiff their moves to ^rt, u* Mdca m rent tines. Ihe Wtutc for Adnmced S(nuc SS 
Israel because of the country’s in- gvthecndofSevear.tiieBankof eic and Political Studies in a ? P , r rr^ 1I ^_ U J 


ability to provide jobs Tor those 
already here. 


vj , . _ In another report, published al- 

J^^^* nCWS ^ ypub " most two yeusago wfarathe na- 

tion’s miemplqynjent rate was first 
approadtinglO percent, the Bank 


that the govem- 


already here. 

In dozens of emotional sp 
in the last 18 months, Israel 
ers have tied the nation’s hoi 
the future to the successful al 


percent, the highest in recent tunes, the Institute for Advanced Strata 

By the end of the year, die Bank of gic and Political Studies in Jenisa- ^la^^amedthat the eovem 
Isr^s^d ^ ocoiiou^^ tem says the economy is stfll “rid- mat must immediately puttogetb- 
mate, the rate couMnse to between died with money-losing state- «■ “a wdl-ibooditotiL kwE-tenn 
13 percent and 18 per^L And owned enterprises, a huge economic aStS?" t? create new 
wben that happens, the bank study government bureaucracy, dozens ; 0 >_ 
says, thousands of the new inrnn- of official monopolies and cartels, 1 , 


enough battle-ready troops to de- were evacuated from then 
fend an expansion into Dahuk, but Veracruz state released a 
no farther sooth. spells, fever, stomach pair 

U.S. officers said they were ex- The chemicals con tarn 
peering word within days on around the plant in C6rdo! 
whether to move into the city. dty of Veracruz, accordi 
Allied officials have said it will evacuees spent a day in n 
be necessary to secure Dahuk to return to mar homes oa ! 
lure many of the hundreds of thou- 
sands of Kurdish refugees down 

from primitive mountain camps on rmr* Al 

the Turkish border. They fled to 1KA 

the moun tains after President Sad- 

&i£^ f0roa “ ha! ‘ 

Dahokuabove the 36th parallel, ^ du ^ d f or 

thelSon^Such the United and inrfbght employees. 

States has ordered the Iraqi irali- TTjjc 'Ufoek’n Holid 
tary to restrict its activities. „ , 

Kurdish refugees are streaming Banking and goverama 
back in growing nnmhtm into the following countries a 
security zone, encouraged by UN national and religious hoi 
relief efforts on the way. MONDAY: Shram. Jaj» 

_ In the week since US, British, WEDNESDAY: France, 

THURSDAY: Mm . 
tiMT first havai refugee Cmneroan. Central AlocanRi 

camp m Iraq, 21, UW refugees nave Ham. Icdand, ho 

returned to this border town, a UN boms. Madagascar, Monaco, 
official said. Sooth Africa. Sonet Union, i 

The number has substantially Venetoda. 
risen with each passing day, al- FRIDAY: Bdgjom, H Sa] 
though mare than 500,000 Iraqi 
refugees, mostly ethnic Kurds, re- 
main along the Iratp-Tudtish bor- 
der. They fled from Mr. Hussein’s 
army after a failed Kurdish upris- 
ing m March that followed Iraq’s 
defeat in the Gulf war. 

Kurdish rebel leaders have post- 
poned a second round of peace 
talks with Mr. Hussein that was 
scheduled to start Saturday. Nei- 
ther the Kurds nor the government 
explained the delay. 

But diplomats in TAlthrt said tire 
opposition factions appeared to be 
divided over strategy, with some — . w 
feeling they had no need to rush feSST"™ 6 * 

into a settlement unless they could .. .. . _ 

get the right terms. North America El 

The refugees began to trickle 
back a week ago m small groups. PUrm today, as a strong fro 
That snowballed into hundreds ** orm mows through ths i y. 

“tsz? 1 ?? gs Js _ , . d yy £ 

About 21,000 people have re- atoms vtS occur along a C« 
turned to Zakho, anr ^ the city has ^ rort in tho southeast- no* 
doubled in size,” a Swedish UN • mUntodSnu * 8 - “* 

special envoy, Staffan de Mistura, 
said at a UN base camp east of the i 
bwn. Today Tom 

“About 2,000 people a day are hw« 

coming back now,” be said, “It a*™ iuk ias<pe ims 

varies according to weather or the iSSS*™ i* 

latest rumor in tbe camps.” sn*n ion ti/ss pc ia/M 

Mr. de Mistura said the United \Z2t *2g 1 Sg 

Nations was distributing food in 'tsoo ths c isea 

Zakho and ptarmed u, start on SSg* ^ 

Monday m Amadiyah, 70 Irilcme- Ss*°*«* wg iww pc 

ten to tbe east, where allied troops E*tuyi nsi 

ooentol tbdr security zone on SSS jS ’25^ .s» 

inarsday. am m« 7 m& pc isos 

If affied forces cany out their asm 

widely anticipated push mto DTiok gg i«npo 

and two nearby towns, most of the mu aoS jnS 

5.000 people now in tbe Zakho !gg. J2S 2S 1 * JSS 

camp are fcrdy to leave. uuwi 13S 7*5 pc 2H 

The objective of the Western al- g2 law «?£ }%£ 

lies and the United Nations is to p** iw 7 au pc lust 

grt ^ Kurdish refugees to return £$£* ^ 

and head off the creation of a large, 'Sg 

restless and burdensome refugee suubeup iho sms pc itiw 

population in the countries borcter- 52* ««* 

mg Iraq. w*-. jg Eli S3 

Refugees are retoming in rda- 


1 a day in makeshift shelters before most were aflowodts 
: homes cm Saturday. . ■ 


TRAVEL UPDATE 


flights scheduled For Tuesday because of a wage strike called by ground 
and in-flight employees. (AF?> 

This Week’s Holidays .i 

Banking and government offices will be closed or services curUflede 
the f(fl] owing countries and their dependencies this week became d 
national and religious holidays: 

MONDAY: Britain. Japan, Lebanon, Philippines, Syria, Thaibaid. 

WEDNESDAY: France, Ivoty Coast, Madagascar, Monaco. 

THURSDAY: Andent, Ansiria, Bdgum. Bonwana, Baririna Faso, BupA 
Cameroon, Central Alrican Kcpabfic, Czeanriovakia. Denmark. France. Gara^, 
Ham. Icdand. Indonesia, hwy Coast, Lebanon. Lesotho, Liechtenstein. Lnn- 
bom£ Madagascar, Monaco, Namibia, Netfagirods, Norway, Rwanda.' Sttoi 
Sou th Afri ca. Sonet Union. Swaziland. Sweden, Switzerland. Togo. V*iican35|} 
Venezuela. ^y*. 

FRIDAY: Bdgjnm, H Salvador. * ' 


Source: J.P. Morgan, Rajgen. 
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eedtes 13 percent and 18 percent And 
i lead- when that happens, the bank study 


ers have tied the nation’s hopes for says, thousands of the new inrau- of official monopolies and cartels, 1 

tbe future to the successful absorp- grants as wefl as many other Israe- massive taxpayer sohudies of man- vTnjy a few wo&la deny me need 
tion of the Soviet Union’s Jews, us will probably flee. ufacturers, price controls applied * OT a drastic reduction in the cur- 

Now they admit they are failing. The suidy does not try to guess to a qua^ of afl wmsumw goo^ ^ Ie«d rf^vemment intoven- 
The government recently revised where these people might ga Butii “*? nontanff barriers to free rt 

its official estimate, saying no more seems most likely that many would tradc - foreign exchange controls. Now, Michael Bnrno, governor 
than 200.000 Soviet Jews were now try to move to the United States. government dommaiuxi of tbe cap- of the bank, said in an interview 


expected to move to Israel this year _ 7 . , , ~ 

rather than the 300,000 to 400,000 . ** rmaoa al problems causing 
expected before. Some officials say sensing unanploymeii are mani- 
the number may fall even lower. fo,d - T^c economy is bravfly state- 

“This is a real tragedy,” said Mi- 
chad Kleiner, head of parliament’s ^ “2? 

Immipratirm and Ahsomrinn rnnu “ e r ? Sult _- 0f gqveranjeD l-rela ted 


The financial 


tfilems causing 
meat are mani- 
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Immigration and Absorption Com- v-or^fr«- 

nuttee. “At least half have decided tempt al change is stifled by a gov- 

that for tbe time bring they have eminent so tied up in intfnninister- 

changed their prograZwe’re talk- bIwI ® 1 '° nsib0a md a currea ^ ial bickering tluu it never seems 
mg about a snowball gaining that seems to be forever declining 


trade, foreign exchange controls. Now. Michael Bruno, governor 
government domination of tbe cap- of tbe bank, said in an interview 
iial markets, government owner- last week: ‘There’ve bear chang e 
ship of 93 percent of Israel's land, But they’ve been very, very slow, 
oppressive levds and rates of tax- Too slow." 

ation and bureaucratic hurdles to 

entrepreneurship.'’ 

Israeli economists acknowledge Fire Rages in Soviet Far East 
much of that. But almost every at- 


Reuters 

MOSCOW— Ah 


speed." 

The Bank of Israel, in a major 
report just issued, warned that un- 
less the govemmou immediately 
carried out fundamental economic 


in value. Those are not conditions r . , „ 

that promote the avarion of jobs. iJSStSSitaSES 
Time and again in the last two ing 90 percent of the state’s workers 

decades, economists have urged the often calls strikes that shut much of 
government to divest itself of its the country down when it believes 


emment so tied up in imenmnister- ■ M ®SCOW — A huge forest fire 
ial bickering that it never seems “ “* rut East has de- 

able to cany out any of its plans. sti °/pd 30,000 hectares (75 ,000 
j . , acres) of woodland because t**?) 

J^ITO 14 ^ ^‘Power - fire fighters lack equipment to put 

«it the flames. Serffidal S 
tag 90 percent of the state s workers nress aomrv An Snnitm Tk* 


: to percent or me state s wonters press agency said on Sundav The 
: country down when it believes the Jewish Autonomous Oblak - wde P cn ™ a « 


cal ana other relief assistance they 
are receiving at what had been 
squalid mountain camps when the 
Kurds first fled. 

In southern Iraq, meanwhile, die 
transport of thousands of Iraqis 
out of a U.S. Army camp in tne 
border town of Safwan continued, 
paving the way for the withdrawal 
of U.S. troops in tbe area. 

The UJL Army had cared for 
about 1 1 ,000 refugees in Safwan by 
the U.S. Army since early March. 
They are being flown to Saudi Ara- 
bia, winch has agreed to care for 
them. (AF. Reuters) 

64 Die in Soviet ianddide 

Reuters 

MOSCOW — A total of 64 peo^ 
pie have been killed by a landslide 
near the mining town of Angrenin 
(be Soviet republic of Uzbekistan, 
the independent news agency In- 
terfax reported Sunday. 
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THE PRESmENTS HEALTH : A treatment with., drags. to convert a "regulaily irregular” heartbeat to a normal one 
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Other Ills 
lii Medical 
Dossier 


• By Mssimi Bowd 

. New York Tfma Service 

WASHINGTON — Presi- 
dent George Bush has s evend 
physM ailments bmarEsto- 
xy of ftcart problem. - 

He has hid serious allergic 
rnctions twice, the most re- 
cent at an Auburn University 
f OQtbaflgamC m 1978, when- 
be was stung by a bee. The 
nsactkm was stopped by a doc- 
tor befon it oevdoped into 
dwsicanaph^actic mock, an 
allergic condition that can 
cause death. 

Mr. Bush has mice taken 

. nwiiHinfl thttajy injections to 

slave off such reactions. 

In Worid War n, when he 
was in the. navy, Mr. Bush 
fainted when he had an injec- 
tion, or had to have a- blood 

sample taken. He does not 
blood because he suffered 
atitis as a teenager^ 

makes him ineligible. 

: The president takes nonse- 

/tatrng atitHi wd a m hi e pitlt tO 

control hay fever in the split*. 
He also has mild arthritis of 
the hips and knees that led lum 
to cut bade on his jogging, 
from three or four mile* (five 
ck six kflomcteis) four or more 
times a week, to two nrites- 
three or four times a week. 

Mr. Bush has also suffered 
diarrhea from an attack of irri- 
table bowel syndrome. 

In 1986 he had a small, nan- 
cancerous colon polyp ' re* 
moved. There has own no re- 
currence of polyps. 

He wears glasses and has 
lost some abihty to hear higb- 
frequency sounds in both ears, 
but it does not interfere with 
conversations. 

During his 1990 annual 

» doctors discovered 
Bush had glaucoma 
in his left eye. The president 
suffered no vision loss and was 
given eyedrops. Glaucoma is 
cansedby Qmd pressure in the 
eye. ' . 



Mild forced the president to cot back on the tfistanr* and frwpenty of hisjoggii^ 


A Sudden, Alarming Fluttering of Heart 
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Commerce Chief Flies on Corporate Jets 
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By Dana Priest 

JVaMtgttm Post Service 

WASHINGTON — Smce‘ be- 
comiflg commerce secretary, Bob- 
art A. MosbschdrhiB flown td30<rf 
bis. 86 official meetings a* corpo- 
rate and private jets .owned by far- 
mer business associates. Republi- 
can oamribtdocs and c omp a ni e s 
t hat ««nd to benefit from his de- 
partment's foreign trade policy ini- 
tiatives. 

Where he goes and whom he sees 


is deteomne^ to some extent, by 
who offers a ride, according to de- 
partment travel documents and. a 
ChnuBqce.afficial who acted as a 
. spokesman ibr Mr. MoriMcher on 
CQiyfitinn that he nttf be identified. 

. The use of coposate planes is 
kgalandComuaxce official* said 
the practice does not infhumce Nfr. 
Mosbacho's dedsu^i-malring- Mr. 
Mosbacher or other officials often 
solkat Ac use of corporate aircraft 
for specific trips, and the depart- 


•ment “aggressively encourages'* 
cnm panlea to pay travel costs, the 
department official said. 

. jynlfke John H, Sununu, the 
.White House chief of staff, whose 
use of military planes for personal 
business is under While House re- 
view, Mr. Mosbacher lately used 
military aircraft. When he did, it 
was for high-level official meetings. 
He also took c ommerci al flights or 
reimbursed friends for personal 


trips on their planes, according to 
government records. 

Since 1964, Commerce has had 
the legal authority to accept u gi&5”- 
from nongovernmental sources, as 
long as (her donor has no business 
pending before the agency. A new 
regulation, winch took effect in 
March, gave every department the 
right to nave corporations directly 
subsidize some of their woric. 

If a conflict of interest exists, die 
agency may still accept a donation. 
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AMERICAN 

TOPICS 


EnvitiniinenSal Roles 


Checking the oil and washing 
the windshield went the way erf 
the Ford Modd-T at most service 
stations a few years bark. Now, 
— s stations themselves axe rapid- 
v aniriring across modi of the 
Suited States, esporiaUyin small 
rural towns, leaving motorists 
with no place to fiH up. The chief 
reason: new federal regu l ati o ns 
to protect ground water. 

Environmental Protection 



outlets win eventually dose rath- 
er than spend large suns to am- 
ply with the new rules mandating 
nahflity insurance, leak-detection 
systems, anti-corrosive tanks and 
Other changes. 

In SricTwashingtOfl, popu- 
lation 236, Les Cole threw rathe 
mease rag after balancing his 
527,000 gross annual revenue 
from gas sales against an $8^00 


prem ium for the required mim- 
mmnSl raillkm in insurance cov- 
erage plus three new tanks cost- 
mgabom $125,000. 

The tfisappearance of many 
stations also portends the demise 
of another shoe of small-town 
America: the filling station as 
hub for gossip, soda pop and just 
han g in g around, as vjrdl as gas 
and repair service. One econo- 
mist noted that tourists stopping 
to buy gas are moreHkdy to pa- 
tronize adjacent stares and res- 
taurants. 

State governments are hastily 
creating insurance funds, low-in- 
terest loan programs, grants and 
other plans to make compliance 
affordable; Many erf the state 
programs, however, are not ready 
or are underfunded. 

Short Takes 

New York CHy is less and less 
the badtgrcmd for mystery nov- 
els. Regional settings are coming 
into then- own. Susan 3. Sandler, a 
book dub executive editor, says 
that five years ago, 20 percent of 
hud-cover mystery novels were 
set in New York; today this has 
to 10 percent. Authors 
horary agents say the causes 
may include the rise in real crime 


in New York and the rising cost 
of Bring there. Dominick Abd, 
an author's agent, told The New 
York Times, “The homogeniza- 
tion of cuhnxe that has occurred 
over the last 25 years has 
pawned, in reaction, an affection 
for, and interest in, regional dif- 
ferences.*' 


Anew 

pmer graphics systeucakulates a 
baseballs trajectory, speed, later- 
al movaneat and other data, ren- 
dering a 3-D image in seconds. It 
was developed by Sportsight Inc. 
of Irvine, CaBfocria. Two video 
cameras are placed behind and to 
each side of homeplate; The cam- 
eras between them capture 60 im- 
ages a second of evmy pitch 
thrown. The video information is 
then fed into computers and re- 
corded in a 3-D image a few sco- 
oods later. It shows what kind of 
pitch was thrown, where it 
‘‘broke" if it was a curve and 
whether it hit the strike zone. The 
hundreds of pitches thrown by a 
pitcher during a season ccnld eas- 
ily be stored m a data base. 


About People 

Edward A. gs w anlua dea, the 
former Soviet foreign minister, is 


making a 10-dty tour of the Unit- 
ed States to raise money for the 
Faccipn Policy Association, a 
new independent research orga- 
nization he heads; He is expected 
to collect 520,000 per lecture. He 
is also scheduled to meet Presi- 
dent George Bush, Secretary, of 
State James A Baker 3d, former 
Preadent Ronald Reagan, former 
Vice Prerideot Walter F. Mon- 
dale and Senator Edward M. 
Kennedy of Massachusetts. 

Walt Disney Ca’s new film, 
“The Marrying Man,** is setting 
no box office records, and Alec 
Baldwfflg co-starring with Kim 
Basinger, says he knows why: 
Disney officials “know less than 
anyone dseT about making films. 
He said he cared not what they 
thought of him; he does care whal 
their gardeners, who buy the tick- 
ets, think of hrm. la Smith, the 
syndicated oerfunmist, comment- 
ed: “I hope Alec Baldwin is tak- 
ing a course in landscape garden- 
ing cm the side. It never runts to 
have an alternate career whien 
are insulting those who hire, 
exert influence.” 


Arthur Higbee 
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By Elisabeth Rosenthal 

New Tier A Tones Service 

For someone like President 
George Bush, who has never before 
suffered from atrial fibrillation, the 
experience typically comes on sud- 
denly, often when the patient is in 
the midst of exercise, and h can be 
alanmrfg. 

But although it can signal a heart 
attack, h usually does not 

The first 24 houis usually hold 
the answer. A damaged heart win 
emit enzymes into the bloodstream 
that wSJ tell doctors if the patient 

has had a heart attack. Meanwhile, 
the patient will be treated with one 
erf a few drugs to either slow down 


the heartbeat or to convert what 
doctors call a "regularly irregular 
heartbeat to a normal one. 

Mr. Bush, 66, was treated Satur- 
day night with djgoodn, which is 
intended to slow the bean On Sun- 
day, a second medication, procain- 
amide, was prescribed to supple- 
ment the digoxin. 

Doctors are most likely to pre- 
scribe medication for Mr- Bush 

over an extended period of time, if 
not the rest of hs fife; The reason is 
ample: Most people who have suf- 
fered a bout with atrial fibrillation 
are hkely to experience h again. 

The most common heart rhythm 
abnormality, atrial fibrillation is a 


Bush’s Doctors Using 2 Drugs 


The Associated Press 

NEW YORK - President 
George Bush’s doom have pro- 
scribed two chugs, digoxin and pro- 
cainamide, to treat his atrial fibril- 
lation. 

Digoxin is a form of digiialfo an 
extract from the foxglow plant that 
has been used by doctors for 200 
years to slow rapid heart rhythms. 
It is the standard treatment for 
atrial fibrillation. Side effects in- 
clude nausea and vision distur- 
bances. which sometimes occur 


from higher- than-oecessary dos- 
ages. Once dosage is adjusted, di- 
goxin can be safely used as a long- 
term treatment. 

Procainamide is used to correct 
electrical abnormalities responsible 
for heart rhythm disorders. It can 
sometimes cause rhythm disorders 
worse than the conditions it is be- 
ing used to treat, and it also can 
lead to inflammation of organs in- 
cluding the lungs and the sac 
around the bean. It is a standard 
treatment for atrial fibrillation. 


fluttering in the right atrium, a 
small chamber at the top of heart 
that controls heart rhythm. 

A signal is sent to the pumping 
chambers, and the heart teats rap- 
idly — as fast as 200 beats per 
minute, compared with a normal 
rate of about 70. The symptoms are 
palpitations, shortness of breath. 
Hghtheaderfneas and possibly chest 
pains. 

“In most cases, atrial fibrillation 
is a benign condition brought on by 
stress,” said D. Samuel M. Fox 3d, 
a professor of and cardi- 

ologist at Georgetown University 
Medical Center. He'said the condi- 
tion usually stemmed from the 
heart's timing mechanism being 
thrown off by overstimulation. 

The right atrium, which receives 
blood from most of the body with 
the exception of the lungs, is the 
control center for heartbeat 
rhythm. 

During stress like jogging, Dr. 
Fox said[ the body can produce 


extra adrenaline; that can stimulate 
other parts of the heart to send 
electrical ri gnaU, wind) ban over- 
come the normal signals of ttyc 
right atrium. i 

The extra stimulation can over- 
ride the regular rhythm normally 
controlled by the right atrium aqd 
lead to an abnormal number jrf 
heartbeats, be said. ; 

“It can occur completely without 
any other cardiac disorder,” Ur. 
Fox said. He added that it could te 
treated with drugs like digitalis (>r 
by stimulating the heart with a law 
current of electricity. { 

In a patient of the president's 
age, atnal fibriDation ts often ia 
warning si gnal or abnormalities jn 
the heart itsdf or its valves. Certain 
people arc predisposed to the con- 
dition. or it can be brought on $y 
caffeine, stress or exercise. j 

With a first episode of atrial fi- 
brillation, a patient is generally 
hospitalized to make sure there has 
been no heart attack. 
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Before Run, Bush Lashed 
* Political Correctness 9 

New York Times Service 

ANN ARBOR, Michigan — In his aimnieDcement address at the 
University of Michigan, President George Bush attacked what he 
- called the “notion of ‘political correctness,’” saying it had led to 
* “inquisition,” “censorship” and “bullying” on some college campus- 
es. 

In a speech Saturday devoted to three “freedoms” — “enterprise, 
speech and spirit” — Mr. Bush joined a growing political backlash 
against the idea that free speech should be subordinated to the civil 
rights of women and minority members. He delivered the speech a 
few hours before being hospitalized with an irregular heart beat. 

“Political correctness” originated as an ironic term for a broad 
range of generally liberal attitudes, especially in support of expanded 
rights for women, minority members and homosexuals. But it has 
been seized by many conservatives and traditionalists, on campus 
and off, as a term of derision for those who espouse such attitudes to 
the exclusion of other rights, especially free speech. 

“Ironically, on the 200th anniversary of our Bill of Rights, we find 
free speech under assault throughout the United States, including on 
some college campuses." Mr. Bush told an audience of 8^00 gradu- 
ates and mare than 55,000 others gathered in the University of 
Michigan football stadium. 

“The notion of ‘political correctness’ has ignited controversy 
across the land,” he said. “And although the movement arises from 
the iwndaMe desire to sweep away the debris of racism, sexism and 
hatred, it replaces old prgudkes with new ones. It dedans certain 
topics off-limits, certain expressions off-limits, even certain gestures 
off-Hmits. What began as a cause for dvility has soured into a cause 
of conflict and even censorship.*’ 

Mr. Bosh’s speedb, his first on an issne that has divided campuses 
around the nation, reflected the mfhience of his new head speech 
write, Anthony Snow, a former editorial write to The Washington 
Times, who was hired to bring a harder edge and ideological spirit to 
Mr. Hush's speeches as be moves toward the 1992 election. 


IN HONG KONG, 
PERFECT MEETINGS IN PERFECT 
SURROUNDINGS. 

Parkview Suites. For full details, call Anthea Davies 
on (852) 812 3888 or by fax on (832) 812 1488. 
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Winging your way to the 

Queen of the Night: 


1991 is Mozart Year. To celebrate the 200th anniversary of his death, Austria 
is putting on an unique festival throughout the land. Vienna and Salzburg lead 
in offering music lovers the world over Mozart from solo sonata to opera. Every 
Austrian Airlines flight is just the perfect overture and finale to Mozart Year. 
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In Gulf, 

6 Nations 


ISLAM: New Voice From Malaysia Says Muslims Are Missing Real Issues BUSH: 


Meet on 


Security 


Compiled by Oaf Stuff From Dtsp&dus 

KUWAIT — Foreign ministers 
from the six-nation Gulf Coopera- 
tion Council began an emergency 
meeting here Sunday to map secu- 
rity arrangements in the region in 
the aftermath of the Gulf war. 

The meeting was the first of its 
land to take place in the emirate 
since allied forces in February end- 
ed Iraq's occupation of KuwaiL 

Kuwait has been seeking a re- 
evaluation of the links between ma- 
jor aid-donor nations in the region 
and other Arab countries, based on 
their differing stands toward Bagh- 
dad during the crisis. 

Kuwait's foreign minister. 
Sheikh Salem al Sabah al Salem, 
paid a special tribute to Egypt and 
Syria for their “brotherly and sin- 
cere commitment to Kuwait” as 
part of the multinational coalition 
that evicted Iraqi troops. 

The Damascus declaration that 
followed the Gulf conflict was “an 
ideal formula for common Arab 
action and to reactivate its mecha- 
nisms, which have been blocked 
since the Iraqi invasion," he said. 

Syria, Egypt, Kuwait, Saudi Ara- 
bia, Bahrain, Oman, Qatar and the 
United Arab Emirates agreed to set 
up an Arab peacekeeping force in 
the Gulf, to be made up mostly of 
Egyptian and Syrian troops. 

The officials from Saudi Arabia, 
Oman, Qatar, Bahrain, Kuwait and 
the United Arab Emirates were 
also expected to discuss efforts un- 
der way to end the Arab-Israeli 
conflict ahead of an Arab League 
meeting scheduled in Cairo on May 
IS. 

Defense Secretary Dick Cheney 
was heading Sunday to the Gulf to 
present a framework for U.S.-Arab 
military cooperation in the region. 

Mr. Cheney is expected to dis- 
cuss Pentagon proposals for plac- 
ing a group of U.S. Central Com- 
mand officers in the region — 
“fewer than 100 people,” according 
to the Pentagon spokesman, Pete 
Williams. (AFP.AP) 


(Continued from page 1) 
Kuwait should teach Muslims a les- 
son. 

“We have got to slop playing up 
the bogey of imperialism or the 
West or America, and address real 
central issues confronting Muslim 
societies," he said. 

Those issues, he said, included 
better education for women as well 
as men. equality of the sexes, the 
gap between rich and poor, em- 
ployment opportunities for wom- 
en. lack of basic freedom and toler- 
ance. and disregard for human 
rights. 

Mr. Anwar, who represents the 
moderate face of Islam that has 
played a key role the successful 
economic development of Malaysia 
and Indonesia, told an internation- 
al conference of Islamic scholars 
and intellectuals that ended Sun- 
day that he deplored disunity, hy- 
pocrisy, greed and oppression 
among Muslim countries. 

He said that if the more than 40 
Muslim nations had opposed the 
Iraqi invasion of Kuwait, “proba- 
bly the tragic consequences could 
have been averted” 

Mr. Anwar said a sectarian im- 
pulse in the Muslim community 


had “created innumerable pockets 
of false loyalties.” 

He added “Our narrow interpre- 
tation of Islam has resulted in our 
seclusion from the rest of the 
world” 

Muslims, be said are margina- 
lized adding that unless they ac- 
cept the reality of a pluralistic 
world they will continue to be ex- 
cluded from “the advanced techno- 
logical society” of the West and 
Japan. 

For Malaysia, the Gulf war was 
unwelcome for many reasons, not 
least because it pitted Muslim 
against Muslim, reinforcing an im- 
age that many in the West have of 
Islam as a retrogressive force. 

Political opponents of Malay- 
sia’s multiracial coalition govern- 
ment led by a Muslim prime minis- 
ter, Mahathir bin Mohamad many 
of them from the country's Muslim 
majority, condemned his adminis- 
tration for voting in the United 
Nations Security Council for a res- 
olution that authorized use of force 
to evict Iraq from KuwaiL 

Leaders of the opposition Pan- 
Malayan Islamic Party, which 
wants to change Malaysia from a 
secular to an Islamic state, called 
for volunteers to fight for Mr. Hus- 


sein. And the US. Slate Depart- 
ment issued a iravd advisory warn- 
ing Americans to be careful when 
visiting Malaysia. 

Analysis said these develop- 
ments Had cast a shadow over Ma- 
laysia’s impressive economic 
achievements. The country's econ- 
omy grew by nearly 10 percent in 
1990. after adjustment for infla- 
tion. Growth was well above S per- 
cent in both I98S and 1989. and 
another strong performance has 
been forecast for 1991. 

But fallout from the Gulf war 
raised fears that foreign invest- 
ment, which has powered Malay- 
sia's rapid growth, might no longer 
be welcome. 

Malaysian officials are now reas- 
suring investors and bankers that 
the pace of economic liberalization 
will be stepped up. not slowed. 

In the interview Thursday. Mr. 
Anwar said Malaysia was one of 
very few countries with a majority 
Muslim population that supported 
the UN Security Council resolution 
to force Iraq out of Kuwait “with- 
out mass demonstrations against 
the US. or allied forces." 

But he said it was true that when 
Malaysia deckled to back the reso- 


lution, the “vast majority'" of Mus- 
lims in Malaysia were against ir. 

“This was partly fanned by the 
opposition Islamic Party. whiJi 
said that *e were with the non- 
Muslims agansr the Muslims." he 
said. "We explained that we were 
upholding the principle that no 
country should conquer nr annex 
another country." 

A Western diplomat said Sunday 
that one of Mr. Mahathir’s ambi- 
tions was “to make Islam in Malay- 
sia synonymous with economic 
progress and raodenuzaiiun” and 
that Mr. Anwar was “dedicated to 
the same objective.” 

Until now. Mr. Anwar has been 
occasionally cast outside the coun- 
try as an assertive representative of 
Islamic conservaxivism. 

Mr. Mahathir told an interna- 
tional business conference in 
March that promotion of funda- 
mental Islamic values of tolerance, 
hard work and thrift would im- 
prove econ omi c performance in 
Malaysia. He said that Muslim 
“deviationists are anything- but Is- 
lamic.” 


Don't Worry ’ 


(Gutinoed from page 1) 
is chief of canftotagy at the hospi- 
tal, which is the hospital Mr. Bush 
has routinely used for checkups. 
Consulting on the case is Dr. Alim 
Ross, chief of cardiology at George 
Washington University Hospital m 
Washington. 

Several world leaders, including 
Prime Minister John Major of Brit- 
ain and President Francois Mitter- 
rand of France, sent messages to 
the president wishing him a speedy 
return to good health. 

The president had been follow- 
ing a busy travel schedule in the 
two davs before he was stricken. 

He flew to St. Louis, Missouri. 
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FRANCE: Mixed Reviews for the Mitterrand Decade 


EAST: 

A Tug-of-War 


(Continued from page 1) 


least half of French voters em- 
braced socialism with utopian fer- 
vor. today there is not only wide- 
spread disenchantment with 
politicians of all parties but also 
simmering anger with a state that 
□o longer seems responsive to the 
population's day-to-day needs. 

In ideological terms, the country 
is far less divided than in 1981. The 
once-powerfui Communist Party 
has collapsed, while Mr. Mitter- 
rand’s economic policies are little 
different from those advocated by 
conservative parties. Only the far- 
right National Front opposes him 
on every issue. 

To occupy the middle ground, 
the president had to abandon so- 
cialist policies tike bank national- 
izations, which brought economic 
disarray in Ins first two years in 
office. Three years of austerity fol- 
lowed before a period of strong 
economic growth began. 

The main price of this economic 


orthodoxy was a rise in the number 
of jobless from 1.6 million in 1981 
to 2.6 milli on — or 9 J percent of 
the work force — today. But it 
brought new prosperity to the mid- 
dle classes and stimulated a private 
sector Lhat long lacked dynamism 
and initiative. 

Under the Socialist president, 
the gap between rich ana poor in 
France began to widen. “Mitter- 
rand's only tour deforce in 10 years 
is to have succeeded in renouncing 
everything he believed in," sail 


Alain Juppi, secretary general of 
iGanlustF 


the Ganlust Rally for the Republic. 

France glistened with new 
wealth in the late 1980s, but ten- 
sions began to build in poorer ur- 
ban neighborhoods, where many 
unemployed French found them- 
selves living side-by^dde with a 
growing population of Third 
World immigrants. 

After many cases of racial vio- 
lence and riots by immigrant 
youths in outlying districts of Paris 
and Lyras, the government this 


winter began a program to improve 
schools and housing in 400 of the 
worst neighborhoods. 

Bat France seems Tar from re- 
solving the problem of integrating 
5 million foreigners, including 3 J 
milli on Arabs from North Africa. 
This in turn has spawned insecurity 
about Fiance's national identity 
that at times is expressed in barely 
disguised xenophobia. 

Mr. Mitterrand is shielded from 
much public dissatisfaction by the 
fact that soda! and economic prob- 
lems are the immediate responsibil- 
ity of his prime minister, Michel 
RocanL In contrast, the president 
alone runs foreign and defense po- 
lity, although here, too, France 
seems unsure of its direction. 


Since de Gaulle, France has em- 


forld and its independence from 
the United States. Then, during the 
Gulf war, after much hesitation. 
Fiance dosed ranks with Washing- 
ton. 


(Continued bom page I) 

require extending membership to 
countries in Eastern Europe. He 
said this process would open the 
way to a new security system, but 

^^cmfinen^speakers suggested 
that Fjs* European governments 
take the initiative and announce 
that they would not allow foreign 
farces to be stationed on their terri- 
tories in peacetime. 

NATO could then press Moscow 
to join with the alliance in recogniz- 
ing this status, and the imposition 
of neutrality on these states could 
be avoided, according to Lothar 
Ruhl, a former defense official in 
Gennany. 

This approach, according to 
Franqcris Hdsbomg, bead of the 
International Institute for Strategic 
Studies, would keep the door open 
far East European countries to join 
the EC and even the alliance. 

He said such “negative security 
guarantees” avoided the overtones 
of the old guarantee systems. 


The Chinese Reassure 
North Korean Leader 


The Axsodaied Press 

TOKYO — Prime Minister Li 
Peng of China met with President 
Kim D Song in the North Korean 
capital, Pyongyang, on Saturday 
and reaffirmed his government's 
support for China’s increasingly 
isolated Communist ally, according 
to the official Pyongyang radio, 
monitored in Tokyo. 

China is considered North Ko- 
rea's leading ally. Pyongyang’s ma- 
jor patron, the Soviet Union, nor- 
malized relations with South Korea 
last September, and loosened its 
ties with North Korea. 


INTERNATIONAL RECRUITMENT 


A CAREER MOVE 
OF HISTORIC PROPORTIONS 



MOSCOW, USSR 


Services, Inc. Is a multi- billion dollar world leader in die containerized shipping 
md Ua tty. Due to an unprecedented joint venture wid> Soviet transportation antlioriries, this U.5. 
based global ocean carrier is seeking candidates few exciting, cballenp — *- 

Mosc ow. Your involvement in Sea-Land's Soviet partnership win help tie 
stronger, more active com m ercial relationship with die Soviet Union. 


Senior Accounting Manager 


Deputy General Director 


The individual we seek has 7-12 years “hands-on” 
operations, preferably interroodal . , ' 
preferred, as are s 
fluency required. 


jerience in freight transportation 
in small to medium sized comp an y is 


Refrigerated Container Operations Manager 


Be involved in die scare-up of a refrigerated container transportation system in the Soviet Union, 
Position requires 3-6 years experience in container and trailer equipment management and 
refrigerated cargo flows, as well as Russian and English fluency. 


Each Moscow position requires a 3 to 5 year commitment In return, Seaiand Services, Inc. 
offers a career opportunity of historic proportions, and the kind of safety and benefits package 
you'd expect from an Industry leader. For Immediate confidential consideration, please send 
your resume, tadudirw salary requirements and indicating position desired, to Manager of 
Human Resources, P.O. Box 800, Iselln, New Jersey 08830 USA. We are an equal opportunity 
employer M/F/H/V. 


DIRECTOR OF 
FINANCE AND 
ADMINISTRATION 

ENGLISH-SPEAKING AFRICA 


Join the African subsidiary of this prestigious international group. Reporting 
directly to the Managing Director you will be responsible for all treasury, 
financial and accounting functions. Yon will liaise with the external Auditors 
and the Tax and Financial Authorities. 


A graduate, your previous experience in financial management will enable you 
to take on the control, organisation and development of this company. 


Tie ability to speak French is essential. 


The post is based in Africa and offers an extremely attractive remuneration 
package with full expatriate benefits. 


Please phone (33 1 ) 47-20-40-46 or send your CV under reference 3001 . 



FAIRWAY Horizon financier, 

27 rue Marbeuf, 75(X)8 Paris. Franco 


SeaSLand 


Our Commitment Runs Deep 
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English As A Second 
Language Coordinator 

The Undergraduate Program is seeking an indi- 
vidual to be responsible lor overall admmiatrafcjcm 
and implementation of the English as a Foreign 
Language Program fornndergra3nate and graduate 
students. Duties indude general operational nnlvrv 


Unt ^ J Nat k^O r ganhatkxi providing education, health and reilet 
services to Palestine refugees In the Mddte East requires an 


making, testing and placing of int 
dents, academic advir — — 


English As A Second T^ngungp p rogr a ms. Candi- 


date must have a Master's degree and at least 3-5 
years' administrative and teaching experience. This 


is a full-time position. Salary is negotiable. 
Interested candidates should send resume and 


cover letter to: Oveta O. P« 


Manager, Babe on ^^egeTSa^E^TSS 


(Wellesley) MA 02 157. 




to carry (xitopwatonal and finandai audits and draft audfl reports on findings 
?? IP ™^«toflrnpi’W8d efficiency of Agency resources to meet 
otfcwivas. Pest a based at HO (Vienna) but assignments to this post will 
jf wtfw* considerable amount of travel in tha Agency's Area of Ope ra tions 
Syria. Lebanon and the occupied territories of the West Ban* and 

StycessftJ appfleant requires a University Degree In Accountancy, Business 
Acfriwitetrattons or related field, and rrambership in rnomatjonefly recognized 
Accountancy body. Also essential are 5 to to years' experience at senior 
l^lnintemaiorfflcjamalaixttjngworitinalargagovwrirnantal, Internation- 
al or commercial organization ana working ttnowtedge of un financial rules, 
retMatlons and procedures. Annual tax tree not remuneration starting from 
«PPg^^ U S».0 0 Q.- - (single) and US$54,000. - - (With depen- 

Detaflo d app fl e afl ons incasing photograph betare 31 May 1991 to: 

ChM,P«rsonnalSenrfcttDhrtaion-VN/12/91 (B) 
UNRWA HQ (Vloiina), Vienna International Canter 
P.O. Box 700, A-1400 Vienna, Austria 
Fax: (0222) 230 74 87 


Normally many appflcaiions are received. The Agency wfll contact only 
those applcants In whom it has a further Interest. 


United Nations Organization provkfin 
services io Palestine refugees in : 


I education, health and reilet 
i Middle East requires a 


Senior Projects Officer 


i.... .7i .1 y «™™ve congaeraoe amount of 

M***- Lebanon and 

me occupied territories of the West Bank and the Gaza Strip). 

a University Degree in any field of study. 
Also assen ted are 10 years experience m development cooperation 
f j ek y_ s ?. ar Kj experience In working bi 
1 ft M*** 8 EM. Annual tax hue 


approximateiy USS^.OOOr- - titaoS 
ana US$64.000. (wtth dependants) plus fringe benefits. w 


Detaied applications induing photograph betare 21 May 1991 to: 

UNRWA HQ( Vienna) .Vienna International Center 
Bo* 70 0 , A-1400 Vienna, Austria 
Fax: (0222) 230 74 87 


, ' torma * y fT ^,?fy^^j re J racaived ' "H 10 Agency wW contact onty 
those appocants in whom it has a further interest 


EMPLOYER 
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on Friday with Housing Secretary 
Jack F. Kemp and on Saturday 
delivered the commencement ad- 




L \ - 


dress at the University of Michigan 
in Ann Arbor. He had flown by 
helicopter to Camp David after re- 
turning to Andrews Air Force Base 
near Washington. 

Mr. Bush's last general physical 
examination was March 27, and his 
health was described as exedtem. 

The president often jogs on 
weekends, usually with Secret Ser- 
vice agents, journalists and White 
House aides. 

Mr. Bush reportedly watched a 
televised White House news brief- 
ing from his hospital suite Saturday 
evening and phoned the White 
House to correct something report- 
ed by Mr. Fitzwater. 

Mr. Bush phoned again after the 
briefing and, accoiding to his 
spokesman, said, “Marlm, see if 
you can get me a two- week vaca- 
tion out of this.” 


Vice President Quayle, leaving church Sunday in Bethesda, Ma^. 
fend, continues to fare pooriy in pofls on his afaffify to be presB* 


QUAYLE: Unease Is Still String 


(Continued from page 1) 
ana who had had an unremarkable 
political career whim Mr. Bush sur- 


as 


iis vke-presidential candidate. 

Until Mr. Bush fell ill. White 
House aides had been describing 
Mr. Quayle as having a "lock” on 
the vice presidential slot for the 
1992 campaign. 

Norman Omstein. a po&tical an- 
alyst with the American Enterprise 
Institute, a think tank, said in a 
broadcast interview on Sunday that 
if the president quickly returned to 
normal health, mere might be 
political faHouL 


no 


‘But if we see another episode, 
bat if this lasts for any length of 
time, if what we see is a president 
who in some ways becomes fragile 
physically, it changes the political 
process in profound ways,” Mr. 
Omstein said. “When you start to 


talk about ‘President Quayle,* it 
foi 


changes the factors here lor the 
ibEcan Party.” 

r. Omstein noted, however. 


that in the 1950s, Vice Precgcg 
Richard M. Nixon was am to 
popular during Dwight IX Sq 
flower's first term as wmdjw, t j 
period in which Mr. fcac ahwu 
was not in good health; Mr, fig*, 
bower had little trouhfewufehf g. j 
election. . 7 - - -It ; 

In the last few years, Mr lW*'-* 
has cultivated Mr, Qoayfe «d 
brought torn into "the ssner csrcfc, 1 ’ , 
Mr. Omstein said. Neverthda^fe 
added. “Obviously, now, the qw» 
tkm of who is No. 2 is modi nme 
salient in people's minds." 

“ItH be an issue in 1992, » 
matter what," he added. . . 

The 25 th Amendment to Oie US,, | 
Constitution outlines a pcocofatj 
for presidents to pass power to 
their vice presidents when ftey a*, 
incapacitated. The amendra 
makes dear that a president dgjb 
decide to transfer power, but iX: 
document is less dear about ^ 
would happen if there is une&> 
(ainty about whether the presided 
is incapacitated. 

-PAULF.HORVm 
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LONDON-NEW YORK-PARB-BERUN-TOKYO 


As a result of our expansion plans for Europe, Hard 
Rock Cafe is currently seeking to fill the following 
positions: 

ammALMANAoms - paris, rerun 

Must have minimum three years, high-volume res- 
taurant senior management experience, preferably 
in American-style concepts. 


MmCHAMDIM MAMA OEIIS - PARIS; BERLIN 

Must have minimum three years, high-volume retail 
experience at the level of department manager or 
buyer. 

CONTROLLERS - PARIS, BERLIN 

Must have minimum three years, high volume con- 
troller/cost accounting experience within the app- 
licable country. 

KITCHm MANAGERS - PARIS, BERLIN 

Must have minimum three years, high- volume 
kitchen management experience, preferably in 
American-style concepts. 


All positions require fluency in English as 
well as the native language. Training will 
take place in Orlando, Florida for 1 - 3 Mos. 


tf you meet the desired criteria, pfeese 
send r£som6 - • 


(in English), in confidence to : 

JIM DUNN, 

DIRECTOR EUROPEAN OPERATIONS 
Fax: # 331.42.46.49. 70 or by mail to: 

14 Wvd. Montmartre, 75009, Paris France ' 
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POSITION VACANCY AT 
ALLIED FORCES SOUTHERN EUROPE 


(NATO) 

ENGINEER TELECOMMUNICATIONS yw 


MUST BE A NATO COUNTRY C IT IZ EN. 
UNIVE RSITY DEGREE IN ELECTRONIC ENGR, 3 YEARS EX- 
PERIENCE IN TEST ING TECHNIQUES, EXPERIENCE IN 
TRAINING & SUPERVISING TECHNICAL STAFF. 

MUST BE FLUENT IN ENGLISH. 

IT. LIRE 4.504.800 P/M PLUS ALLOWANCES, TAX FREE 
3 YEAR CONTRACT. 


SEND RESUME IN ENGUSB AND PASSPORT-SEE PHOTO 70- 
CaVUJAN PERSONNEL BRANCH. PANDA DIVISION. 
HQ AESOOTEL BAC®raU NAPLES. ITALY . 

BY 30 MAY 1991. TEL: 0039-81-721-22Z3 


r*. 


■;j. r ;• 


K. 


ANALYTICA 

Paris-based contract research organization, spcculin 
man a g ement of clinical trials at an mternaiionaT level Is 

2 Assistant/ Secre 

-'’Oi 


1 Versatility and creativity 

Send c K. pfmto <* handwritten letter to: 

. _ >J4WaBra««iiifcr.AiHiyrica t 
6 roe de Braqne, 75003 Piwis. Fax (1) 42 . 7 * 2336 . 
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InfKweto 

ZublsThreaten 
To &nloya Force 

• : ~ " ‘ ' 

BEJOp^bAAL, South Africa 
— HK^ii^aKd fnkatba move:, 
mat iai&&mday that it would 
dqrfoy l^OOO fighters in Soweto 
township anless the rival African 
National 'Congress ended political 
violence tfwe. . 

An office* said, the ANC had a 

wed; to factional fighting, or 

Inkatha tyoald deploy 100,000 
men. “Ytin won’t identify them,” 
Mnsa said. “They won’t 

,*^ar any Jtmf ofm.” ‘ 

A bout- .^00 -people have been 
killed around Johannesburg nm* 
August in flghtgjg between Inkatha 
and ANCfoIlowers. Pclicereport- 
ed Sunday that 10 more persons 
had died in Soweto — 2 from gun- 
fire, 4 from burns and 4 from cuts. 

The violence oould undercut 
power-sharing talks aimed at forg- 
ing a political settlement between 
the country’s whites and its five-to- 
one black majority. . 

Nelson Mandela. the ANC dep- 
uty president, has set Thursday as a 
deadline for President Fredenk W. 
de Klerk to act dedsivdy to end the 
bloodshed. Mr. Mandela has 
threatened to boycott negotiations 
Mris ultimatum is not mcL 

f “This week the negotiation pro- 
cess between tire government and 
the ANC could become another 
casualty,” the Sunday Star newspa- 
per editorialized. 

“If the ANC suspends discus- 
sions with the government, as is 
feared,” it said, “it could deal a 
severe if not a mortal blow to the 
negotiation process which has been 
South Africa's main source of hope 
for the past year.” ' 

Mr. Myem, commenting before a 
tadly that the Inkatha leader, Chief 
ilangosathu Bulhefezi, was to ad- 
dress, said the 100, 000 Inkatha men 
who could be deployed would “be 
armed with ndntraditional weap- 
ons.” That left open rite possibility 
that they would carry guns. 

Mr. Myeni said Inkatha had 
been angered-by police raids over 
the wedrend on hostels for migrant 
workers around Johannesburg. The 
ANC had requested the raids, 
winch were aimed at confiscating 
guns. 

“We want to watch if tire ANC 
and the Communist Party continue 
with the present violence," Mr. 
Myeni said. “We are riving them 
seven days from today? 

•L He said that Inkatha had not 
^informed either Law and Order 
Minister Adtiaan VkA or the ANC 
of ito, planned move. 

He added: “Became of the ob&> 
tinued violence by the ANC — and 
the police are buy marching into 
hostels imder~ ANC supervision 
and not protcctingjnnocart civil- 
ians — Inkatha is now going to 
field or deploy more than 100,000 
men in Soweto? 

Mr. Myeni, whoheadslnkatha's 
public relations and international 
affairs department, said the move- 
J meat bad 500,000 members in the 
industrial heartland around Johan- 
nesborg. 

The ANC said h was setting up 
paramilitary units to defend town- 
ship residents from what h called 
the poetically motivated attacks of 
Inkatha warriors. 


Pressure Mounts on Armenia 

2 Soviet Ministries Take Azerbaijan's Side in Conflict 
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Belgrade Frees Army to Act in Clashes 
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Abdel Wahab, 

, Arab Composer, 
Is Dead at 90 

Reuters 

CAIRO — Mohammed Abdel 
Wahab, considered the father of 
modern Arab music, died of heart 
failure Sanndacy at the age of .90, 
the Egyptian press reported. 

Thousands of chanting Egyp- 
tians thronged behind the open car- 
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in Belgrade ra emergency session, from left: General Btegoje Adric, army chief of staff; Peter Gracamn, state mmister of 
Mrs, and President Ante Maritime. The presidency demanded an ‘Wondftkma] hah” to all acts of provocation. 
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j carried bis coffin on Sunday. A 
' huge press of grieving people, 
shouting "Allah Akbar” pGoa is 
great”) and "Xa Hah IllaUah” 
•^(“There is no God but Allah"), 
."broke through heavy police securi- 
J ■ ty to get closer to the coffin. 

Tbesinrer-<XMnposer molded the 
tra dirinnaT qnartar-lflne themes of 
dnsacal Middle Eastern music 
with Western fomtt to turn out 
hundreds of romantic songs whose 
popularity remain unrivaled 
throughout the Arab world. 

Mr. Abtkd Wahab, who was born 

in Cairo, composed about 1,800 ro- 
mantic and patriotic songs and 
starred in several film musicals. 

EK gave up singing for 30 years 
to' concentrate on composi n g, and 
he wrote the music for songs re- 
corded by many of the Arab 
world's best-known singers. 
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BELGRADE — Yugoslavia’s 
presidency authorized the federal 
' army Sunday to intervene to pre- 
vent ethnic conflicts in which at 
least 17 people have been killed in 
the last three days. 

“The presidency demands an im- 
mediate and unconditional halt to 
all activities throughout the coun- 
try which could provoke new no- . 
rest and confrontations,” the presi- 
dency announced in a statement. 

“In that ropect, 'the Yugoslav 
Army win prevent such activities | 
should fluey occur and prevent the I 
outbreak of new interethnic con- i 
frontations.” j 

The presidency, Yugoslavia’s 
highest constitutional body, issued 
the statement -after an emergency 
session prompted by the worst vio- 
lence between Serbs and Croats 
since Worid War H 

The statement effectively autho- 
rized moves that the army has 
made rince March to act as a buffer 
between rebel Serbs and Croatian 
police. It stopped short of declaring 
a state of emergency. 

Immediately after the statement, 
the army strengthened its position 
in Croatia by sending tanks and 
armored vehicles into Croatian 
towns with large Serbian popular 
turns. 

• . Tanks drove through the Vuko- 
var mnnidpahiy, where warring 
Serbs and Croats have set up armed 
roadblocks since Serb villagers in 
nearby Borovo Sdo shot and tiled 
13 Croatian policemen on Thurs- 
day, accotfhng to news reports and 
witnesses. Three Serbs were also 
killed 

Tanks also took op positions in 
(he southern Croatian town of 
Dvor na Uni and in the eastern 
Griritian rifiage of Sotin, where a 
man identified by Bdgrade tdevi- 


U.S. Aide Arrives 
InOmiatoTalk 
Trade and Rights 

Roam 

BELONG ^Tbe hMteri^ank- 
ing Ufiu official to visit China in 
more than a year arrived in Bening 
on Sunday for talks expected to 
focus on trade and human rights 
disputes. 

UJS. officials said privately (hat 
Robert M. Eummitt, undeneae- 
tary of statefOT political affairs, the 
third-ranking State Department of- 
ficial, wocDd ldl the Chinese about 
the political trooUe they face in 
Washington, where President 
George Bush has less than one 
month to decide whether or not to 
renew Beijing’s most-favored-na- 
tioa trade status. 

Chma-U-S. relations had begun 
to improve from the tow paint hit 
in June 1989 when Chinese Army 
guns and ranks crashed a nascent 
Heroooacy movement But they 
have again deteriorated. 

Many analysts expect Mr. Bush, 
a former UJL envoy to China, to 
giye China another -renewal But 
many legislators opposed to riving 
China another year of privileged 
trade stams are attacking Beijing’s 
rapidly growing trade surplus with 
Washington. Beijing is also under 
fire for its record on human rights, 
copyright protection, export of 
goods made by prison labor and 
aims exports. 


Vietnam Leader in Moscow 

Roam 

MOSCOW — Prime Minister 
Do Mure of Vietnam arrived in 
Moscow on Sunday, apparently to 
seek financial aid Tor ins ootmtry. 
The visit was the first to the Soviet 
Onion by a senior Vietnamese offi- 
cial in two years. It comes as the 
Soviet Union has ait financial sup- 
port for its allies. 
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skmas a Serb was killed Saturday. 

Tanjug press agency said more 
than 200 Serbs, mainly women and 
rfiiMrftn , had fled Cr oatia a c r os s 
the Danube into Sertta because of 
shootings «nd bomb blasts that 
have become an almost daily occur- 
rence. 

Belgrade radio reported several 
explosions and gunfire in northeast 
Croatia overnight bat mentioned 
no casualties. Croats and Serbs 
armed with automatic rifles sealed 
off villages with roadblocks, cut- 


ting off some supphes, and tensions 
were high. 

The presidency said conflicts in 
Yugoslavia “threatened to escalate 
into interethnic co nflic ts of wider 
dhpcaa ons and h a ve brought the 
country to the edgp of civil war.” 

The meeting was attended by 
Prime Minister Ame Maifcovic and 
acting Defense Minister General 
Blagcge Adzic. President Fraqo 
Tndjioan ctf Croatia did not attend, 
saying he bad pressing business at 
home. 


Serbia has asked the presidency 
to protect €00,000 Serbs living in 
Croatia, saying their rights and 
freedoms are threatened. Il blamed 
Croatia For Thursday's violence. 

Croatia says the violence has 
been orchestrated by Serbia in an 


effort to provoke a stale of emer- 
gency ana thereby stop Stipe Mesk 
of Croatia from becoming Yugo- 


slav president on May 15. 

The presidency said it would 
meet again May 10. 


Reuters 

MOSCOW — The Soviet De- 
fense and Interior ministries have 
issued a joint statement saying that 
the separatist govemroeni in Arme- 
nia is responsible for violent fron- 
tier clashes with Azerbaijan. 

As Armenians mourned at least 
36 people killed in ethnic violence 
over the Azerbaijani border this 
week, the hard-line ministries is- 
sued a joint statement late Satur- 
day 

“The entire responsibility for the 
crimes committed, for any possible 
tragic development of events, will 
He with the Armenian leadership 
and those who seek to kindle the 
conflict.” it said. 

The Tas$ press agency, winch re- 
ported the statement, said Armenia 
set up a special republican defense 
committee on Saturday night. 

Armenia's parliament accused 
Moscow last week of dragging it 
toward war with Azerbaijan, which 
wants to stay in lire Soviet Union. 
It said the central government was 
guilty of “state terrorism against 
the Armenian nation.” 

Armenia says Soviet and Azeri 
troops stormed the Armenian-pop- 
ulated villages of Getashen and 

Martunasben in Azerbaijan last 
Tuesday, ltiQing 36 civilians and 
wounding dozens mare. 

The separatist Arm enian Na- 
tional Movement said that 12 more 
bodies had been found in Martuna- 
shen and that 46 people ware miss- 
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mg. There was no immediate con- 
firmation of these figures. 

The villages are on the fringes or 
Nagonx>Karabakh, the biggest of 
several Armenian-populated en- 
claves inside Azerbaijan that are 
daimed by both repuNics. 

Armenian and Azerbaijani set- 
tlements dot both sides of tbe offi- 
cial frontier, and many Armenians 
say the violence is aimed at forcing 
their compatriots over the border 
out of Azerbaijan. Azerbaijan 
hlames Armenian gunmen resisting 
Azeri rule in the region for the 
violence. 

President Mikhail S. Gorbachev, 
who met separately with the prea- 
dents of both republics on Friday, 
also blamed the gunmen, according 
to the president of the Armenian 
Republic, Levon Ter- Petrosyan. 

Mr. Ter- Petrosyan said in Mos- 
cow on Saturday that the KGB 
chief, Vladimir A. Kryuchkov, had 
promised, in Mr. Gorbachev's 
name, that the population of the 
two villages would not be deported 
against their wOL 

In a separate development, Boris 
N. Yeltsin agreed with the Soviet 
KGB chief on Sunday to create a 
separate Russian security service, 
part of Mr. Ydtsin's bid to set up 
state structures for his giant repub- 
lic Tass said Mr. Yeltsin and Mr. 
Kryuchkov agreed a Russian KGB 
would be set up. 

Tbss said the Russian parlia- 
ment’s leadership had appointed 


Major General Viktor Ivanenko as 
acting chief of the new service 

■ Officer Wounded in Riga - 

The man who led Soviet “black , 
beret” troops from the interior :■ 
Ministry during their January at- 
tacks in the secessionist republic of 
Latvia was shot and wounded at his 
apartment in Riga, The Assciaied 
Press reported reported from Mos- 
cow. 

Tbe attack on the officer, Cap- 
tain Cheslav Mlynnik, occurred 
Saturday, the first anniversary of 
the Baltic republic’s declaration of 
independence, although U was not 
dear whether the events were relat- 
ed 


U.S. Employee 
Slain in Moscow 

Reuters 

MOSCOW — An employee or 
the U.S. Embassy in Moscow, 
thought to be the ambassador’s 
butler, has been found dead appar- 
ently murdered, embassy sources 
said Sunday, according to the Tass 
press agency. 

Tbe body of Clement Pan din, 66, 
was discovered Friday in a Moscow 
apartment with that of a lawyer 
identified only as Lebedev. Both 
men had apparently been stran- 
gled Tass quoted police as saying. 




When experience has taught 
you that service is the secret 
of success, naturally you ex- 
pect that others have learn- 
ed the same lesson. Espe- 
cially when you put yourself 
in their hands when you are 
travelling. And that's exactly 
why Lufthansa will never 
abandon its uncompromis- 
ing commitment to the very 
highest standards of quality 
and service. That’s why, for 
instance, we are constantly 
expanding our network, so 
that today we can offer you 
connections to 188 destina- 
tions all over the world. But, 
even more important, the 


Lufthansa concept of service 
also includes the DM 1.2 bil- 
lion we invest every year in 
an unrivalled servicing and 
maintenance system. One 
that’s meticulously carried 
out by over 11,500 highly 
qualified technicians. And, 
wherever you look, you’ll dis- 
cover that the same passion 
for perfection is shared by 
all Lufthansa staff; who are 
constantly "at your service" 
all over the world. Whether 
you are at the airport, on the 
plane, or at your final destina- 
tion. Quite simply, Lufthansa 
service is your personal 
passport to a "bon voyage". 
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Nowhere Else to Go 


Bangladesh's great cyclones' are natural 
disas ters, but their enormous tolls of death 
and suffering are the result of poverty and 
overpopulation. In a largely peasant soci- 
ety. land is everything. People desperately 
push out onto the coastal flats and islands 
to find plots on which to raise crops and 
animals, although much of that land is only 
inches above high tide even in normal 
weather. Every once in a while a cyclone 
comes roaring up the Bay of Bengal pushing 
tremendous waves ahead of it, and the de- 
struction is always formidable. 

The Bangladeshi government has said 
that upward of 100,000 people may have 
died, nearly all of them by drowning, in last 
Tuesday’s cydone. That estimate is entirety 
plausible. Some 200.000 people died in the 
1970 cydone as it churned through the 
Ganges delta a few miles northwest of last 
week's catastrophe. 

The obligations of the rich countries to 
bdp are obvious and urgent. This emergency 
comes, as emergencies often do. at an incon- 
venient time for them because their relief 
agencies are occupied elsewhere, in this case 
with the Kurds. Fortunately, the rich coun- 
tries have the means to address more than 
one disaster at a time, if they choose to use 


them. What is needed immediately is, as 
iKnat dean water, food and the means to 
deliver them — especially helicopters. But 
concern ought to reach beyond the present 
rfioctpr to consider the dreumstances in 
which these tragedies keep recurring. 

Bangladesh is by far the most densely 
populated of the large countries. With more 
than 110 million people, h has a population 
very nearly as large as Japan's, to take one 
example of a crowded country, while Japan 
has 212 times as much land. Much more 
important, Japan has the wealth and techni- 
cal resources to protect itself, as far as human 
in t dH g enoe can, from natural disaster. Only 
economic development can bring Bangla- 
desh the capability to move its people out of 
harm's way. But Bangladesh stands fifth 
from the bottom in the World Bank's rank- 
ing of countries by wealth (the last four are 
African countries, three of them entangled in 
current or recent dvfl wars). 

If a few years from now you were to go 
back to the villages wiped out on Tuesday, 
you would probably find them full of peo- 
ple again. They know it is dangerous, but 
they have nowhere else to go and no other 
hope of scratching out a living. 

— THE WASHINGTON POST. 


Bush the Warrior 


For three months last year. President 
George Bush defied the hasty hawks who 
wanted to turn Iraq into a parking lot after 
its brutal invasion of Kuwait. At least until 
Nov. 8, two days after the midterm election, 
the president's assignment to the U.S. 
forces in the Gulf region was to defend 
Saudi Arabia. He seemed to be filling the 
role of a brave statesman, using force in 
carefully measured amounts — and to 
achieve carefully deliberated goals. 

The truth, 1 it appears, was considerably 
different Several newspaper and magazine 
reports have suggested that Mr. Bush was 
determined to go on the offensive from the 
start against the advice of the military. And 
now a detailed new account gives weight to 
the view that the president only affected a 
posture of due deliberation. 

As the glow of glory recedes and the costs 
of the war become steadily more evident 
the public is left to think that in fact Mr. 
Bush responded fairly hastily Hims elf, per- 
haps even impulsively. 

In a new book. ‘The Commanders," an 
authoritative account drawn heavily from 
senior military sources, Bob Woodward 
portrays Mr. Bush as reacting visceraQy to 
the invasion of Kuwait Mr. Bosh quickly 
determined to cxpd the invaders by force U 
necessary — short-drciritmg a full airing of 
alternatives in internal deliberations. He 
revealed his thoughts only to a tight inner 
group that met without any dear agenda or 
conclusion. That left his military adviser. 
General Colin Powell, in the dark and un- 
able to register his preference for economic 
sanctions and ntilitaiy containment- 

This picture is sharply at variance with 


that conveyed by the administration, of a 
president wbo proceeded carefully, step by 
step. It paints him as a daring risk-taker, way 
out ahead of his advisers, pulling a cautious 
ntilitaiy, affiance and Congress to war. 

Before the war, the a dnrini i t ra iioD had 
vacillated between reassuring and provoking 
Saddam Huss ei n. Having unwisely doubted 
an invasion, the presidem and people closest 
to him reacted angrily once it occurred. 

On Aug. 3, just a day after the invasion 
and long before sufficient U.S. forces could 
be positioned in the Gulf, the president 

SmidTArabia. T give you my* wtHd*of 
honor," he told the Saudi ambassador. T 
mil see this through with you." 

By early October, his senior advisers 
sensed the firmness of his commitment and 
made little effort to shake rt. General Powell 
had his doubts, bni even after be smoked out 
Mr. Bush's intentions he stopped short of 
advocating his p refe r red policy. Nor could 
experts wire to the risks of political quagmire 
ever break in to make their case. On Oct. 30, 
Mr. Bush and Seaetary of State James Baker 
briefed congressional leaders bat said noth- 
ing expEdt about the president's war policy. 
Later that day Mr. Bush doubled U.S. troop 
levels — a decision not disclosed to the 
public until die election was past 

There is no question thm Congress had 
its chance to contest the war policy — but 
stayed home. And unquestionably, a presi- 
dent is free to ignore outride critics. What is 
worrisome about these recent accounts is 
that, in his rush to declare for war, Mr. Bush 
seems to have ignored ntilitaiy advice. 

— THE NEW YORK TIMES. 


More Work for Ozal 


Before President George Bush finally de- 
cided to support safe havens for Iraqi Kurds, 
he telephoned Turkish President Tuxgut 
Ozal It was his 43d such call to Ankara. This 
only begins to suggest wfay. Turitey’s solid, 
foursquare president is now seen as an essen- 
tial pmtna in the quesiforamare stable new 
order in the Middle East. Yet if this relation- 
ship is to became more than a marriage of 
necessity, h wiD require steady, tactful U.S. 
pressure, and a new wiffingness in Turkey to 
look again at old differences. 

The reason for Washington’s solicitude is 
obvious. Turkey’s support proved critical 
during the Gulf war. At Mr. OzaTs urging 
American troops are now being deployed 
across Turkey’s borders in northern Iraq. 

But interests collide. The United States 
wants to protect the Kurds, while Turkey 
wishes to keep them at a safe distance firm 
its own disaffected Kurdish minority. Hence 
the risk of more incidents Hkc Friday’s three- 
hour border dating that evidently stemmed 
from Turkish suspicions that Americans 
were smugg lin g guns to Iraqi Kurds. 

Meanwhile, domestic pressures crowd Mr. 
Ozal Ankara moved rapidly to cut Iraq's oil 
pipeline, mass soldiers cm the Iraqi border 
arid give the United States full use of Tur- 
key’s mititaiy bases. Yet if Turkey’s forward 
role pleased the United States, it sat badly 
with many of Mr. Ozal’s own people. Oppo- 
nents say he exceeded his constitutional au- 
■thority. His decision on the bases led to an 
angry walkout by his armed forces chid. His 
open tilt to the West helped ignite a resur- 
gence of fundamentalist terrorism. 

A prudent risk-taker, Mr. Ozal last week 


turned the tables on his radical critics by 
graiallywdcoming a stale visit by his Irani- 
an counterpart, Hashemi Rafsanjani, the. 
highest ranking Iranian to came to Ahkara 
since the shah’s fall. - * 

Few dispute Mr. OzaTs juggling skill or 
the fact that he is owed rewards far his 
baldness in the Gulf war. The question is 
whether he will press only for predictable 
nrwwp*n«fltinri- more militar y aid, no longer 
limited by the levd of rid to Greece, and 
freer access far exports, notably textiles. 

Always underestimated and too often ig- 
nored, Turkey sits at thcfukxum of a dozen 
overlapping worlds. It is NATO’s only 
Muslim member, and wants to join the 
European Community. Mr. Ozal has man- 
aged the neat trick of cultivating ties with 
Tuxkish^speakmg Soviet republics, notably 
Azerbaijan, without irking Moscow. 

But ms stature will be measured by his 
courage in daaimg with Kurdish rights at 
home , ami m willing Turkey’s old quarrels 
withits Greek neighbors. Ankara has already 
begun to relax laws restricting use of the 
Kurdish language, hot for more needs to be 
done for an unfairly re pr e sse d minority. And 
there is little movement on disputes with 
Athens over Aegean air and sea rights, and 
over Turkey’s ntilitaiy intervention in Cy- 
prus. Merely to suggest that these chronic 
sacs could be healed is a measure of the 
impr es si o n Mr. Ozal has made. Once dis- 
missed as a technocrat, he now has a chance 
to show himself as builder and reformer with 
wmrthing like the audadous vision of mod- 
em Turkey’s founder, Rental Aiannk. 

— THE NEW YORK TIMES. 


Other Comment 


Pan Am Helped Save Berlin 

Pan Am has ended its inner-Gennan ser- 
vice. An era is over. Looking back, one can 
say that Pan Am definitely helped to keep 
free Berlin alive. It contributed to West Ber- 
lin becoming a show window of freedom and 
of the success of the free market system. 

The American private enterprise Pan Am 
together with British Airways and Air 
France were in the front lines, especially in 
the hareh years between 1948 and 1971, in 
helping to keep up Berlin's ability to live. 


When the Soviets blocked lana access to the 
rity in June 1948, the air became the umbili- 
cal cord that still connected West Berlin 
with the outside world. When the blockade 
ended a year later, land access remained 
blocked for many. The arbitrariness of the 
Soviet occupiers and their German blood- 
hounds ruled over the few roads which led 
from the island city to the free part of 
Germany. Without the air traffic kept up by 
the Americans, British and French, Berlin 
would not have survived. 

— Welt am Sonntag ( Hamburg). 
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Had Better Be B 


By William Plait 


P ARIS — The “South Slavs" 
should never have been put to- 
gether. To do so may have seemed a 
good idea at. the . time, but today it 
seems otherwise — although those 
most concerned have yd to confront 
the alternatives, whidi could .prove 
much worse. But when people are dc- 
tennin to no kmger to lire together, tte 
problem becomes how to divide them 
with as little bloodshed a* possible. 

The two rides in Yugoslavia belong 
to different politico-cultural worlds. 
Muslim and Orthodox in the south 
and ««*. where the Byzantine and 
Ottoman empires dominated until the 
19th century, and Roman Catholic in 
chcnorthwesL vdiere the Sovcne peo- 
ple live in dose praximity with Alpine 
German -speakers and Italians, and 
the Croats with Hungarians. 

From the early 19th century, rival 
ideas existed on uniting the South 
Slavs. The Croatian view was that 
there should be a Croatian nation ex- 
tending from the Alps to the Black Sea 
(which meant Bulgaria's indurion as 
well). Serbs preferred a greater Serbia 
of not disrirnifar dimensions. 

The ircnk “Yugoslav” idea was also 
put forward in the 19th century. It said 
that these were different but fraternal 
nations which ought to cooperate with 
one another and their smaller Slavic 


Neither Quagmire Nor Empire, but Cautious Help 


i wiuu utcy raueve ui uc wiujig. 

> great hostile power holds hp a pm n* T1 T 9m T f I-T*- 

SKS The Big Boss Isn t Inclined to Listen 


L ONDON — The countries of the 
t West, or those of them prepared 
to face op to it, are on the verge of a 
novel experience. The novelty under- 
standably makes them nervous. So 
they need to be dear in their minds 
what is being ushered in by the at- 
tempt to rescue the Kurds, what the 
dangers of the new period are (and 
what they are not) and why the task 
cannot decently be ducked. 

For the first time in something 
dose to living memory, self-con- 
straint rather than external con- 
straint is the chief limitation on the 
foreign policy of the democracies. 
The tumultuous changes of the past 
year or so — first the withdrawal of 
the Soviet Union from the interna- 
tional stage, then the military defeat 
of the Third World’s most dangerous 
dictator — mean that it is now easier 
than at any time rince the eady 1930s 
for the democracies to stand up for 
what they believe to be right, and to 
resist what they believe to be wrong. 

No great hostile power holds Bp a 
forbidamg finger; that is the effect of 
the Soviet exit Smaller anti-demo- 
cratic powers are impressed not only 
by the West’s ideological victory in 
the Cdd War bul also, now, by its 
unexpected efficiency in hot war; 
that is the effect of the Gulf conflict: 
So, hesitantly, the United- Stales 
and some of its European allies pro- 
ceed from the recapture of Kuwait to 
the attempted saving of the Kurds. 
They thereby cross the line between 
ri ghting an international wrong and 
trying to stop a wrong inside some- 
body^ borders. This is new territory. 

Ve^rproperly, they do so with cau- 
tion. They know that interventions 
like this can be militarily risky. They 
also know that poking about inside 
other people’s countries is widdy un- 
popular. Too many countries have 
too much to hide. The United Na- 
tions purses its bps. The democracies 
themselves do not want a world in 
which it becomes a habit for every- 
body to go charging into everybody 
risers business, because that would be 
chaos. They are duly wary. 

Between doing it wanly and not 
doing it at all, however, is the differ- 
ence between- accepting the chal- 
lenge of this new poiod and turning 
one's back on it. Because novelty is 
alarming, the back-turning, don’t- 
do-h-at-all lobby is large. It is also 
using some shrilly bogus arguments. 
Here are three of them. 

We're wafting into a quagmire. No, 
we are not Tine is certainly plenty 
of mud around the place; and the 
allies have already kicked up gobs of 
it (confusion in finding the right 
Kurds to deal with, squabbles with 
Turks who have their own Kurdish 
problem). There -are doubtless some 
quicksands into which one could dis- 
appear; an attempt to push an army 
into Baghdad would probably be one 
of them. But all the evidence so far 
suggests that George Bash, John Ma- 
jor and Fran$ofc Mitterrand have 
identified the qmcksands and can en- 
dure muddy boots. 

Thor aim seems to be limited, and 
within the scope of their recently 


By Brian BeedJham 


that international borders no longer 
mf»n anything at alL What is hap- 
pening is what happens whenever a 
change takes place m the internation- 
al balance of power. The roles are 
being modified, without bong entire- 
ty scrapped. An attempt is being 
made to define when outside inter- 
vention is permissible, and when it is 
not. It was Saddam Hussein's brutal 
folly in grabbing Kuwait that made 
his Iraq the laboratory in which the 
ex pe rim ent is being carried out 
But this is imperialism! No, it isi't, 
not if by that word you mean the sort 
of tiling that happens in real empires 
— the old British empire, or the still 
existing Russian one. In such places 
the laws are issued from the imperial 
center, enforced by imperial garri- 
sons and supervised by implantations 


of people sent out from the empire- 
owning country. Nothing remotely 
like that is contemplated by the de- 
mocracies now trying to work out the 
rales of 21st century international life. 
They are afta something much more 
limited, more indirect and less system- 
atic. They merely wish to be able to 
diminish some of the world's more 
egregious inskle-dotted-ltnes horrors. 

To this end they are prepared to use 
economic leverage. Economic leverage 
may sometimes have to be reinforced 
by a physical presence, an insertion of 
protective policemen or honest elec- 
tion-supervisors. As far as possible, all 
tins should be done with the world's 
consent, through the machinery of the 
United Nations (although it must be 
recognized that the Umted Nations 
will often have to depend upon the 


unmistakable backing, just offstage, of 
Western aircraft and tanks). 

None of this resembles the way the 
British ran India or the Russians try to 
run the non-Russian pans of their 
empire. No policy of xe-imperioliza- 
lira) is in prospect. But it does not 
follow that power cannot and should 
not occasionally reach across bonders 
to rectify great mjustices, provided it is 
toe with self-restraint, according to a 
coherent set of rules, with an eye cau- 
tiously cocked on the obvious dangers. 

The alternative is to let men like 
Saddam Hussein go on doing as they 
like so long as they can keep on killing 
those whoprotest. The suffering of the 
Kurds will not cease if Amenca and 
Europe turn their backs. It will just 
retreat to the edge of the dvihzed 
world’s consciousness, and go on nag- 
ging the back-turners from there. 

International Herald Tribune. 


N EW YORK —General Colin 
Powell favored strangulating 
Irag by economic and defensive 
' military means and apposed Presi- 
dent George Bush's emerging war 
(Strategy, as late as October. That is 
what the chairman of die Joint 
Chiefs and/or his aides told Bob 
Woodward for his new book. 

Does the revelation of this brief 
apostasy vindicate the war critics? 
why did the general tcH such an 
explosive story? What does the 
Woodward account suggest abort 
the workings of this presidency? 
The answers are: . , . 

1. No vindication, but the PowdI 
position shows that the critics had 
strong arguments shared by many 
in the Bush administration. 

to the genOTTsconcem 
terity and to the deepest worries of 
thg militar y w aiiKIiriiTnftn t- 
3. BnshwQe, Eke most recent at- 
ministrations, is not a good place for 
open and honest discussions where 
“the players” take king, hard lodes 
at the facts and options. A jovial, ®- 
disciplined lot. Too bad for us. 

War critics will certainly wefc- 

come the company of General Pow- 
dL They made a legitimate case for 
giving eco n o m ic sanctions a longer 
run before going to war, and they 
deserve the respectability imparted 
by the general’s shadow. 

Mr. Bush, however, chose the 
right course. Neither General Pow- 
ell's early qualms nor the bloody 
mess of postwar Iraq derogues 
from this central point: Mr. Bush 
correctly set out to destroy Iraq as a 
military threat to its neighbors and 


By Leslie H. Gelb 


to the West’s oil lifdine — and be 
did iL It is doubtful that the world 
would have been able to sustain 
long-term military presence and 
satoons. But even had that proved 
possible. Saddam Hussein’s mili- 
tary superiority over his neighbors 
would have remained intact, and he 
still would have been able to mur- 
der his own people; 

As for the general tdling tales out 
of school, he. can be forgiven. He 
looked at the size erf Iraqi farces 
and the messiness of war, and trem- 
bled at the potential costs — Eke 
any sane person. If the war went 
sour, he wanted his marker of dis- 
sent on record. He is, after all, an 
outstanding man, a black man and 
a leader of men who could and 
would be president 

But the general also reflected the 
scars inflicted on the ntititaxy by the 
Vietnam War and wanted to protect 
his cherished institution. Vietnam 
destroyed pubhc faith in the mili- 
tary, and the Pentagon struggled for 
yens to re-establish public trust 
Rightly, General Powell -was not ea- 


whal if s Eke talking to the boss in 
the capital city, or almost anywhere 
rise. Presidents take dissect for dis- 
loyalty. Most need to be surrounded 
and cajoled — as Gaik Clifford, the 
ultimate master of counseling presi- 
dents, relates in his forthanmng 
memoir, which includes hair-raising 
stories about trying to walk Lyndon 
Johnson out of Vietnam. 

General Powell was also de- 
scribed by Mr. . Woodward as un- 
happy about sloppy Write House 
meetings where alternatives “were 
not completely discussed” and 
where “dear decisions rarely 
emerged.” It is hard to believe, 
however, that the amorphousness 


irrevocably, in an impetuous Gulf 
war of highly uncertain popularity. 

Mr. Woodward, an editor at the 
Wa s h in gto n Post, makes much of 
the general's bureaucratic somer- 
saults: He feared to tdl the president 
at bis preference far continued sanc- 
tions: he meekly had to package the 
sanctums opto alongside the Bush 
war option and pretend that both 
were equally plausible. Alas, that’s 


Ronald Reagan and knows that the 
real meetings usually take place lat- 
ex in the Oval Office, among the 
innermost intimates. 

Perhaps the most striking feature 
of the Woodward bode is that many 
of these Bush intimates are now 
beginning to nibble away at each 
other with nasty Ettle stories. Until 
a couple of weeks ago, BushvOle 
had been the very model of a dis- 
creet and self-satisfied bunch of 
moderate conservatives who seemed 
to be getting along quite wdL 

Their dvflity was a pleasant 
change for Washington. But, apart 
from the bold stroke against Iraq, it 
was purchased at the mice erf dcang 
nothing. Maybe if the Bush 
enjoyed a Erne less conviviality they 
might look outside their windows 
ana do something for the rest of us. 

The New York Times. 


neighbors. To wqnrt: 

Yugoslav idea won out 
western allies liked it, be 
Serbs feared the dwj*r; 
by war in Austria ana C~ 
the Croats feared lufaaQ 
Serbia had been iodcpeatfoBt bd* 
the war (indeed, had eoutrfttiad q» 
dally to setting the war oTT), * k 
possessed the admuristeative app^ 
ms to run a united South Slav si* 

Croats and Slovenes accepted amp^. 
ifkd umoa with Serbia. This tun* 
into a Serb-dominated dictatorship^ 
1929. winch collapsed in 1941 uofe 
the shock of Axis invasion. 

A Croatian fascist state affied to fla 

Axis was created, and Sobia wn ^ 
titktnod. The partisan and civil w» j 
the 1940s was won by the Yogm* 
Communists under Tito * Croat, be- 
cause the Allied powers favored £ 
with aid and also because be adwx* 
ed unity against the invaders. He no 
btfaad a common patriotism to cuq. 
front a peculiarly brutal occupation.- 
He was able to maintain unity after 
the war thanks to the federal s&uctat 

he created, with widdy dispersed po*. 

er except for his own, by Iris prestige* 
war leader, and because of the Swm 
threat to Yugoslavia. It was posaUc 
then to believe that a naritiaatiesri 
Yugoslavia could survive him. 

Tto no longer is plausible. The aa- 
mediate reason is the revival of Serti- 
an expansionism under thedeptorahk 
Communist demagogue Slobodan^ 
kwcvic. The underlying d&ntcgntt»c 
forces are not only ethnic and tristoti ! 
cal but also the ccoocnric and cu&aal 
discrepancies that persist among the 
component Yugoslav nations. 

Slovenia and Croatia bare insuSed 
doiK)crtoiristiuiticmstowantDri»- 
pendence and attachment to the Enco- 
pcao Community. Serbia wants an au- 
thoritarian federal Yugoslavia which ii 
can dominate. The army soars » 
agree with that: 70 percent of its offi- 
cers are Serbs. Montenqpo's leaden 
also apparently agree. Where Borai}. , 
Herzegovina and Macedonia would j 
stand m a crisis remains unclear. 

Serbia has already virtually annexed ; 
ethni c Albanian Kosovo, which Tao 
had made autonomous. While Create 
has renounced taritorid claims ce 
Serbia, based on the existence of Cro- 
atian minorities there. Sobia has out 
done the same with respect to il* 
Serbian minority in Croatia (II per- 
cent of the papulation). Quite the ett- 
trary. Fighting was only narrowly 
avoided in October when certain Serb : 
c onwnunitM* in Croatia declared as- j 
tonomy and attachment to Serbia. { 
Mr. Milosevic’s leadership is am j 
uncontested in Serbia. There were soi- j 
ous disorders in March protesting^ ! 
policies. Serbs sympathetic tothefod- 
eral prto minister-— Ante Markovif, 
whose economic policies- have pro- 
duced notable rcccnl successes in con- 
trolling inflation and promoting q- 
portS — have declared that *5 
repudiate the idea of life ^n a Saha 
isolated from Europe and the woridty < 
the actions of its president, and no* 
isolating itself from Yugoslavia itsdL” 
Reasonable solutions have a tow 
success mddeooe where ethnic and 
national passions are in play. The rea- 
sonablc sd ution, w faich the UB. and 

federation of the Yugoslav nations 
with a degree of centralized econonfc 
authority — a central bank, & national 
currency. Power over taxation, securi- 
ty and external relations would lx 
green to the confederal states. i 
Civil war is an unreasonable solu- 
tion, but quite possible. Another to 
reasonable solution is breakup, which 
if civil war did not distort the outcome, 
would leave Croatia and Slovenia ifr 
dependent, Serbia presumably dona- 
nating Macedonia and Montenegro. 
Bosma wbo knows where, and pos- 
hly war anyway between Serbia aid 



Southeast Asia: Autocrats Out of Step ^ SE* 

toleration for ethnics 


to make things better for the Kurds 
— and they can probably do quite a 
lot — without being sucked into a 
permanent occupation af lraq. 

“Quagmire” is a word people use 
when they want lo intimidate rather 
than argue. There are dangers in the 
Kurdish operation, to be sure. The 
accusation assumes that 
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fatal The huge circumspection with 
which the allies have so Tar tiptoed 
into the business of helping the 
Kinds, and into northern Iraq, sug- 
gests that that is a wild exaggeration. 

It’s none of our business. Well, only 
up to a point. It is true that one of the 
sternest rules of the late 20th century 
has been that countries should keep 
out of each other's internal affairs. 
The rule has an excellent explana- 
tion: It means fewer wars. But it also 
means that the world has to contem- 
plate, with folded hands, the brutal- 
ities that assorted thugs visit upon the 
people who come under the defini- 
tion of “interna] affairs." 

There is no distinction of kind be- 
tween the brutalities Saddam visited 
upon Kuwait it and those be has 
visited upon the Kurds (except that 
he did not gas the Kuwaitis). One set 
of atrocities took place on one side of 
a dotted line, the other on the other, 
that is alL Does that dotted line really 
prohibit further action? 

No. the allies are now cautiously 
saying; but they do not want to say 


H ONOLULU — The tide of dem- 
ocratic reform that has trans- 
formed Eastern Europe, altered’ Un- 
political landscape in Smith America 
and struggled to emerge in Africa re- 
mains unwelcome to Southeast Asia's 
authoritarian regimes. 

Far the last decade, the prosperous 
Southeast Asan states — wife the 
notable exception of the former Amer- 
ican colony of the Philippines — have 
impressed the world with their well- 

manaonl mvuniiin: ttvnamv- omarfh 


and surprising record of stability de- 
spite internal racial strife and the cato 
aysxn of the Vietnam War. 

Despite aU these achievements, 
throughout much of non-Communist 
Southeast Aria opposition politicians 
and dissidents are harassed and some- 
times jailed under sweeping internal 
security acts. Newspapers are expect- 
ed to echo the government line or they 
are shut down. National legislatures 
function largely as rubber stamps. The 
right to stage public protests is severe- 
ly restricted, if allowed at alL And 
elections are targety staae-manaeed af- 


fairs in which vot^^mT^ofed to 
ratify the ruling parties’ actions. To 
most Southeast Asian autocracies, 
whether one-party states or mffitary- 
bureaucraiic regimes, “loyal opposi- 
tion” is a ajatradicuon in terms. 

The Asian autocrats usuaEy offer 
predictable justifications for their 
heavy-handedness: Our cobntry is 
too diverse, with too many races and 
religions, to allow Western-style lib- 
erties. We have a Coofurian tradition. 
Our people are not yet ready for your 


By Keith mefabarg 

brand of democracy. The government 
is. too busy looking after economic 
co ncern s. And don’t forget, the Com- 
munist threat is still very real. 

With their remarkable prosperity 
today, it is easy to forget that most 
Southeast Asian countries were fight- 
ing indigenous Communist insurgen- 
cies well into the 1970s. These states 

OIFIF rtiV*A fnnrl rlnrwirl fha 


“next dominoes” likdy lo go tumbling 

if America ever Tost 1 " in Vietnam. 

America lost, ban the dominoes 
stood. However, preoccupied with the 
Cold War, successive U-S. administra- 
tions turned a blind eye to Sn»iriv««r 
Aria’s pom record on human ri gh ts 
and individual liberties ^even while 
decrying authoritarianism elsewhere 
around the globe. Thus, Southeast 
Asia's rather undemocratic regimes 
manage to remain immune from most 
public critidsnL They were grow i n g , . 
they were prospering and, above aS, 
they were oo America’s side. 

The decarte of the 1990s poses diffi- 
cult new challenges For the na g ion , 
however. Where the *805 were con- 
cerned with economic growth, the taife 
for the '90s wiD be to build stable 
political regimes that can accommo- 
date growing demands for pluraG&n 
while ensuring that the inevitable 


South Korea and Taiwan and find a 
way to close the gap between econom- 
ic and political development. 

The writer, who corned Southeast 
Asia for The Washington Past from 
1986 to 1990, is a visiting Mow at the 
East-West Center in Honolulu. He con- 
tributed Ms to The Washington Post 


Albania over ajosovo. 

Yugoslavia’s neighbors prefer the 
reasonable solution. The actual choice 
may lie between the two unreasonable 
ones. In (hat case, breakup obviously 
is better than dvil war. But the Euro- 
pean democracies and the United 
States should make it plain what they 
think, and try to bring home to tlx 
Yugoslavs me consequences of lie 
centre the country now is on — which 
seem. Ettle considered, as if someone 
else would pay the price for what the 
Yugoslavs chose to do to themselves . 

The Western powers should make 
it clear to Belgrade that the West 
today has neither time, space nor 
toleration for ethnic wars — that such 
wars wiD be blocked if possible, other- 
wise isolated, «nri eventually 
through the eccDOunc-and political 
ostracizing of those respanable for 
starting them. If the South Savs can- 
not Eve together, tbwnmstal least 
their separate ways m peace. 

International Herald Tribune. 

. © Los Angles Times Syndicate. 


IN OUR PAGES; 100, 75 AND 50 YEARS AGO 


1891: Strike Violence condemned to death, but their sen- 


in an orderly manner. If they are to 
avoid interna] chaos as an agmggener- 
ato of leaders passes from the scene. 
Southeast Aria must foQow the lead of 


BRU SSELS — The situation is hourly 
growing more and more serious. At 
Ltegp and i n its vicinity several dyna- 
mite outrages have been committed, 
which although enuring no loss of fife 
have destroyed much property. At- 
tempts have been made to Wow up the 
bouses of mine manager s and of the 
few workmen who have not struck. 
The stokers have also made attempts 
at various points to. set forests onfire. 

1916: Rdbds Executed 

DUBLIN — A communique from 
the Military Headquarters announces 
that a court-martial .has condemned 
the following rebda to death: Joseph 

Plunkett, one of the signatories of the 

proclamation of the republic: Ed- 
ward Daly, Michael Chankm and 
William Pc&rse. All four were execut- 
ed this morning [May 5], after confir- 
mation of their sentences by the 
Commandcr-in-Chief erf the Forces 
in Ireland. Fifteen other rebels were 


condemned to death, but their sen- 
tence has been commuted to one of 
ten years’ penal servitude. 

1941: Belfast Bombed 

BELFAST — (From our New York 
edition]: German raiders dumped 
thousands of incendiary and explo- 
sive bombs on this capital of North- 
ern Ireland Sunday night (May 4} in 
a fierce three-hour attack exceeding 
in intensity jtbe April 15 raid, in 
which 500 persons were killed and 
many wounded. A late check {oft 
Monday], however, rcavealed that 
casualties were not as heavy as at 
first feared although they were hign- 
Irish fire brigades, and. amb«‘ 
lances from DuEfin and Pundalk 
pitched in beside Ulstermen for & 
night-long cooperative battle ag am r 
the ravages of the heavy Genoa 11 
raid. It was the second, time reco 
cooperative action had been aoatx- 
taken by the old rival dtsncnts or 
this island — part at war. the rest 
precariously neutral. -■ — ; 
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New Hopes for Regional 
Peace and Prosperity 


The Gulf war was Egypfs fifth war in 43 years. It 
was also the first in that timein which Israel was not 
the enemy, and the. first in which Egypt was on the 
winning side. Economic changes will follow. 




"Wehave great hope for the future, 
and that everything is going to get 
better. ; We- expect peace to spread 
throughout the region, and that is 
good for business,” says H. Saiwat 
Hagar, frh at rmitn of Amriy a T thfliw y 
Poulenc, the Frendi-Egyptian joint- 

Thegovemment is aiming 
for self-sufficiency 

venture pharmaceutical plant out- 
side Alexandria. 

Mr. Hagir says many Egyptians 
believe that postwar diplomacy af- 
fords an opp o r tuni ty to. resolve the 
Palestinian issue and pave the way 
for a permanent peace, under. which 
Israel and its Arab neighbors could 
farm a Middle Easton common 
market 


“Acammon market is a must,” he 
says. "We need it more than Europe 
does. We are small countries, and we 
have to complement each other. But 
we can never, speak about that until 
we have real peace with Israel.” 

President Hosni Mubarak's tough 
anti-Saddam Hussein leadership 
made Egypt one of the Middle East 
nations with both the most to lose 
and the most to gain from the Gulf, 
crisis. Bui the gamble paid off, and 
Egypt is now reaping the rewards of 
contributing nearly 40,000 troops to 
the coahtion forces. 

Beyond the short-term benefits, 
however, Egypt hopes to emerge as 
an open-market beacon in the Mid- 
dle East for foreign traders and in- 
vestors. After decades of economic 
dependency, the Mubarak govern- 
ment is aiming for sett-sufficiency. 


Integrating the Issues 
Of the Hurd World 


Butros Butros Ghali, Egypfs minister of state for 
foreign affairs, discusses the Gulf war, democracy, 
Arab unity and other issues in an interview with 
Timothy Harper that took place in Cairo on March 
7, a week after the end of the war. 


But it won't be easy 
Since the 1952 revolution that 


brought the socialist-minded Abdul 
Game! Nasser to power, Egypt has 
been plagued by massive foreign 
debts and trade ddichs. By the lime 
Saddam Hussein’s forces invaded 
Kuwait last Aug. 2, Egypfs nearly 
$30 bOhon foreign debt exceeded the 
annual gross national product earn- 
ings— less than $700 per capita for a 
nation of 55 milli on. 

Conseqoently. Tevenues that could 


have goipe far infrastructure im- 
provements, education, technology 
or business expansion programs in- 
stead had ^to pay the interest 

Growth ^potential was also limited 
by the trade deficit Last year, Egypt 
produced goods that were sold for $6 
bOhon abroad, while importing $10 
bOhon worth otf foreign goods; mon- 
ey that could have helped Egyptian 
\ 

Continued on Page 8 


Egypt bed what the British would 
call a good war. Would you agree? 

You must discuss this at different 
levels. If you are are thinking in 
terms of Egypt, yes, we had a good 
war. If you are thinking in terms of' 

The Third World must 
take a global approach 

the Arab world, no, it was not a good 
war. After all, two Arab countries 
have been completely destroyed. 

I believe that what happens now 
after the war is more important than 
the war itself was. The postwar prob- 
lems are more complicated than the 
problems of the war. An important 
postwar issue is the Palestinian prob- 
lem. Here we have a doable stan- 


dard. United Nations Resolution 
242 [calling for Israeli withdrawal 
from the occupied territories] was 
adopted in November 1967 and has 
never been implemented. Resolution 
660 was adopted in August 1990 and 
was implemented a few weeks later. 
Even if we opposed political linkage 
between the two problems, we are 
certainly saying there is a legal link. 
After all, it is the same Security 
Council, and the resolution was 
adopted on the same baric principle 
— no acquisition of land by fence. 
And it was adopted by the same 
consensus. So how come only one 
resolution was applied? We know 
that there are differences in the polit- 

Continued on Page 12 



Msyor 

Multinational 
Companies 
deUs 
Their Choice 


■am 


* >1 > 




We have discovered the formula for 
success in the banking world: 


SSiafaSi 



The times move wiifi us* 

Repsol Expfarzdtin Egipfo S. A. 58, RD. 105Maadi PQ 8m 16Maadt. C&rij- Egypt 


Commercial International Bank 

The Choice of the Multinationals 

Hoad Office: NB> Tdmk Bulking. 21/23 Giza Sheet (Sza - Fa* ( 202)728419 
































INTERNATIONAL HERALD TRIBUNE, MONDAY, MAY 6, 1991 


ADVERTISING SECTION 


ADVERTISING SECTION 


After the Gulf Shock, a New Infusion of Support 


The influx of aid promises to give the 
Egyptian economy a new boost, 
opening the way for unforeseen op- 
portunities for growth and develop- 
ment. 

The Gulf crisis shook the founda- 
tion on which the Egyptian economy 
had thrived over the last 15 years. 
The Iraqi invasion of Kuwait last 
August resulted in a sharp drop in 
the level of regular expatriate remit- 
tances over the following months. 
These are the country’s main source 
of foreign exchange and brought in 

Influx of aid promises 
an economic boost 

more than $3 billion in transfers dur- 
ing the year before the invasion. 

The crisis gave rise to fears about, 
safety as it became clearer that a war 
was inevitable and terrorist reprisals 
could not be ruled ouL This dealt a 
blow to tourism, slashing the fast- 
growing sector’s $24 billion earnings 
by half. 

It also cut traffic in the Suez Ca- 
nal, reducing its income by $300 mil- 
lion to S750 million. 

Returns from oil exports rose 
slightly during this period, but this 
did not help rectify the trade bal- 
ance. A fall in imports as economic 
activity slowed down and uncer- 
tainty cast its shadow on investments 
helped only slightly. 

The return from Kuwait, Iraq and 
Jordan of a huge number of expatri- 
ates, estimated by the government at 
750,000, not only cut by about one- 
third regular foreign exchange in- 
flows from expatriates, but also 
weighed heavily on overburdened 
social services and exacerbated the 
problem of unemployment. The 
Egyptian government estimates the 
cost of providing social services for 
those who returned at more than $1 
billion, and that of creating jobs for 
them at $7.5 billion. 

The latest statistical report issued 
by the Ministry of Planning, howev- 
er, show that capital inflows from 
some three million Egyptian expatri- 
ates in the Gulf region almost dou- 
bled in die six months following the 
invasion. This indicates that fears 
about liquid assets in the Gulf facing 
a fate similar to that of deposits in 
Kuwait and Iraq pr o mpt ed the repar- 
triation of large sums in savings that 
were deposited overseas. 

To help Egypt cope with the crisis 
and to show appreciation for the 
participation of 40,000 Egyptian 
troops in the allied effort. Gulf states 
sent $25 billion in emergency aid a 


The scope and magnitude of the economic support 
Egypt is receiving from Gulf states. Western allies 
and multilateral organizations is more than offset- 
ting the losses incurred since the Gulf crisis. 


few weeks after the crisis broke out 
The funds were contributed by Saudi 
Arabia, the United Arab Emirates 
and Kuwait. 

The Gulf states also slashed $7.7 
bQlioa off Egypt’s $52-billion for- 
eign debt. The Gulf Cooperation 
Council created a $ 10-billion fund to 
finance development in countries 
that opposed the invasion of Kuwait, 
with the bulk of the funds expected 
to be oriented toward projects in 
Egypt and, to a lesser extent, Syria. 

In the United States, Congress 
took the unprecedented step of writ- 
ing off $7.1 billion in military debts 
owed by Egypt Together with a sim- 
ilar move by the Gulf states, this 
reduced the country’s prewar foreign 
debt by about one- third, to $35 bil- 
lion. 

This debt, which Egypt has been 
unable to service since the end of 
1985, is likely to be cut further, by 
about S115 billion, when the Paris 
Club of Western creditors makes an 
expected decision to forgive half of 
outstanding payments owed to its 
members. There are positive indica- 
tions that the move is likely to be 
made, with the United Stales pledg- 
ing its support and other Western 
nations publicly <t«jaring their sym- 
pathy with Egypt’s case. 

The expected Paris Club move, 
coupled with its agreement to re- 
schedule another $11.5 billion, 
would result in cutting Egypt’s for- 
eign debt to one-third of its total 
before the crisis, and reducing debt 
servicing payments from about $4 
billion to a little more than $1 billion 
in the year starting next July. 

This should help the Egyptian 
government implement its agree- 
ment with the International Mone- 
tary Fund to bring the budget deficit 
under control The IMF and the 
World Bank are to contribute about 
SI billion in balance-of-payment 
support and soft loans to balance the 
impact of deficit-cutting measures. 

The IMF is to provide $350 mfl- 
hons over 18 months, with payments ■ 
linked to its quarterly monitoring of 
the Egyptian government’s fulfill- 
ment cf the a greem e n t. 

The government has also agreed 
on the details of a structural adjust- 
ment program, which is to be formal- 
ized in June. This entitles Egypt to 
sectoral loans provided by the World 


Bank, which will finance projects 
coupled with reducing government 
intervention in energy, agriculture, 
industry, transport and trade. 

The Egyptian government’s subsi- 
dization of public-sector industries 
and services will be gradually lifted 
as financial restructuring measures 
are carried out according to the 
terms of a new public-investment 
law that is being discussed in parlia- 
ment. This would promote equal 
treatment for publicly and privately 
owned enterprises, further increasing 
private investments, which amount- 
ed to a record 31 percent of total 


investment during the second half of 

1990. 

Other liberalization measures 
agreed upon with the IMF and the 
World Bank indude freeing the 
country’s foreign trade by reducing 
protection and gradually lifting a 
ban on some imports and exports. 

Liberalization measures adopted 
earlier have helped spur growth in 
the predominantly government- 
owned' industry sector, where the 
number of loss-making firms fell 
drastically, profitability rose by 30 
percent, output increased by 1 1 per- 
cent and exports registered a record 
of more than $700 millio n in the year 
.ending June 1990. 

Agriculture made comparable 
strides during the same period as the 
prices of crops procured by the gov- 
ernment, including cotton and 
wheat, were gradually allowed to rise 



Egypt's contribution to the Gulf coalition has been reciprocated in aid. 


closer to their international levels. 

The contin uing growth of these 
two sectors, along with the expected 
resumption of growth in the tourism 
sector, will provide a boost for the 
economy. The influx of foreign aid. 


in cluding $27 billion in military and 
civilian aid from the United States, 
should revive the energy and con- 
struction sectors, and project-financ- 
ing funds will help than develop and 
grow. Oifat Totality 


New Hopes for Regional Peace and Prosperity 


Continued from Page 7 

factories expand and hire more peo- 
ple was instead going to factories 
elsewhere. 

Egypt’s main sources of foreign 
income are tourism, Suez Canal re- 
ceipts, oil revenues and remittance 
money from the estimated two mil- 
lion Egyptians wh o work in other 
Middle Eastern countries and send 
their paychecks home to provide for 
their famiKas . 

After Iraq invaded Kuwait, rising 
prices meant an increase in Egypt’s 
ofl revenues. Bat the increase proved 
tem p orary, a brief spike in the 
charts, and was more than swal- 
lowed up by the losses to Suez, tour- 
ism and remittance revenues. 

Hundreds of thousands of Egyp- 
tian workers who had been sending 
money from Kuwait and .Iraq 
streamed home, becoming -jobless 
refugees in their own country. Ships 
stopped using the Suez Canal, both 
because of the United Nations em- 
bargo on Iraq and because of the 
danger to shipping. 

Perhaps worst, the hundreds of 
thousands of foreign visitors expect- 
ed for the 1990-91 tourist season 
stayed home. Billions that can never 
be recovered were lost - 

Now, however, Egypt believes the 
only way is up. / 

The reb uilding of Kuwait for ex- 
ample, promises a boom for Egyp- 
tian companies and workers, many 
of them serving as subcontractors for 
American and British companies. 


As another positive effect of 
Egypt's coalition loyalty, foreign 
debts are being forgiven — from the 
$7 billion each owed to the United 
States and Saudi Arabia, to the $78 
minion owed to Finland and the $1.3 
billion to Spain. In all. the debt that 
had been in the neighborhood of $50 
billion is expected to dip to $30 bil- 
lion, perhaps less. 

Since a large share of that debt is 
government to government, Egypt is 
expected to benefit from a reschedul- 
ing by the Pam Club, which repre- 
sents leading industrialized countries 
in managing Third World l oans. 

The rescheduling will follow the 
International Monetary Fund’s for- 
mal approval of a series of economic 
reforms in Egypt. Those reforms, 
which have already been agreed 
upon in principle, include lifting ex- 
change controls, freeing interest 
rates, reducing die budget deficit 
from 15 percent to 9-5 percent, re- 
moving investment restrictions, pro- 
moting private industry and with- 
drawing subsidies and price controls 
on food, fud and other products. 

“Egypt is im p le menting a compro- 
hensiYe economic reform package,” 
says Atef Mahamed Ebeid, Mr. Mu- 
barak’s cabinet secretary and minis- 
ter far administrative development. 
“These component* of reform are 
very healthy. We did not accept them 
because they are being imposed by 
the IMF. We believe that the reform 
package is very good for Egypt” 

Whatever die reason, the Mu- 
barak government’s plans to reorga- 


nize the poverty-plagued economy 
could have more long-term signifi- 
cance than its warm postwar rela- 
tions with the West 

After years of criticism for its cau- 
tion, the government has placed on 
its agenda an aggressive legislative 
overhaul aimed at reducing die inef- 
ficient public sector’s stranglehold 
on the economy and ushering in an 
era of privately oriented free enter- 
prise. 

Along with privatizing large 
chunks of the public sector, the Mu- 
barak government is laying plans for 
new incentives to attract foreign in- 
vestment and trade. Further encour- 
agement for joint ventures is expect- 
ed, along with new incentives to 
foster a generation of homegrown 
ent r ep re neurs starting Egyptian- 
only businesses. 

Mr. Ebeid says the better climate 
for privat e enterprise, foreign invest- 
ment and international trade will 
lead to growth that creates jobs and 
raises living standards. 

Along the way, he admits, rising 
inflation and unemployment — cur- 
rently estimated at 30 percent and 20 
percent, respectively — could hurt 
the poor and lead to the sort of social 
unrest that been hiam«H for the 
rise in Muslim f nndamHitulism. 

As a result, Mr. Ebeid says, it is 
important for Egypt to obtain transi- 
tional loans and grants from the 
Worid Bank and individual Western 
and Gulf countries. He says such aid 
is needed not only as a bridge for the 
transformation between public and 


private economic orientation, but 
also to fund education, training and 
other programs laying the ground- 
work for a market-driven, bootstrap- 
ping culture. 

Western executives already work- 
ing in Egypt often complain about 
the government bureaucracy arid is 
regulations aimed at protecting the 
public sector, but many believe Mr. 
Mubarak is finally determined to 
change things. 

General Motors Egypt did send 
some American executives home 
during the Golf crisis. But, says Ron- 
ald Nardi, the chairman and manag- 
ing director who took up his job hist 
summer just before the invasion and 
stayed throughout the wan “I had 
heard all the honor stories before I 
moved here. But I’ve been pleasantly 
surprised. The people are friendly 
and helpful, and I’ve never felt any 
anti-American sentiment. I had 
heard the telephones didn't work, 
but they do.” 

Despite the glowing optimism, 
there is a note of caution from Egyp- 
tians who have seen many promises 
go unfulfilled over die years, “We 
shouldn’t make too much of the poli- 
tics involved with the war,” says Mo- 
hamed Nosseir, one of Egypt's lead- 
ing entrepreneurs. 

“Foreign business is not going to 
come to Egypt because we’re nice 
guys,” he says. “Foreign business- 
people will come to Egypt because 
they can make money off us. Our 
stand in the war was our passport.” 
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SOFTCOPHARM's main activity being an agent, importer and distributor 

of phar ma ceu ti cal finished products, paramedicals, cosmetics and accessories. 

The scope of our distribution network covers over 200 products sold mainly in pharmacies. 

We are agent, importers and distributors for the following international firms: 

* JANSSEN PHARMACEUTICA of JOHNSON & JOHNSON - Belgium 

* MERRELL DOW - England * UCB - Belgium 

* SOBERING AG - Berlin * FIDIA - Italy 

Our distrib ution system is more diversified covering the following : 

* ADVANCED BIOCHEMICAL INDUSTRIES (ABI) distributing thefr pharmaceutical finished products 
produced under license in Egypt 

* JOHNSON & JOHNSON 

* UNILIVER &PARFICO 

* MASCO - SYRINGES 

and many other reputable firms. 


SoCHEM 



SOCHEMA, deals with a different aspects such as, importing and exporting 

plastic raw materials, polyurethanes, industrial chemicals, machinery and moulds. 

SOCHEMA, is the representative and distributors of a great number of multinational 
corporations all over Europe and U.S A., some of these companies are : 

* ARCO CHEMICALS EUROPE in UJC for Polyurethanes (Polyols). 

* OLIN CORPORATION in U.S .A. for Polyurethanes ( Toluene Di-Isocyanate). 

* PETKIM (ALIAGA PETROKIMYA SANAYH VE TICARET A.S.) for Polyethylenes and Polyropylene. 

* STORK PLASTICS MACHINERY in the Netherlands for Injection Machines. 

* NOVAPAX KUNSTOKKTECHNIK in West Germany for Injection Machines. 

* UNILOY COMEC in Italy for Blowing Machines. 

* RAMIX in the Netherlands for Moulds. 

* MEDITERRANEAN & CHEMICALS SUPPLIES LTD. - Traders. 


SODECO INTERNATIONAL 



YOUR STABLE PARTNER IN THE EGYPTIAN MARKET. 

THREE STIMULI WHY : 

SOLID FOUNDATION 

We have, along years, founded an adequate organizational structure with the right expertise, 
thus accumulated significant experience to act as agents and consultants for foreign companies in 
the Egyptian maiket in the following fields : 

* Mining and Cement Industries 

* Transport, railways and telecommunications 
’"Irrigation 

* Power and electricity 

* Supply of Equipment 

* Various Industrial Turnkey Project 

SOUND MANAGEMENT 

Our management's top priority lies in the careful cultivation of client relationships and continued effort to 
provide quality services punctually. 

Our policy is to limit agencies to leading firms offering products, services and technology in chosen fields 
where our firm has established expertise and strong relations with both the public and private sectors. 

This intricate network cuts through any bureaucracy. You get there Safely, Soundly and on a Solid 
Foundation. 

STABLE RESULTS 

We have for many years represented a number of well known multinational corporations with which we have 
enjoyed stable and productive assoriaiinn* 

Our clients are backed up by interpretive, decision oriented and highly sophisticated analyses that enable them 
to thrive in a fast growing progressing market. 


OUR GROUP'S CORRESPONDENCE 


58 TAYARAN STREET, NASR CITY - CAIRO - EGYPT. 
TeL : (202) 606872 - (202) 602973 - Tlx.: 94373 Faram an 
Fax. : (202) 2601176 - (202) 2639718 
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The Arab 

African International Bank 

Group provides banking services 
of the highest standard. Service 
excellence has been and still is 
our motto since the establishment 
of The Arab African Internationa] 
Bank Group 27 years ago. These 
services cover international 
credit, trade finance transactions, 
customer services, all types of 
treasury operations, and project 
development and finance. 



arab african international bank 
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CAPACITY TO 
MEET YOUR 
INTERNATIONAL 
BANKING 
REQUIREMENTS 
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1991 Legislation Expected to Spur Privatization 


A few days after the shoot- 
ing stopped in the Gulf 
war, the .Egyptian Minis- 
try of Housing called Sami 
jSafld at the headquarters 
-of his private construction 
company on the outskirts 
of Cairo. 

“Send in your passport 
so we can have it pro- 
cessed; Be ready to go on a 
moment's notice. We're 
goqiglo help rebuild Ku- 
wait." the ministry told 
Mr. Saad.. ■. 

. At. this critical time for 
Egypt, as the rest , of the 


This year* -.many observers believe, the Mubarak govern- 
ment will enact the. raft ; of long-pending legislatio'n de- 
signed to launch Egypt into the world of private enterp ise 
and free markets:- This -will represent a fundamei tal 
change in the way Egyptians and foreigners do business. 


Middle East, and the rest 
of the world turn to Cairo 
for political and economic 
leadership in the region, 
the Egyptian government 
is pinning its future on the 
private sector, r 
- "I fed .there are tremen- 



Akil Beshir of Giza Systems Engineering. 


dously serious changes 
' coming in the near future, 
in the next few years,” Mr. 
Saad says. “The laws are 
now changing to serve the 
liberation of the econo- 
my.” ' 

Privatization is a goal 
frequently cited by the 
government of Prudent 
Hosni Mubarak, and be- 
fore hmi the government 
of the. late Anwar SadaL 
Yet many economists, pol- 
iticians and businesspeo- 
ple, both inside and out- 
side ..Egypt, have 
complained that Egypt is 
moving too slowly and do- 
ing too little. 

State-run companies, 
with astral, planning sys- 
tems often plagned by in- 
efficiency, still dominate 
most maxrafactizring and 
other industries. Even in 
agriculture,, where the 
most advances in privati- 
sation have been made, 
through the sell-off of 
■state, rfwrfren farms and 
other enterprises, the state 
■still controls about half the 
economic output of the 
sector. 

“We're now in a context 
of structural adjustment/’ . 



says Heba Handouss^. an 
economist^ and vice 
vost at the American 
verity in Cairo. She 
the pending legisk 
package is both a 

“decontrol” qf the 
my and aid incentiyi 
spur trade and.invesqndnL 

One part of t^e pr 
calls for the sale of 
SSOO million worth 
shares in more than*.: 
small and medii 
public corporation^. 

Another calls for the 
organization of 390,1 


government-owned ^coi 


m J 

ion.1 


panies worth S10 
' Several quari-gcverainep- 
tal holding companies 
would provide indepen- 
dent, private-oriented 
management, while acting 
as the government's shared 
holder. 

The goal is for the hold- 
ing companies to rational- 
ize where possible, sell off 
where profitable and liqui- 
date where necessary. Miss 
Handoussa says., 

“Later this year, the 
government wfl] introduce 
the framework for these 
changes,” she says. “It will 
happen. The political sup- 


port is there. The govern- 
ment is totally open to let- 
ting the economy act 
according to market 
forces.” 

She adds that those 
changes, along with dereg- 
ulation of trade and the 
lifting of exchange con- 
trols, win attract new for- 
eign investment and create 
new import-export oppor- 
tunities. 

Just as. important, she 
says, the vast sums of capi- 
tal invested abroad by 
wealthy Egyptians — 
some put it as high as $40 
billion, though she consid- 
ers it to be closer to $20 
billion — will begin to 
come home. 

“Egyptians will find it 
as attractive, if not more 
so, to bring their savings 
bade and put it in enter- 
prises in Egypt,” she pre- 
dicts. 

The pending legislation 
is important, but many 
Egyptians who bead pri- 
vate companies have also 
been encouraged by the 
smaller, quieter regulatory 
\cfaanges that signal a new 
of bureaucratic re- 
ad veness to their prob- 

For example, Alril Bo~ 
r, managing director of 
i Systems Engineering. 



Sand Saad at his concrete plant. 


a Cairo computer firm, 
says: “We're seeing im- 
provement in the prob- 
lems of our business cus- 
toms rules, of import- 
export taxes and duties. 
There are continuous at- 
tempts to improve things.” 

He cites the recent regu- 
latory change that makes it 
easier for Egyptian com- 
panies to run banking lines 
of credit for imports and 
another new rule that 
makes it easier to sell high- 
quality computer cables in 
Egypt 

Mr. Beshir says he and 
other Egyptian private ex- 
ecutives welcome pending 
regulatory changes that 


would allow multinational 
linns to set up “screwdriv- 
er'* plants in Egypt for as- 
sembling manufactured 
goods — including com- 
puters — from imported 
components. 

The postwar reconstruc- 
tion of Kuwait offers spe- 
cial opportunities for some 
long-established Egyptian 
private enterprises such as 
Sami Saad & Co., which 
entered the construction 
business in 1963 with 20 
people and now employs 
about 2,000. 

After building roads, 
sewers, water treatment 
plants, office buildings, 
homes, hospitals and 


schools across Egypt for 
nearly three decades, Mr. 
Saad sees contracts in Ku- 
wait as an opportunity to 
showcase Egyptian private 
industry internationally. 

“Because of our stand in 
the Gulf crisis, we are 
competing primarily with 
companies from the Unit- 
ed States and Britain in- 
stead of competing with 
the whole world,” Mr. 
Saad says. “This will give 
us a chance to improve the 
reputation of not just our 
company, but also our 
whole country, and show 
our advantage in produc- 
ing good quality at a lower 
price.” 

He disagrees with those 
who criticize the Mubarak 
government for proceed- 
ing too slowly with its pri- 
vatization program and 
other measures to foster 
the growth of the private 
sector. 

“I don't think it’s com- 
ing too late,” Mr. Saad 
says. “It could not come 
until the general atmo- 
sphere in the country 
among the people began to 
rhange. This is the proper 
time. You cannot ignore 
the reaction of the people, 
and the tnan in the street 
does not like quick 
changes. I doubt you can 
make changes like this 
without first changing the 
mentality of the human 
brings involved.” 

TJL 


On the Nile Delta, a Better French Fry 


Hans Korsten, manager of 
the new Farm Frifes plant 
outside Cairo, had taken 
some sample fries hack to 
headquarters in the Neth- 
erlands. Five out of the six 
tasters, including profes- 
sionals and Farm Frites 
executives, preferred the 
Egyptian product “The 
sixth was their own pro- 
duction manager. He 
could teU winch one was 

Egypt could export 
fries to Holland 

his, and he had to pick it,” 
Mr. Korsten says. 

The Farm Frites opera- 
tion In Egypt, a joint ven- 
ture involving Farm Frites 
and the Kuwait Food Co, 
a group with interests, 
from Safeway stores to 
Wimpy fast-food chains 
throughout the Middle 
Bastr ls an example of the 
s>ort of wide-ranging for- 
dgn investment bring at- 
tracted by Egypt’s combi- 
nation of cheap Taw 
materiate'kw labor costs 
and. domestic market po- 
tential. 

With the end of the Gulf 
war, both Egyptian mid 
foreign investors and exec- 
utives arehfwingthat new 
money will be coming in. 
“I was pleased to see 
Egypt take the stand that 
it did, andl drink the rest * 
Of. the world will react fa- 
vorably, including with 
more trade and invest- 
ment,” says Mike Bank- 
head, managing director 
of .the .Eyereadty battery 
plantoutside Alexandria. ' 

Ronald Nardit, chair- 
man and managing direc- 
tor .Of the General Motors 
truck plant in Sixth of Oc- 
tober, {mother new indus- 
trial city, says Egypt has 
proved itself “one of the 
safest -places for foreign- 
ers” to work. He said 
inariy. foreign companies, 
tike GM, wfll'be attracted', 
to Egypt's growth poten- 
tial as thrir own mo re ma- 
ture domestic markets be- 
come saturated. 

■. Farm Frites. came to.. 
Egypt because Kuwait 
Food decided the frozen; 
french fries it had been im- 
porting from -Europe and 
the Uxriied States were not 
good enough for its Har- 
dee's, “Wimpy and Ken- 
tucky Fried. Chicken out- 
lets. 

Ibrahim A3fi,the Egyp- 
tian-born Kuwait Food 
Go. executive now serving 
as general manager of the 
Farm Rites operation in 
the new .industrial city 
Tenth : of: Ramadan, of- 
fered to put up most of the 
initial investment, but also 
asked the Dutch company 
for money and technology.: 

“We're depending on 
our own raw materials, 
and we’re adding big value 
to them,” Mr. Alfi says. 

Farm Frites agreed, on. 
the condition that its name 
be protected through strict 
-quality control. That was 
fine with the Kuwait Food 
Co., because quality was 
the reason it had sought 


In a recent taste test, Egyptian-made 
french fries beat out those from their 
Dutch parent company. What next? 
Egyptian-made ketchup. 


out the Dutch company in 
the first place. 

As part of the deal, the 
Farm Frites operation in 
Egypt hired Mr. Korsten 
as its plant manag er and 
two other Dutchmen as 
field managers to go .out 
and buy raw potatoes 
from the farms of Egypt. 
The first thing they deter- 
mined was that the type of 
potatoes commonly used 
m the Netherlands was not 
well-suited' to grow in 
Egypt 

. Another Dutch potato, 
however,, was very well- 
suited to french fries m 
terms of size, shape, 
weight, texture, and sugar, 
starch arid moisture con- 
tent: the Diamond variety. 
This variety thrives in the 
rich Delta, which produces 
two craps ayeafinstead of 
the rinjffc ertyin Europe. 

“I put it arf down to the 
Delta. So fertile, so rich,” 
Mr. Korsten saidas he, his 
top assistants,. Kuwait 
Food Co. executives and a 
pair of journalists talked 
about and nibbled at plate 
after plate of hot, crisp 
fries — chunky, string and 
crinkle-cut — brought out 
from the plant’s test kitch- 
en. 

The technology indudes 
state-of-the-art machines 
from the Netherlands, the 
United States and Sweden. 


Every batch of fries is sub- 
jected to rigorous comput- 
erized monitoring in a 
control room, down to the 
photoqpectrometer used to 
make sure the color will be 
right once the half-fried 



ing its pwn fast-food 
chains, tile company is 
fmrKng that its Egyptian 
plant's quality is opening a 
vast export market for 
fast-foodi restaurants in 
Europe^ particularly in Ita- 
ly and Greece. Mr. Alfi 
estimates I that up to 70 
perce n t of the production 
may go to exports. 

In addition, he expects 
the plant, .which is not pro- 
jected 1 to begin making 
money, for two years, will 
also open! the way for rap- , 
id sales growth of frozen 
french fries for home con- 
sumptkot in Egypt “Of 
the 55 xpDlion people in 
Egypt, 1 I [would doubt if 2- 
mflHon know it’s possible 
to buy frozen french fries 
and then prepare them so 
eaaly atj home,” Mr. Alfi 
says. ‘JAs they find out, as 
the market becomes more 
sophisticated, as Egypt 
catches up with the rest of 
the wood in consumerism, 
they will be writing to pay 
for that) convenience.” 



The factory tine at 
Farm Frites. 

frozen fries are fully 
cooked in restaurants or 
homes. 

Wh3e the original goal 
of the Kuwait Food Co. 
was to improve quality 
and save money in stock- 


adds that the 
experiment in 
going so well that 
*ood Co. is bmld- 
lt next door to 
produce another fast-food 
staple -j — ketchup. 

Mr. Korsten, mean- 
virile, points out that if his 
plant keeps beating the 
Dutch headquarters in 
blind tastings and if the 
price of potatoes goes up 
m Europe, it is possible 
that Egypt could end up 
; french. fries back 
to the Netherlands. 
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Sami Saad & Co. 

Engineers & Contractors 

Efficient Business Partner in Egypt 


Main Contractors 


Hoi 


in conti 

luring projects 

* Touristic villages and hotels 

* Waic-j treatment & power plants 

* Factories and industrial projects 

* Harbours, dams & water structures 

* Airports, infrastructure & road construction 

Precastl Concrete Manufacturers maom 

■ ; i 

* Paving blocks & curb stones 

* Precast structural units utilized in our 
"Samcreite building Systems” 

* Wall bearing concrete blocks with architectural 

~ "texture"' 

* Prestressed^ precast concrete roof planks & wall 
panels 

Quarry Products Manufacturers «■» 

* Graded sand & gravel 

* Crushed & graded medium, medium hard & hard 
lime stone 


Commercial Agents MMMWWi 

* Earth moving equipment 

* Crushing & screening plants 

* Asphalt & concrete batch plants 

* Construction materials & equipment 

* Concrete additives & petrochemicals 

* Concrete surface treatment machines 


Principal center 
9 Mansouria Street, Ahram, Giza 
Telephone : 3876105 - 3876106 - 3876107 
Telex : 22729 - Fax.: 3874545 


ARAB INVESTMENT BANK 



* The leading 
•j Investment Bank in 
Egypt 

* FUR Commercial and 
i .Investment Banking 

. Services in Local 
Currency and Fbreign Exchange 

* Experienced in Joint 
Venture Projects 

* Established and participates 
in twenty-seven projects and financed 
. twenty-eight projects 

i 

I-'" HEAD OFFICE 
P.O.Box 826 Skycenter Bldg. 

8, Abdel Khalek Thaiwal St,Caira 
Tel: 770376 - 760031 
Fax: 776924 

: ! Telex: 20T91 INVBK UN 


J2ookvrifl for opportunities in 
start with Egypt's top r Bank* 

National Bank of Egypt, 

the largest bank In Egypt, is ready 
to serve you wherever you are. 

Over 92 years of experience 



Head Office : 

24. SherlfSt. Cairo, Egypt 
TcL: 3924217 - 3924143 - 3924175 
Hz.: 21724 NBE UN - 21723 NBE UN 
20486 NBE UN 

i d pn d pn Branches : 

City Branch : 

Park House, 16 Finsbury Circus, 
London EC2M 7DJ 
TfeL: 3746446 - Tlr.: 916625 

West End Branch: 

Trafalgar House, 11 Waterloo Place, 
London SW1Y 4AV 

TeL: 930 9821 / 2 / 3 - The.: 916625 


Not that old, but old enough. . . 







Over the millennia, Egypt has 
been the cradle of civilization. 
It fascinated the world with its 
works of genius. Works that 
brought together the best of 
what the human mind, will 
power and dedication can offer. 

37 years in Egypt 

S ince its establishment in 
Egypt 37 years ago, IBM 
has been successfully following 
the same path. 

T oday, IBM in Egypt is 
marketing and supporting 
the full range of its products 
and services, and offering total 
industry solutions. 


IHMlKgypt, 56 Camruat A1 Dowal Al Arabeya Si.. Mohaudcsst-n. Oixa. Egypt. 
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‘Made in Egypt 5 Label Gains Quality and Status 


Concrete's men’s casual 
wear — an 100-percent 
Egyptian cotton, wool or a 
mixture of cotton and lin- 
en — is styled in France. 
AB its labels and advertis- 
ing, from the “Concrete, 
The Masculine Look” 
signs all over Cairo to the 
“Made in Egypt” tags 
sewn in every shirt collar, 
axe printed in English. 

Nabfl Helaly, general 
manager of Conaetete fac- 

Thesc companies 
ease trade deficit 

tray in the new industrial 
city of Sixth of October, 
meets the Egyptian gov- 
ernment’s requirements 
for an Arabic-langtxage la- 
bel with a flims y stick-on. 
He merely grins when it is 
suggested that the Arabic 
sticker may often come off 


Egyptian customers who don’t read English may not know 
that their Concrete brand shirts and trousers are made in' 
Egypt rather than Europe or North America. 


and get lost before a shin 
is sold in one of Concrete’s 
13 stores, including 10 in 
Egypt and one each in 
Saudi Arabia, Libya and 

Rnhrafn. 

Historically, Mr. Helaly 
says, clothes and almost 
everything else made in 
Egypt carried an image of 
poor quality. “The top- 
class people in Egypt have 
never worn clothes made 
in Egypt,” he says. “Our 
clothes don’t look like they 
are made in Egypt, and we 
don’t want them to look 
like they are made in 
Egypt But we’re proud 
that they are.” 

Concrete, an example of 
the dozens of snail and 


medium-sized homegrown 
private manufacturing en- 
terprises that have been 
springing up across Egypt 
over the past five years, is 
part of a growing trend 
toward all-Egyptian busi- 
nesses. 

Trvetgad of being domi- 
nated by foreign money, 
know-how and manage- 
ment like so many of the 
joint ventures involving 

multinationals selling their 

brand names in Egypt, 
Concrete and others may 
pay for foreign consul- 
tants, bring in foreign- 
made machines and buy 
some foreign materials, 
but they are financed and 
run by Egyptians only. 


“Has type of company 
is one of die key economic 
factors for Egypt,” says 
Jerry HargjtL He is direc- 
tor of the Cairo office of 
the Tntwnatinnal Execu- 
tive Service Corps, an 
agency that sends retired 
American executives to 
work as volunteer consul- 
tants to private industry in 
Third World countries. 

“There’s been alot more 
action in the private sector 
in Egypt recently,” says 
Mr. Hargftt, who has been 
in Cairo for two-and-a- 
half years. “The number of 
projects we’re doing with 
private industry is up 50 
percent over the past seven 
months, in spite of the 


Gulf war. I've been 
amazed.” 

Companies like Con- 
crete. he says, help ease 
Egypt’s trade deficit fay re- 
piaeng imports with do- 
mestic products, and the 
solid investment opportu- 
nities they offer are lead- 
ing wealthy Egyptians to 
invest their money at 
home instead of abroad. If 
an Egyptian private com- 
pany can offer quality 
products, be adds, Egyp- 
tians have prov en them- 
selves quick to embrace 
new brands. 

A West German pro- 
duction consultant helped 
sec up the factory with ma- 
chines imported from Ger- 
many, France, the United 
States Japan. More 
than 150 workers, most of 
them with no previous fac- 
tory experience, were hared 
and trained, some in Italy.. 



Cutting fabric bobs at the Hakim clothes factory. 


A French fashion con- 
sultant helps design 
clothes for the Egyptian 
market, based cm concepts 
Mr. Helaly and the Hamm 


family suggested after 
rp m -in g European fashion 
shows. 

Concrete has grown 
from a mere 15,000 items 


of clothing sold in 1989, its. 
first year in production, K> 
more than 100.000 this 

— T* 



MORE 
POWER 
TO LAST 
LONGER 


• Eveready, manufacturers of the world 
famous Eveready batteries, has been 
producing and supplying Egypt with portable 
power for over 12 years. 

• With their single plant in Ameriya, 
Alexandria, Eveready produce the highest 
quality Heavy Duty and Super Heavy Duty 
batteries. 


EXPORT 

DEVELOPMENT BANK 
OF EGYPT 


ACTIVITIES 


* FOREIGN TRADE FINANCE 

* FINANCE AND PROMOTION 

OF EXPORT ORIENTED PROJECTS. : . 
* EXPORT INFORMATION CENTRE; 

* EXPORT CREDIT GUARANTEE AND 
INSURANCE (UNDER STUDY) 


STARTED OPERATION 
FEBRUARY 1985 
Amount in Millions (LJE.) 


Cotton and Finishing Attract Designer 


86/87 87/88 88/89 / 89/90 


Hdeen Waters stands out 
amid the dozens of small , 
dark women wearing 
hfiadscarwes and robes on 
the floor of the Concrete 
clothing factory. 

Of course, at nearly six 
feet tall, with long blond- 
streaked hair and layers of 
bright, b aggy sQk setting 
off her silver-bangled 
sneakers, Hdeen Waters 
stands out just about any- 
where. 

Ms. Waters is a 24-year- 
old Dutch designer who is 
launching her own epony- 
mous line of children’s 
clothing in upscale bou- 
tiques throughout the 
Netherlands. She’s come 
to Egypt — and to the 
Concrete plant — to select 
her materials have the 
clothes sewn. 

“I went to Russia, to Po- 
land and to Portugal look- 
ing fra- factories,” she says. 
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Heleert Waters checks production with local workers. 


“I came to Egypt because 
of the cotton. I stayed — 
Tm here two out of every 
three months — because 
of the quality I can get for 
the price." 

After having some mod- 
els of her deri&as sewn up, 


Ms. Waters took them to 
Dutch buyers. “Normally, 
Egypt is associated with 
good cotton that costs less 
than half of what it does 
outside Egypt, but clothes 
made in Egypt have al- 
ways had poor finishing. 


Holland was a true test be- 
cause the Dutch are very 
demanding. It’s a very 
tough market” 

Consequently, Ms. Wa- 
ters says, her career is tak- 
ing off in a way it probably 
never could if she had not 
come to Egypt 

She adds, however, that 
there are many Egyptian 
factories that would be un- 
satisfactory because they 
could not meet her stan- 
dards, and she says “pa- 
tience” is the trait most 
necessary for Westerners 
doing business in Egypt. 

“Everything is always 
tomorrow,” she says. “But 
Egyptians love to wade 
with foreigners. And I 
have found it very easy to 
work in this country as a 
woman — in some re- 
spects easier than in Eu- 
rope.” 

TJHL 


Total Assets 
Net Profit 



EVEREADY EGYPT S-A.E 
6 DOKKI ST. P.O. BOX 340 DOKKI-CA1RO-EGYPT 
TEL: 711547 - 711586 - 719763 TEX: 22273 EVRDY UN 
FAX: 02 - 3495752 


EDBE 


ADDRESS: 10 TALAAT HARB ST„ 
CAIRO -EGYPT 

TELEPHONE: 777003 - 769964 - 768190 
TELEX: 20850/20872 
FAX: 77455 


Alexandria Branch 
95, 26 July Street, Cekela Tower, Azarita 
10th of Ramadan City Branch 
AreaLBniUbig3 


Toward a Standard Exchange Rate 


A move was made at the 
end of February to estab- 
lish a marke t fed by pri- 
vate transfers, mainly 
from tourists and Egyp- 
tian expatriates, to finance 
private imparts, fredy set- 
ting rates for buying and 
selling foreign currencies. 
A parallel market was es- 

Rates to stabilize . 
in six months 

tablished to channel for- 
eign-exchange revenues 
from government-con- 
trolled entities toward 
m eetin g their impart re- 
quirements. Inflow, to this 
market includes foreign- 


The Egyptian government is forging 
ahead with a series of moves to liberal- 
ize and modernize its financial system, 
including a unified floating exchange 
rate for the Egyptian pound. 


exchange returns from oil, 
cotton and public-sector 
exports, as wdl as Suez 
Canal revenues and for- 
eign aid. Foreign-ex- 
change rates in tins market 
are set by a committee 
grouping bankers and rep- 
resentatives from the Cen- 
tral Bank of Egypt, and 
they are about 5 percent 
lower than those of the 
other market 






FARM M FRITES 



n 


i 



A giant Dutch Kuwaiti 
Egyptian joint venture 
established in Egypt 1988 
with vast production capacity 
of 20000 tonnes per annum. 
The crucial ingredients of 
their success is the 
combination of growing high 
quality potatoes and 
manufacturing with the state 
of the art technology thus 
offering PreFried Frozen 
French Fries with 
international high standards. 
Farm Frites Egypt enjoys 
great export potential to Arab 
countries as well as various 
Far East Markets with the 
ability to compete with first 
class international brands and 
generating high dollar returns 
to Egypt 




MADE IK EGYPT 



FARM FRITES EGYPT 
"International Co. 

For Agricultural 
Development" 

10* Ramadan City - 
Indnstrial Zone A2 (Lot-Q 
Egypt 

Tel.: (015) 362967 
(015) 362976 
Fax:(015)362966 
(02) 3469754 




A British Kuwaiti Egyptian 
joint venture established in 
Egypt 1989 with production 
capacity of 6000 tonnes -of 
premium quality chocolate- 
per annum 

The plant is operating with 
the state of the art 
manufacturing technology 
and superior quality 
standards. 

Cadbury Egypt enjoys great 
export potential to Arab 
countries as well as various 
Far East markets with the 
ability to compete with first 
class international brands 
1 thus generating high dollar 
returns to Egypt 


CADBURY EGYPT 
"The international 
confectionary company” 

16 Mohamed El Mahdi street 
Aid El Golf - Heliopolis 
Cairo -Egypt 
Td- 671399 - 2912218 - 
2916677 

Telex: 22464 ISS UN 
Fax:2912218 - 2916677- 
671399 


To broaden the market 
and activate trading, the 
new system allows li- 
censed money changers to 
operate fredy and openly, 
replacing unofficial deal- 
ers who mediated between 
individuals and banks in 
the past. These dealers 
channeled the bulk of ex- 
patriate remittances of 
more than S3 Mhon and a 
sizable portion of about $2 
billion in tourist transfers 
through free accounts that 
were used to finance pri- 
vate imports and individ- 
uals’ foragn-cuncncy re- 
quirements for travel and 
other purposes. 

The new system also re- 
laxes foreign-exchange 
controls instituted in the 
1960s, introduces forward 
trading in foreign curren- 
cies and activates inter- 
bank trading in foreign ex- 
change This was achieved 
by setting a ceiling on the 
volume of foreign ex- 
change ^ach bank could 
keep at thfc end of the day, 
thus establishing a price 
stabilization mechanism 
that would help reduce 
differences between bank 
rates. The same will apply 
to the new companies 
dealing in foreign ex- 
change, six of which have 
received Central Bank ap- 
proval, while more than 
200 requests for setting up 
similar ventures are ™Hw 
consideration by the CBE. 

The revirion of the for- 
eign-exchange market is 
one of two moves adopted 
by the Egyptian govern- 
ment to impl emen t eco- 
nomic reform measures 
recommended by the In- 
ternational Monetary 
Fund and the World 
Bank. It was preceded by 
an impoi rant changt * m the 
mechanism dete rminin g 
interest rates, whereby a 
stagnant interest-rate ' 
structure devised by the 
CBE was abandoned in fa- 
vor of a flexible system set- 
ting a minimum deposit 
rate of 12 percent and a 
maximum lending rate of 
22 percent, with an indica- 
tive prime rate of 20 per- 
cent in preparation fra: 
freeing all interest rates in 
the banking system. 

This represented a nec- 
essary prelude for the 
move toward liberalizing 


trading in foreign ex- 
change, since the higher 
interest rates on Egyptian 
pound deposits would pre- 
vent die free fall of the 
Egyptian currency, mak- 
ing the devaluation pro- 
cess smoother and more 
gradual and the new mar- 
ket more stable. Interest 
rates are to begin to play a 
role in supporting the 
pound once the banking 
system adjusts deposit 
rates to the new guidelines 
setby treasury bflls, whose 
interest rates rose gradual- 
ly to 18 percent, bringing 
the discount rate up to 20 
■ percent 

Defending the timing of 
the launch of the new for- 
dgn-exchange market, the 
deputy chairman of the 
National Bank of Egypt 
and president of the 
Union of Egyptian Banks, 
Mahmoud Abdel-Aziz, 
dies the fall in interest 
rates on the U.S. dollar to 
6 percent for the first time 
in five years, reducing the 
attractiveness of the U.S. 
currency to savers as a way 
of hedging against the 
pound’s devaluation. An- 
other factor is the recent 
rise in interest rates on 
Egyptian pound deposits, 
which reached 1625 per- 
cent for long-term depos- 
its, he says. While admit- 
ting that the Gulf crisis hit 
the two main sources of 
foreign exchange, expatri- 
ate remittances and tour- 
ism, Mr. AbdeL-Aziz as- 
serts that the crisis helped 
reduce demand on foreign 
currency for imports, as 
the slowdown was aggra- 
vated by the crisis. Mean- 
while, there was a surge in 
capital inflow from 
wealthy individuals seek- 
ing a safe haven away 
from the war-shaken Gulf 
region. 

- Mr. Abdel-Aziz, wfao is 
ahn chai r ma n qf ram- 
mercial International 
Bank, says that the new 
market has attracted $343 
million in the seven weeks 
since it opened and has 
cleared a backlog of letters 
of credit for imports. Dur- 
ing the same period, the 
Egyptian pound, which is 
effectively pegged to the 
U.S. dollar, fell from 3.18 
to 333 pounds, to the dol- 
lar. Mr. Abdel-Aziz ex- 
pects rates to stabilize as 
the market adjusts over the 
next six months in prepa- 
ration for a merger of the 
two markets and mnficar 
tion of the Egyptian: 
pound’s rate by February 
1992. - 

O.T. 
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Optimism is rising follow- 
ing the long-delayed 
agreement with the Inter- 
national Monetary Fund 
and Egypt’s Pans Club 
debtors to reschedule out- 
standing foreign debts surd 
to obtain new credits, to 
take effect later this 
springs and as tourism, re* 
nrittances from Egyptians 

Reforms have freed 
interest mtes 

wcriring abroad and Su%a 
Canal does rise in the af- 
termath of the Gulf war. 
Bank balance sheets, how- 
ever, which were boosted 
in the second half of 1990 
by the influx of foods from, 
the Gulf following the 
Iraqi invasion of Kuwait, 
could suffer in the short 
term. 

The reforms have in- 
cluded sweeping new regu- 
lations freeing the coun- 


Bankers in Egypt are expecting a challenging but reward- 
ing year as the country moves rapidly to liberalize jits 
economy. A transitional period is being anticipated arid 
prepared for by the financial sector. | 


try’s interest and 
exchange-rate systems 
from most government 
controls. Introduced in 
early January, the interest- 
rate ref orms replace the 
former system, under 
which depositrates ranged 
from 5 percent to 16 per- 
cent, depending on the pe- 
riod of placement, whfle 
lending rates wete fibred in 
narrow bands arranged ac- 
cording to economic sec- 
tor. 

The new regulations al- 
low banks to set all their 
own lending and deposit 
rates, except for three- 
month funds. These wSB 
continue to be fixed by the 
government, but by late 
March the effects had al- 


ready been dramatic. 
Bankers say rates for loans 
contracted after the moves 
went into effect have risen 
several points, while the 
central bank discount rate 
has increased to 19.4 
cent, compared with 
percent in early January. 

Developments in the ex- 
change-rate system have 
been equally dramatic, 
with bankers r e port in g a 
10-percent devaluation of 
the Egyptian pound since 
the fiberafirafion moves 
went into effect Feb. 27. 

While welcoming the 
new liberalization, bank- 
ers in Cairo expect to suf- 
fer a downturn in their 
profits this year as a result. 
Loan contracts agreed 


’ 1 

upon before the regula- 
tions were implemented 
will have to be honored at 
the lower rates then pre- 
vailing, explains Mildred 
Francis, assistant general 
manager of the Cairo- 
based Commercial Inter- 
national Bank, while de- 
posit rates will have to rise. 
The resulting squeeze on 
funds “wffl mean some 
losses,” she saysn 
Another banker from 
one of Cairo’s .leading 
joint-venture institutions 
told tiie Middle East Eco- 
nomic Digest at the end of 
March: "The banks wfll 
fed the pinch for a while , 
as the co st of funds risq^ 
but the ability to pass on 
these costs to the client is 


restricted because of con- 
tractual obligations." 

Hazem el-Beblawi, 
chairman of the Export 
Development Bank of 
Egypt (EDBE), said: "The 
cost of funding has . in- 
creased, wiri the hanks are 
going to have to carry 
some of these costs on 
their balance sheets.” 

Problems were also en- 
countered immediately af- 
ter the reforms were an- 
nounced because of the 
shortage of bard curren- 
cies. Many holders of dol- 
lars and other foreign ex- 
change were waiting for 
the implementation of the 
new regulations before ex- 
changing than for Egyp- 
tian pounds, at a time 
when . government reve- 
nues were adversely affect- 
ed fay the Gulf war. "There 
is a shortage of dollars,” 
MSh Francis confirms, 
"and it is getting larger be- 
cause of the fall in tourism 


Egypt’s community enjoyed a good year in 1990, profM fttni Jh& outflow of 

th^liddte Easfduring ihe Gulf crisis. , f 
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Capital Market Expansion Crucial to Finance Sector 


In a widcsrahgmg speech 
in January, Prime Mniister 
Atef Sedki said that the 
reforms now being pre- 
pared include measures to 
relax controls on the man- 
agement (rf the country’s 
hujge state-owned enter- 
prises and to open all sec- 
tors of the economy to pri- 
vate investment. 

Two international con- 
sultants, Ernst & Young of 
Britain and.a joint venture 

Debt-equity swaps 
can finance tourism 

formed by Bechtel of the 
United States and Coo- 
& Lybrand, also of 
were shortlisted 
earlier this year for a $4- 
mOHon contract to advise 
the government on a full-, 
scale privatization pro- 
gram that is also eaqxscted 
to include the sdteff of 
state^owned shares in 
mixed companies and fur- 
ther investment incentives 
in areas such as tourism 
and industry. In addition, 
the influential Investment 
Authority has announced 
plans to create eight new 
inv estm ent areas, two erf 
which —in Damietta and 
Suez— will also operate as 
free zones. 

Thanks to the funda- 
mental changes in Egypt’s 
interest-rate system, winch 
now allows banks to set 
their own charges subject 
to minimum government 
regulation, Egypt's finan- 
cial institutions are look- 
ing forward to arranging 
bonds, share offers and 
debt-equity swaps for both 
local and foreign compa- 
nies. 


Haying moved swiftly this year to enact major new moves 
aimed at liberalizing Egypt’s banking sector, the govern- 
ment is now being urged to press ahead with its plans to 
expand the country’s fledgling capital markets. 


Now that the limits 
have been lifted, institu- 
tions like the Export De- 
velopment Bank of Egypt 
(EBDEX the Arab Iovest- 
mert Bank tiie Arab Afri- 
can International Bank, 
Misr Iran Development 
Bank and other fmanrfsi 
institutions are expected 
to widen their range of 
products and seek new 
business in n ag gers and 
acquisitions. The EDBE, 
which is owned by five 
leading «t»tft^wnwl hank* 
«nd some private inves- 
tors, js welcoming private 

i nvestm ent, it said to be 

looking forward to using 
capital-market instru- 
ments to encourage invest- 
ment in both industry and 
tourism.' In the second half 
of last year, it approved 
finance for several local 
nrwnpanfea, manufacHiring 
food products, textiles and 
dntWng , as well as for a 
numbg- o£ tourist projects, . . 
including two to build 
tourist villages near the 
Red Sea resorts of Hurgh- 
ada and Safaga. Its profits 
for fiscal 1989-90, ending 
June 30, reached 20.4 mil- 
lion Egyptian pounds 
($6.43 nrimon), iq> from 
16J2 nuBion pounds in 
1988-89, while assets rose 
from 490.3 million pounds 
to 782i> million pewnds. 

Other banks are consid- 
ering using debt-equity 
swaps to finance more 
tourist projects over the 
medium to long term. 


while the Egyptian Fi- 
nance Company has ex- 
pressed interest in raising 
finance for yet another 
tourism scheme at Ras 
Aba Soma, also on the 
Red Sea. The Misr Iran 
Development Bank, which 
reported naming* of 7.6 
million pounds cm assets 
of 1.01 faflEan pounds at 
the end of 1989, is invest- 
ing heavily in tins sector, 
including a project to 
build a luxury hotel at 
Taba. Its shareholders are 
the Bank of Alexandria, 
the Misr Insurance Com- 
pany, Bank MeSi Iran and 
t h e Ir anian Bank Tnflra - 
try and Mines. 

Some bankers remain 
cautious. Muhsin Khaled, 
chief general manager of 
tiie Cairo-based Arab Af- 
rican International Bank, 
whose shareholders in- 
clude several Arab govern- 
ments and financial insti- 
tutions, . . says the 
devetofhhent of afull-scale 
capital market in the coun- 
try could still be far away. 
Although he welcomes the 
changes in the interest-rale 
system, which he says will 
help to stem capital out- 
flow, particularly into dol- 
lars, he says, "You still 
need a stock exchange, 
market makers and gov- 
ernment regulation.” 

While Egypt's Islamic 
investment institutions, 
which eschew the payment 
of interest, are unfikeiy to 
benefit directly from tiie 
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CAPITAL L£. 250 MILLION 
TOTAL DEPOSITS LE. 8200 MILLION 
LOANS AND ADVANCES UE. 4100 MILLION 
TOTAL OF MONEY INVESTMENT LE. 1300 MILLION 


- BANQUE DU CAERE is considered the prime bank in financing private 
sector projects which consolidate the national economy by sharing in the 
establishment of projects which are now 52 in number with capital 

■ exceeding LE. 3100 Million : - - 

16 Banks in the field of economy and money. 

' 6 Projects in thefield of industry and mining 
5 Projects in the field cf housing and reconstruction 
9 Projects in the field cf agriculture and food sufficiency 
11 Projects in thefield of investment and tourism 
S Projects in thefield of services and publication. 

- BANQUE DU CAIRE provides distinguished banking services, 
prepares projects economic feasibility studies, propagates any new projects, 
incorporates, maikets / buys and sells real estates and lands on behalf of 
customers and also receives applications for assignments in housing 
projects. It also open digital accounts and deposits in foreign currencies 
which secure far their owners absolute secrecy - both of their names and 
their dealings. 

- BANQUE DU CAERE has branches tip and down egypt and in the 
Emirates ( Abu Dtetfa, Dubai, Sharjah, Ras El Khesma ) and in the state of 
fiphrain. It also shares in Saudi Cairo Bank in Saadi Arabia and Cairo 
Amman Bank in Jordan. Besides, it has a network of correspondents all 
over the world. 

*************** 

HEAD OFFICE: 

BANQUE DU CAIRE PLAZA : 30 Roushdy Sweet . Cairo. Egypt. 

Tel.: 3904554 - Tlx^ 92022 - 92838 - 23438 

Cable: Bankaher - Fwu 3908992 | 


\ BANQUE! 




BANQUE DU CAIRE : Smiling Welcome and Quick Action. | 
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financial reforms an- 
nounced earlier this year, 
the expansion of the coun- 
try’s capital markets is ex- 
pected to provide new op- 
portunities for growth. 
The Faisal Tdamir. ‘RanV t 
tha largest Islamic finan- 


cial institution in Egypt, 
had invested $69 mOBoa in 
. e^nity participations in 34 
ventures, including local 
Tn/tnstrial and agricultural 
companies, by the end of 
July. The French company 
Roussel-Udaf was report- 
ed in January to have tak- 
en a 75-percent stake in a 
new pharmaceutical plant 
to be built by tiie 10 Ram- 
adan Company for Phar- 
maceutical Products. 

I * PA-S. 


revenues and remittances 
from Egyptians working 
abroad.” Moreover, banks 
tended to give preference 
to their pre ferred custom- 
ers when granting access 
to hard currencies. As a 
result, *what you read on 
the screen does not always, 
reflect the real rates,” one 
banker notes. 

By the second half of 
the year, however, bankers 
are hoping that the situa- 
tion wiQ s tabilize. In part, 
this reflects then optimism 
that the country’s main 
sources of foreign ex- 
change will improve as a 
result of the end of the 
Gulf war, the agreement 
with the IMF and Paris 
Club of creditors, and the 
expected influx of aid 
from foreign donors. In 
nddrrirn^ f fre fVn tral Rank 

will now be able to inter- 
vene effectively in the sec- 
ondary market to sell dol- 
lars from its considerable 


reserves of hard currencies 
to hdp minimize volatility. 
These reserves were esti- 
mated to total some $1.7 
hiThon in July 1990, the 
last month for which fig- 
ures are available, but may 
well have risen as Egypt’s 
foreign debts have been 
written off or reduced and 
as funds have continued to 
crane in from Saudi Ara- 
bia, Kuwait and other 
Gulf investors, partly be- 
cause of other recent regu- 
lations ensuring bank se- 
crecy. 

Fortunately, many 
Egyptian hanks also have 
considerable reserves as a 
result of a good year in 
1990. The Egyptian Amer- 
ican Bank, a joint venture 
at the Rank of Alexandria 
and American Express 
Bank, reported a 61-per- 
cent rise in net profits over 
1989 to 755 ttmIBop Egyp- 
tian pounds, giving a re- 
turn on average assets of 


3.7 percent Strong earn- 
ing growth was also re- 
peated by Misr Exterior 
Bank, 40-percent owned 
by Banco Exterior dc Es- 
pafia, and the Hongkong 

Egy ptian Bank , in which 

the Hongkong Bank 
Group also has a 40-per- 
cent share. The state- 
owned National Bank of 
Egypt, the country’s larg- 
est fMummcrciai bank, re- 
ported a rise in its assets at 
the end of June 1990 to 
23.2 billion pounds, com- 
pared with 18.3 billion 
pounds for fiscal 1989, 
with profits up 10 percent 
to 48 million pounds. Ban- 
que du Caire, which is also 
state-owned, saw its net 
earning s rise from 34.1 
mini on pounds to 37 5 
milli on pounds over the 
same period, while assets 
were im impressively, from 
7.7 6 brnion pounds to 9.29 
biHion pounds. 

Pamela Ann Smith 
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Your Partners in Office Automation & Networks 
in Egypt & the Middle East 

• Marketing , Ex-stock and after sales support. 
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Other Members of the Group 

• GIZA SYSTEMS ENGINEERING 

• EIM INVESTMENT (Free Zone) 

: • ALKANTEC INC. [USA) 
•ALEANAGRO 
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Your Reliable Automotive, Marine 
& Construction Equipment Dealer 
in Egypt & the hfiddk East 

• Ex- stock, spare parts, service & mobile work- 
shops. 

• Extensive market penetration through its five 
branches in key areas. 
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Alkan Group ... Your Professional Partners. 


Address: 2 Mesaha Square, Dokki. E 
POBooc 1913 CAIRO 1 151 1-Tfefc 3490140 - Fax: 3499253 - Tlx: 95 
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KATO PRESTIGE 
Your Way Via Egypt to 
the Soviet Union 
& Eastern Block Countries 


A major manufacturer & exporter to the 
Soviet Union & Eastern block countries, 
Sato Prestige is a company second to none 
in its rigorous quality control tests approved 
by Estee Lauder. From raw material to 
finished product we pride ourselves with the 
high quality value our company offers to the 
best cosmetics companies in the world. 


Efforts to streamline the 
state bureaucracy and to 
miwimtge red tape could 
encourage more interna* 
tional oil companies to 
take part in the explora- 
tion of new areas now be- 
ing offered by the Egyp- 
tian government. There is 
some concern, however, 
that as weDs are drilled in 
deeper waters and more 
inhospitable terrain, the 
cost of extracting this vital 
resource could rise. 

With reserves of some 
43 billion barrels, Egypt is 

Production is at 
870,000 b/d 

one of the smaller Arab oil 
exporters. Unlike Algeria, 
Libya and the Gulf states, 
however, it is not a mem- 
ber of the Organization of 
Petroleum Exporting 
Companies and employs a 
liberal policy regarding 
foreign exploration at the 
same time that it generally 
adheres to OPEC pricing 
guidelines. Production 
currently averages about 
870,000 barrels a day. 


New Concessions to Increase Oil Output 

Having experienced a huge rise in its oil revenues during the Gulf crisis, Egypt 
is now looking to expand its exports and reserves at a time when local 
consumption is rising. In addition, oil exports continue to constitute a much- 
needed source of foreign exchange. 


ennngh to provide for lo- 
cal demand and still allow 
exports of some 330,000 
b/d. 

In the year ending June 

1990, exports of petroleum 
and petroleum products 
were worth $1.7 billion, up 
from $1.5 billion in fiscal 
1988-89. This year, the fig- 
ure will be increased con- 
siderably by the rise in oil 
prices caused by the Iraqi 
invasion of Kuwait. Dur- 
ing the period from July to 
Septeznbc 1990. the value 
of oil exports doubled to 
$210 nriwon a month, and 
while prices fell in early 

1991, total earnings could 
reach almost $2 billion by 
the end of June. 

To help increase these 
revenues still further and 
to provide for an expected 


rise in demand by both do- 
mestic and industrial con- 
sumers in the country by 
the end of the decade, the 
government has embarked 
on a campaign to grant 
new concession areas to 
foreign companies. 


Last year, five conces- 
sion agreements were 
granted to foreign firms. 
Amoco of the United 
Kates and Agip of Italy 
took three blocks off the 
east delta coast, while Tex- 
aco, another American 


ENERGY GENERATION . , A -. 

In wriarkf satisfy Increased demand from bdfr 
and industfai consumers, Egypt plans to nearly doable 


bi mHtonsoi WtowHOtioutt 


0 IMM 
• 1881 


V *S5 w W: w » •S5\ w J9& 


Integrating the Issues of the Third World 



8 Boatom gt.. Garden City, Cairo, Egypt 
Tel: (02)3665170 / 3555149 
Fas (02)3545138 - Tlx: 21634 LABA UN 
Factory : 6th October City - TeL: (011) 201259 / 20 1260 


Continued from Page 7 

ical background of the 
two, but it is important to 
address the Palestinian 
problem. 

I believe there is a kind 
of consensus all over the 
world that it is important 
for the credibility of the 
United Nations to act with 
the same vigor concerning 
the Palestinian problem. 

What about the PLO’s 
support of Saddam Hus- 
sein? 

Now, I will agree that 
the situation is 10 times 
mare difficult because of 
the position adopted by 
Yasser Arafat and the 
PLO in favor of Iraq. Tins 
has put the PLO in a diffi- 
cult position in the inter- 
national community. They 
have lost an important 
part of their credibility. 
But this is not a reason not 
to try again and again to 
find a solution to this 
problem. 


Is the United Nations 
now in a position to play 
a more important role in 
world affairs in general, 
beyond the Gulf and the 
Middle East? 

We were positively im- 
pressed at the oid of the 
Cold War when the two 
superpowers agreed to use 
the framework of the 
United Nations in their 
common action. For us, 
this is an exception, be- 
cause everybody has been 
talking in the last few 
years about the democrati- 
zation of the nations in the 
Third World, but very few 
people are talking about 
the democratization of in- 
ternational Issues. By rein- 
forcing the United Na- 
tions, we are aiding, both 
directly and indirectly, the 
democratization of inter- 
national issues. 

One of the pillars of 
nonalignment has always 
been the democratization 
of international issues. It is 
possible for the Third 


World and other non- 
aligned countries to play a 
role in international af- 
fairs. The rules, the princi- 
ples, the decisions of inter- 
national affair s must not 
be decided by two or three 
countries belonging to the 
international aristocracy. 
We want to participate. 
But what will be the 
framework for oar partici- 
pation? Is it the United 
Nations? 

Are you optimistic 
about the prospects for 
this sort of democratizar 
don of international is- 
sues? 

It depends cm the coun- 
tries of the Thud World. If 
they will be active, if they 
will use the United Na- 
tions system to express 
their preferences, to par- 
ticipate in the formation of 
international legislation, 
to participate in a compre- 
hensive global approach to 
problems, yes, we will have 
greater democratization. 

This is one of the roles 


of Egyptian diplomacy, to 
bring this message to the 
nations of the Third 
Worid. 

Is it more up to Third 
World countries or to 
what you call the interna- 
tional aristocracy to bring 
the Third World nations 
into the process of inter- 
national democracy? 

When Mr. [U.S. Secre- 
tary of State James] Baker 
was compelled to go to 
Colombia and Malaysia to 
obtain their votes, that was 
international democracy. 

I am not saying this wQl 
solve all problems, but it is 
a first step. The day when 
Arab countries pay more 
attention to what is going 
on in t -atfn America, the 
day Latin American coun- 
tries pay more attention to 
a dispute between two Af- 
rican countries, they will 
play a rule. We are still at 
the stage that the oldest 
countries are interested 
only in their continental or 
regional problems. They 


company, won an award 
to explore the Qcna-Asyut 
region of the Nile basin in 
upper Egypt. A fifth con- 
cession was granted to the 
Turkish Petroleum Inter- 
national Company, cover- 
ing the Siwa and Farafra 
bases in the Western de- 
sert, where oil was first dis- 
covered in 1984. Earlier 
this year, British Petro- 
leum won dues oil -and - 
gas exploration permits 
covering areas off the 
coast of Alexandria in the 
‘Western desert and in the 
Qcna-Asyut region. 

Repsol SA of Spain is 
now a party in seven con- 
cessions in Egypt totaling 
21,070 square kilometers 
(8,400 square miles). Oil 
and gas have been discov- 
ered in the Khaldaconces- 



Butros Butros GhalL 

have no global approach 
to problems. Fm not say- 
ing this will be easy, but 
the United Nations system 
can allow it and can facili- 
tate it for us. A small Afri- 
can country cannot have 
25 embassies in Latin 
America, but it can partic- 
ipate in the appropriate 
commission inside the 
United Nations dealing 
with Latin America. 

Egypt has been talking 
a great deal about Arab 
unity. Many Westerners 
believe Arab unity means 
wars. How do you re- 
spond? 


sion, where avenge cnxfe.. . 
ml production o abect 
29.000 b/d. A * 

now being corap fa to d to 
provide gas to a power- 
generating plant to tfe 
Mediterranean city of : 
Mena Matruh. 

In recent months, how- 
ever, some industry ana- 
lysis have expressed con- 
cern about the viability of 
future exploration in’ 
Egypt. The country do 
onstrared its politicals*- 
tality in weathering the - 
Gulf crisis. But thr Lon- 
don-based nwothly Petro- 
leum Economist r eporte d 
in March that foreign 
companies have “doubts 
about remaining prospects - 
for huge discoveries of oflT 
and gas.** 

Such concerns are dis- - 
missed by EG PCs chair-: 
man. Hamdi d-BaobL Re- ■_ 
serves are being . 
replenished every year 
from new discoveries and . 
additional development, 
he said earlier this year. 
“With an open mind and ... 
improving teebnotari,. it 
could go on tike thtefarew- - 
er," he adds. pjLS. 

The United States has 
admitted European unity - 
is in its interest After 
World War H, European ' 
unity was encouraged, x 
Now, in 1992, there 
more European unity with ^ 
the angle market. * 'T' 

The question is, why not 
do exactly the same wiCh ^ 
the countries on the south- ^ 
ere part of the Meditert*- 
nean? They need exacdy £ 
the same economic awer-# 
gration. They will not be ® 
able to make a nuntowm s 
of progress unless thfff® 
have a minimum of tate-. S 
gration among thernsdvqk M 

From 1945 until 1990*1 
we never received any read -x. 
diplomatic assistance from ,J : 
the United States, which t 
was not the case of Eu- 
rope. 

You would have a base j: 
disparity: a United Eu- * 
rope with prosperity, har- 
mony and economic inte- 
gration; on the other side 
of the Mediterranean: •" 
would be divisions, con- V 
tradictions sod more of j- 
something that already ex- 
ists — illegal immigration. 
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CRUISING IN STYLE 
ON THE NILE 

on the M/S Hapi 
for charter only 



F or discerning people, the only way to consider an exotic 
cruise on the Nile is by charter. And the only boat to 
consider is the M/S Hapi. Why?... Because it's for charter 
only and designed for small, elite groups who know what they 
want. 

A total of 15 large cabins and four decks to roam about in. Add 
to that, a choice of routes and duration, a choice of sightseeing 
sites on a full-board basis, drinks included, and a choice of 
companions to enjoy the splendors of ancient Egypt. What more 
could a person possibility want? 


Hapi Travel & Tourism Co. 

17, Kasr El Nil Sl, Cairo, Egypt. 

Tel.: 393 3611 - Fax: 393 9362 
Tlx.: 92 185 HAPI UN / 21409 WCEGT 
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Se°^ Growing out of the lite Resident An- 
toeed of bwaness execu- war Sadat’s “open door” policy of the 

four industrial cities have be- 
RLD. atfexjmvcrsity of come an integral part of President 

Hosni Mubarak’s program to promote 

eywell anti now works for private indllStlial growth, 
a Kuwaiti investment 

wifl agn over ownodripof SlCMnflfion annual trade 
** ^ artinenL • deficit in that sector. The 

tnvan hwno •' nffl k es sense horn. a company is expanding to 

town being carved out of management nnint nf ««mXX»c mivJ /imnn^c 


10th of Ramadan 
has 450 lactones 

what was bare desert less 
than, a decade ago. i 
Mr. Shunbo pays his 
nearly 300 workers about 
$100 a month — neaiily 
twice what they might earn 
in an established Egyptian 
state-run factory. He also 
gives the workers free 
housing if they live in one 
of the company-owned 
apartments in Sixth of Oc- 
tober. If they stay with the 
company for 10-years, he 


win sign over ownership of 
the apartment. 

- M It makes sense from a 
management point of 
view ” Mr. Shunbo says of 
the housing assistance. "If 
you consider the cost of 
the entire project for 10 
years, you need people 
dose by. This cuts down 
on transportation costs 
and absenteeism. You get 
more from your workers if 
you maim them comfort- 
able and secure.” 

In the three years since 
Egyptian government in- 
centives brought the Royal 
Opal/Diamond Crystal 
glassware factory to Sixth ' 
of October, the company’s 
glasses and cups have 
wiped out what had been a 
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Maher Abaza, minister of energy. 


Business Briefs 


• The Egyptian Borin 
nessmen’s Aasociatloii, 
which groups tiie country’s 
top entrepreneurs and 
professionals, is intensify- 
ing its activities and 
launching a series of 
events in Cairo and over- 


seas following a lull dictat- 
ed by tiie Gulf oriria. The 
third annual eadnbifkm of 
Egyptian -expoarts in East- 
ern Europe will take place 
in Poland on May 20-24. 

ERA is planning a shnilar 
exhtbitian in Bedin later 


illlllKS 


SlO-mUBon annual trade 
deficit in that sector. The 
company is expanding to 
meet its export demands, 
and profits are rising at 20 
percent a year. 

Tike many other new : 
private manufacturers in 
Egypt, the glassware fac- 
tory might not exist today ' 
if not for the country’s 
four new industrial cities. 
Growth has been rapid 
since the factories, most of 
them small and medium- . 
sized, began sprouting out 
of the dimes during the 
znid-1980s: Typical ten- 
ants are Egyptian famjQy 
concerns that are expand- 
ing and consortia of Egyp- 
tian and foreign interests 
that have formed joint 
ventures, often to produce 
Western brand names un- 
der license. - 

The. four towns are: 
Tenth of Ramadan City, 
Half an hour northwest of 
Cairo; Sixth of October 
CSty, IS minutes to the 
west of the Cairo city lim- 
its; Sadat City, 60 mOes 
northwest of Cairo, half- 
way to Alexandria; and 
Amriya, just outride Alex- 

Tenth of Ramadan City 
is the largest of the four, 
with about 150,000 work- . 
ers »nd a population ap- 
proaching 40,000. The 
number of factories oper- 
ating in the city has ri*«n - 
from 380 a year ago to 
more than 450 this spring. • 


this year to comrade with 
the annual meetings of the 
Joint Egyptian-German 
Business CounriL EBA is' 
also seeking .to market 
Egyptian exports in liber- 
ated Kuwait and is expect- 
ed to sponsor a permanent 
.exhibition of Egyptian 
products there. A string of 
Joint council nw-tmgp w£D 
be hekl next fall with the 


- Maher Abaza, President 
Mubarak’s energy secre- 
tary, says the government 
is installing infrastructure 
to accommodate the rapid 
growth expected in the 
new cities, including pow- 
er stations, roads, water 
supplies and sewers. 

So far, most of the 
workers moving to the new 
tides are young parents 
who can get newer, larger . 
Irving space more cheaply 
than in Cairo. Many youn- 
ger workers in the new tit- 
les continue to commute 
<m company buses from 
Cairo, where they live with 
their parents and’ nearer 
their friends ami the big 
city’s bright lights. 

"These new industrial 
tides, they are models. 
They are being planned 
for growth,” says Mr. 
Abaza. 

Most companies are 
drawn to the new cities be- 
cause of the government 
incentives and the low- 
cost land. 

Says Raouf Shaarawy, 
general manager of Soctete 
IndustrieUe Franco-Egyp- 
tienne, a joint venture with 
the French bathroom-fix- 
tures company Jacob De- 
lafon: “There are a lot of 
advantages. The govern- 
ment gives us a tax holiday 
for the first 10 years. We 
have to pay less duties on 
imported machinery. And 
the land is cheaper, only 
about one-tenth of what it 
would cost around Cairo.” 

Beyond the financial 
advantages of patting the 
Jacob Ddafon plant in 
Tenth of Ramadan, he 
says, his company and 
many others are drawn to 
the new cities by the op- 
portunity to shake off 


United States, Canada 
and France. 

• The first full-size gotf 
course in Egypt is to be 
constructed on what is at 
present a desert area to the 
north of Cairo near the in- 
ternational airport. A 
group of investors headed 
by Saudi entrepreneur 

SheflcH ITanwl Arfham Hans 

signed an agreement with 
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Farid Shunbo inspects for quality on the factory line at Sixth of October. 


Egypt’s longtime image of 
poor manufacturing pro- 
ductivity and start afresh 
with a new factory more 
dedicated to quality and. 
technology. 

'Most of the 1 85 workers 
at Jacob Delafon are 
young people in their first 
real jobs, and they under- 
go regular training ses- 
sions that are aimed not 
only at their specific tasks 
but also at reinforcing 
good overall work habits. 

Some of the employers 
in the new cities say most 
of their new hires are 14- 
year-ollds who have left 
school; if they last through 
a tough three-month pro- 
bationary and tr aining pe- 
riod, they are likely to stay 
for years. Turnover among 
workers in factories in the 
new cities is said to be con- 
siderably lower than else- 


the Ministry erf Tourism 
and Civil Aviation allocat- 
ing 300 acres (120 hect- 
ares) of land for the pro- 
ject, which involves 
artificial lakes, slopes and 
luxurious facilities. These 
will include a giant com- 
mercial center and a 500- 
room hotel. The project’s 
total cost is estimated at 
$200 million. 


where in Egyptian indus- 
try. 

Mr. Shaarawy adds that 
another attraction of the 
new cities is that factories 
such as his are able to buy 
up enough land to allow 
for expansion. Indeed, he 
is planning for the Jacob 
Ddafon plant to increase 
its work force from 185 to 
270 and double its produc- 
tion capacity within the 
next year. 

The Jacob Delafon 
workers in Tenth of Ram- 
adan get fin An rial as- 

sistance on their housing, 
though not as generous as 
the rent-free, 10-year-own- 
ersfaip benefits the glass- 
ware factory workers re- 
ceive in Sixth of October. 

Mr. Shaarawy says 
about half the Jacbb Dela- 
fon employees live in 
Tenth of Ramadan, but he 


• The first phase of a 

TTniTtmYilHnrwlnnHr plan to 

develop the area of Ras 
Mohammed, at the south- 
ern tip of the Sinai penin- 
sula, is due for completion 
June 5 to coincide with 
Environment Day. The 
area was declared a na- 
tional park by the Egyp- 
tian government 

O.T. 


expects the percentage to 
increase as single employ- 
ees many; they will move 
to the town to establish 
their young families in the 
cheap housing. 

He says the company 
has purchased 64 apart- 
ments, and subsidizes the 
workers’ rent payments. If 
they stay with the compa- 
ny for 27 years, he says. 


they are given full owner- 
ship of the apartment 
From a typical monthly 
salary of about $80, a Ja- 
cob Delafon employee 
would pay about S28 rent 
for a two-bedroom apart- 
ment 

“We hope they will all 
live here eventually,*’ Mr. 
Shaarawy says. 
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CHLORIDE 


The Leading Company in 
Manufacturing: 

• Automotive Batteries. 

• Industrial Batteries. 

• Uninterruptible Power 
Supplies. 

6 Dokki St., Cairo. 

' \ Fax.: 3482467 



Egypt holds the unexpected ! 

Let SST be your guide to its 
wonders. We are leaders in Nile 
cruises, incentive, religious and 
special interest tours, as well as 
desert safaris and scuba diving. 

SST awn facilities and offices 
throughout Egypt Let our ded- 
icated and experienced staff as- 
sist you in . planning your lei- 
sure time. 




SOUTH SINAI TRAVEL 


Your Reliable Travel Parmer 

79 Merghani SL. Heliopolis - Tcl.664013 / 664512 / 672441 - Fax. 2909189 
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THE NILE BANK GROUP 


35i, Ramrat Street, Cabo -EfflpL- Tel: 741417 - 751 105- Tk.: 22344 - 20785 - 22205- Fax.: 756296 

Nile Bank Capital 40,000,000 - US$ 

The Nile Bank is the only Egyptian Bank belonging exclusively to Egyptian individuals. One result of genuine efforts and 
Innovative thinking is the creation of sixteen companies in various sectors of the economy. 

THE NILE BANK COMPARATIVE FIGURES (1985 - 1990) (In L.E. 000*s) 

Nile Bank Companies issued Capital LE. 160,4 Million 


S ■ 

1985 

1986 


1988 

1989 

■mail 

Total Assets 

386 

296 

391 

827 

557 

096 

656 

939 

848 763 

1104 117 

Investment 

7 

578 

12 

581 

17 

814 

24 

899 

27 682 

34 009 

Total Income 

31 

124 

32 

247 

41 

738 

53 

299 

69 208 

97 936 

Net Profit after Tax 
v 

7 

561 

7 

566 

12 

046 

13 

642 

17 388 

20 957 

-4 


THE NILE BANK GROUP OF COMPANIES 


/ > 
The N3 g Company for 
Agricultural Industries. (AGA) - 
Tel.: RO. 773789 

The Nile Company for Metal 
Industries. (SAMY) 
Sixth of October City 
Tel.: RO. Cairo 3461746 

■ 

The Nile Company for Agriculture 
and Food industries. (NOUBARIA) 
Tei.: RO. Cairo 761469 

/ N 

Modem Arab Company for 
Timber Industries (MATIN) 

Tei.: H.O. Cairo 3497382 

r The NBe Company for Printing ' 
and Packaging 
Tenth of Ramadan Cry 
k TeLrRO. Cairo 755696 

The NBe Company for Fodders 
andPouHry 
Western Noubaria 
Tel: H.O. Cairo 768263 

Man sou ra Poultry Company 
Tel.: RO. Mansoura (050) 321126 

r \ 

Cairo Radiology Centre 
TeL: H.O. Cairo 704263 

f ^ 

The NBe Compary for Manufactur- 
ing Bulking Materials 
TeLtRO. Cairo 770801 

► . 1 

The Nile Company for 

Reconstruction 
TeL: RO. Cairo 76737S 

The Nile Tours Company 
Tei.: RO. Cairo 769201 

r \ 

The NBe Company for Projects 
and Trade 

Tei.: H.O. Cairo 762415 

7 

f 1 

The Nile Co. for Marketing 
Tei.: RO. Cairo 757012 

L. ^ 

r ' 

The Nile Co. for Chemical 
industries and Modem Packaging 
TeL: RO. Cairo 764345 
^ : > 

The NBe Company for Investment 
and Development 
Tei.: RO. Cairo 753640 
V. : > 

^ 1 
The Nile Storage 

and Crop Preparation Company 

L — 
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Above and far right, the temple of Philae. 


Tourism Sector Is Now Set to Rebound 


Before the crisis last August, tourism 
was the Egyptian economy’s fastest- 
growing sector. Its 26-percent rate of 
growth compared with less than 3 
percent for the economy as a whole. 
Tourism also attracted the bulk of 
foreign and private capital invest- 
ments in the last three years. 

With Egypt’s hotel capacity more 
than doubling in five years to reach 

World Bank to approve 
$200 million tourism loan 

52,000 rooms and the number of 
tourists bitting a record 2.8 million in 
the year to July 1990, tourism be- 
came the driving force behind the 
economy, activating trade, construc- 
tion and industry, as well as services 
such as transportation and telecom- 
munications. 

Foreign -exchange revenues from 


tourism surpassed those from the 
Suez Canal and oil exports, compet- 
ing for the top foreign-exchange 
earner’s position with transfers from 


Egyptian expatriates. 
With the invasion 


With the invasion of Kuwait in 
August casting a shadow on the 
whole region, the wave of growth 
was reversed. The outlook for the 
1990-91 season starting in October 
became worse as the prospect of a 
war to liberate Kuwait drew closer. 

Ministry of Tourism and Civil 
Aviation statistics show that during 
the period from the beginning of 
August 1990 to the end of February 
1991, the number of American, Eu- 
ropean and Asian tourists fell by 
more than one-third. Hotel occupan- 
cy rates dropped drastically in re* 
sorts in the Red Sea and Sinai. 

Cairo hotels did better with busi- 
ness travelers and the tens of thou- 
sands of Kuwaitis who fled their 


Tourism, the star performer of the Egyptian econo- 
my in the past four years, was hit hard by the Gulf' 
crisis. But the industry nonetheless maintains a high 
potential for growth and expansion, and is expected 
to resume its former pace qf development. 


country after the invasion. Christ- 
mas holidaymakers also helped to 
temporarily bring some tourist facili- 
ties back to life. 

The Egyptian government esti- 
mates the tourism industry’s losses 
before the Gulf war broke out at 
S519 milli on, to which was added 
$389 million during the period to the 
end of March, and another $828 mil- 
lion before the next season starts in 
October. This brought to $1/7 billion 
the losses claimed by the sector. 

To this must be added $412 mil- 
lion in losses incurred by the airline 
industry, including $320 million in- 
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Grass Valley Group- 

□RANETZ 


GIZA SYSTEMS 

* 17 years in business 

* Penetration in moie than 
350 major organizations. 

* 100 special support 
engineers. 

* Software development 
group. 

* Arabization skilled team. 

* Training center 

* " One time shopping " 
philosophy 

* Various complementary 
products 

* Integrated solutions 

* Professional marketing 
organization. 


2, El Mcuka Sq.- Dokki - AJLE- 
PjOJktt 1913 Cano 11511 
TcL: 3490140 - E*x_- 3499253 
Tlx.: 92096 EKA UN - 93644 ALCAN UN 



Reader Response Form 
Dear Reader, 

For further information on any of the follow- 
ing companies, please tick the appropriate 
box(es) and send the completed coupon to: 

Ms. Fay Mori 

International Herald Tribune 
63 Long Acre 
London WC2E 9JH 
United Kingdom 


n AI Loloa Cristal Factory 
Q Alkan Group 
Q Amriya RhOn e-Poulenc 
Q Arab African International Bank 
Q Arab International Bank 
Q Arab Investment Bank 
D Banque du Caire 
D Bavaria Egypt 
D Chloride Egypt 
D Commercial International Bank 
[? EDBE 

0 Eveready Egypt 

D Giza Systems 

Q Hapi Travel & Tourism Co. 

□ IBM 

D Kato Prestige 
Q Kuwait Food Co. 

Q National Bank of Egypt 
Q Repsol 

0 Sami Saad & Co. 

D Sife 
0 Sodeco 

0 South Sinai Travel 
Q Sumed Pipelines 
Q The Nile Bank 


Name: Title: 

Company: 

Address: 

City: ! Country. 


SUMED 

Pipelines and Superports 

Savings in distance 

The SUMED pipeline is a aboxi-cm id European markets far erode 
oil Grom the Arabian Gull. 


To: 

Rotterdam 

FOI 

Augusta 

V«: 

Netherlands 

fiance 

(Nautical miles) 

Italy 

African Cape 

11,170 

10,784 

11,136 

SUMED pipeline 

6,213 

4/499 

3.870 

Saving 

4.957 

6385 

7,266 


Savings in time 

The SUMED pipeline makes crude oD available at Skfi Kerir within 13 
days of loading far the Arabian Golf. Conside rabl e time savings are 
therefore poss&te supptying Arabian Golf crude oil lo European markets. 


To: Rotterdam 
Ncflofanb 


Augusta 

Italy 


African Cape 42 41 42 

SUMED pipeline • ' 29 22 20 

Saving 13 19 22 

* Assumes 5 days Cor the SUMED transfer 
Cargo flexibility 

A single large ranker can load two different types of crude oil in the 
Arabian Gulf and dis ch arge them into the pipeline system. Two «Mib 
vessels can ihcn lift the different crude od types and make deliveries which 
meet the needs of individual E uro pe a n re fi ner ie s, ilun avoiding two-part 
discharging or lightering. 

Similarly, two laige. tankers can each load one type of crude od to fuB 
capacity at different Arabian Gulf parts, thus avoiding two-part loading. 
Both crude oils can be simultaneously offloaded into the SUMED pipeline 
and lifted it the Mediterranean end by a variety of smaller vessels, each 
destined bra single European port. 

Security against disruption of services 
Hie whole SUMED pipeline system is within the boundaries and under 
the jnrisdictioo of one county. Disruptions of pipeline services, such as 
those that have occurred on cither systems, are therefore not a threat. 
Furthermore, the line and die ports art owned and op er at e d by a company 
which enjoys a considerable degree of autonomy within the Arab Republic 
of Egypt. For example. SUMED has a fitlly independent administrative 
system and users of the line incur no port charges. 

SUMED Pipeline Owners 


Nwuborof 

Share* 


I OH Co. (ADNOQ 


i of Saudi Arabia (PEIROMIN) 


tcTfSAJC) 


5,690 14J2 

300 0.75 

10 0X9 

2X00 5.00 

(EGPO 20X00 50X0 

40X00 100.00 


IiAmI 
Value (US 
SnriUionB) 
MX 


1422 569 

0.75 3.0 

0X9 0.1 

5.00 20X 

50X0 200.0 



Arab Petroleum Pipelines Co. (SUMED) 
Alexandria (Head Office) 

431 El Getsfa Avenue. Louran, Alexandria 
P.OJBtn 158 Al-Saray Alexandria. EeypL 
Tel: 5864 1 38 / 5864 139 / 5861 5TV 

Tlx: 5429S 54380SUMED UN 


corred by the national carrier Egypt 
Air alone. The Ministry of Tourism 
and Civil Aviation put the total in- 
come lost and additional expenses 
resulting from the war at $2.1 billion, 
but its experts calculated that the 
total income lost by services and 
industries depending on tourism 
from the date of the invasion to the 
beginning of the next season was 
$3.4 millio n dollars. 

“We will be able to return to nor- 
mal very quickly," says the minister 
of tourism and civil aviation, Fouad 
Sultan. 

With the tension in the Gulf re- 
ceding and intensive promotional ef- 
forts bearing fruit, the industry is 
bracing itself for a good season start- 
ing next October. 

Meanwhile, the Egyptian govern- 
ment is seeking compensation for 
war damages from an international 
fund set up to relieve countries 
whose economies were affected by 
the crisis. The tourism sector’s losses 
were included in the darm. 

The World Bank is helping the 
sector lay the groundwork for devel- 
opment by creating a solid base for . 
attracting investment. It has given its 
piidimmaiy approval for a $200-mil- 
ljpn sectoral loan for tourism, and a 
formal agreement on it is slated for 
June. 

The loan will finance infrastruc- 


ture projects in five areas selected to 
be developed for tourism: Taba, on 
the Gulf of Aqaba; Sharra d-Sheikh. 
in southern Sinai; Sabi Has h i sh and 
Ras Abu-Soma, on the western 
coastline of the Red Sea; and the 
oases in Egypt’s western desert. 

“We are still barely lapping the 
potential for tourism in Egypt,” says 
Mr. Sultan, referring to the expected 
development of the new areas. “Em- 
phasis in the past was on historical 
heritage, but gradually, with success, 
Egypt became the gateway to Africa 
and the heart of the Arab world, 
which makes it a place for holding 
conferences, and brings in lucrative 
business.” 

Mr. Sultan believes that there is 
room for growth in the incentive 
travel market, where Egypt is be- 
coming one of the destinations pre- 
ferred by Japanese and American 
corporations. Religious tourism is 
igpyjnp r behind, be says, but he adds 
that Egypt’s wealth of natural 
springs and the beautiful New Valley 
have potential as health resorts. 

Trading tourism companies are 
preparing itineraries and packages 
targeting market segments with high 
potential, including rich countries 
Hke Japan. The number of Japanese 
tourists visiting Egypt before the cri- 
sis reached 40,000 in one year. 

Encouraged by his experience 


Hi 


with a group of Japanese painters,’- 
who quickly sold all of the 100 paint- 
ings they made during a special tour 
of Egypt, the marketing director of . . 
South Sinai Travel, Sbawki Hussein,"; 
is working on a two-year plan to . 
carry out surveys of tess-accesahte^ 
areas and to prepare custom- tailored, 
packages for particular groups. . ; 

These, Mr. Hussein says, wqukL? 
include nature-lovers and pheftogn* 
phers as wdl as artists. Surveys made 
by the company have convinced hi m 
that bird-watching tours can be or- ^ 
ganiwri tO Egypt, WtWFC 85 many « 
200 species of birds can be observed. 

Mr. Hussein is also conskjbonng^ 
tours along the Holy Family’s route ^ 
in Egypt and Sinai, as well as guided- ', 
tours to the mountain where MoseSy w 
is said to have received theTeaCora*^ 
mandm ents. -If? 

South Sinai Travel took over the**; 
four-star Manta hotel at Ras-Sudr^ 
from its Israeli owners when they--. 
withdrew in 1982 and has since opet- f 
aicd it successfully. The octtnpnny ^ 
invested in the Ghazaia Hotel at/- •** 
Sharm d-Shrikh, which is jointly*?; 
managed by the German oom p any^ ' 
Hetzd Reisen. The company oper-£i 
ates a Nile cruiser between Luw ?1 , 
and Aswan, and its 300-room Basina 
Hotd is due to open in Aswan next * 

October. • i 

O.T.J- 


Timothy Harper is a London-based American journalist and lawyer y 
who writes on international politics and economics. : 

Pamela Ann Smith, based in London, writes often about Middle East. 
issues. •• if 

Olfat Tohamy is a Cairo-based business and economics journalist ■ i k 



ARAB INTERNATIONAL BANK 
(fra JjdlMjzJlLijoJI 

YOUR PARTNER FOR BANKING ACTIVITIES IN EGYPT AND ARAB WORLD 
AND HAVE CORRESPONDENTS IN ALL CONTINENTS 


CAPITAL FULLY PAID US $ 

RESERVES US $ 

TOTAL SHAREHOLDERS' EQUITY US $ 

TOTAL ASSETS LESS CONTRA US $ 


165.0 MILLION 
84.5 MILLION 
250.8 MILLION 
2247.1 MILLION 


SHAREHOLDERS: 

HEAD OFFICE: 

CABLE ADDRESS: 
TELEX: 

FAX: 

TELEPHONE: 

DEALING ROOM TELEX: 

TELEPHONE: 
BRANCHES LOCAL: 

FOREIGN 


EGYPT - LIBYA - U AJE. - QATAR - OMAN - PRIVATE ARAB 
PARTICIPANTS 

35 ABDEL KHALEK SARWAT ST., CAIRO, EGYPT. 
ARABINBANK. 

22301 - 21719 AXBEX UN 
92079 A IB - 92296 UNCON UN 
3916233 

3918794 - 3916492 - 3916391 - 3916529 - 3919663 - 3905381 
21316- 21317 AIBEX UN 
92341 - 92098 AIBEX UN 
3916705 

ALEXANDRIA - PORT SAID - TAHRIR 

HELIOPOLIS 

BAHRAIN 


AMRIYA RHONE POULENC 
FOR PHARMACEUTICAL INDUSTRIES 

Quality Products 

From a Research - Based Pharmaceutical ' 
Manufacturer GMP and Commitment to 
Total Quality Assurance Guarantee 
Product Safety and Effectiveness. 


ARP is a leading quality 
• pharmaceutical 
Manufacturer in Alexandria . Egypt. 
' Since 1988 


A 


ARP premises comprise a 15 acre - - 
• investment project. 35 million Egyptian 
pound and muftiinatlonal capital and " 
more than 500 employees 


w 

ARP products COVer several thera P eutic groups including : cardiovasculare. gostrdirrtesHnals. liver. 


ARP (fll<^n^^§u^^?iSmone^diet c^ f SiT^rproSlc§! he : rapeuHc ' ^ihtetamine. cough & 
ARP weir^e?ip r «n ir ^xPotl^r n c l ^mpanies 3er " Cence for rtl6ne Poulenc, welcome, syhthetobo. 


Factory & Administration, Marketing Division : 

Km 25 Alexandria - Cairo desert road, Amriya, Alexandria. Egypt 
Tel.: (03) 981150.98 1151 -Tbt:55196 AMBCO UN - Fax.. 981003 

Scientific Office : 3A B-Moaskca" 8-Romany ST., Rosfxiy. Alexandria. Egypt. - Tel.: ©3) 855322 851799 

Cairo Office : 15B B-Ncnho St.. Nqsr Qty , dalro . Egypt. - Tel.: <023 2632305 
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CAPITAL MARKETS 

: Investors Take Stock 


Kirfi 

=«- * 

Usvc,lt V 11 V ^ 

Scr '- -UUi tfu 
■fMvSunw.^ 

* van be* 

‘ l " f,ort ; ‘ ,N munv a 

Js cun 

ts alsi* i-.-nsuicim, . 

loK 1 roj^ 

1,1 ' |V " c " J'guuU 

nl.tin %l, wc KW 
ciu’U the IcnCo®. 

ravel K>>k over fe 
hold .*.! KivStajj 
owner •• when ifc* 
and has since oper- 
ills. Hie compam 
lie (ih.i.'.itj Hindi 
», which ls joinih 
LicniLsn c«mpani . 
lie company n pi. 
hCi between Lumt 
it* SNVusim basm 
’•pen in \swun nen 


ulisi ,i!!U 

:hhii Middle Lei 


UCN H'ltnullM. 


! ’ ByCaiiGewixtz • 

1 ’• Jraenmional Herald Tribune 

P ARIS — Bonds took a- back seat to equities in the 
international capital market last week as investors 
-scrambled to buy into the markets of developing coun- 
tries, which have been recording price gains far ouldis- 
\ tandng those in the industrialized world. The hottest issue is a 
, new class of nonvotmg slock in Td&Tonos de Mexico, known as 
; Tdmex,. which ns expected to raise, around 52 billion for the 
| Mexican government, as it reduces its stake in the telephone 
^ monopoly to 8 percent. 

. This is the largest equity offering from a developing country 
; and European .underwriters are ecstatic — about the sale, which 
* one banker called “a master- ' ~ . . . . 


: piece in privatization,” and L 

.• also about ifae fces. The pre- , Ine hottest 

■ dse amount has not yet been ;. LJJ . ■ i ■. 

: set but according to one par- emergmg-market 

- 4% isgue is from 

, percent, or 450 basis points. ■ ■■ • 

By comparison, Underwrit- Mexico’s telephone 

* ing fees on. Eurobonds range r 

! from, a low of 27V4 baas monopoly. 

' points, or hundredths of a per- — — ; ; 

’ cottage point,- in the fiercely competitive straight Eurodollar 
sector to op to 250 baas pouts on equity-linked issues. Little 

* wonder then, with the high- stakes mergers and acquisitions 
i business dormant, banks are eager to use their high-cost, low- 

profit distribution .system to maricet equities. 

% The sale of the Telrnex shares is “a blowout,” -with very heavy 

* demand, underwriters say, because Mexico has one of the world’s 
; besi_ performing stock markets. . According to Morgan Stanley 
, Capital International, prices in the first four months of this year 

* have risen almost 46 percent in peso terms and 43 percent in 
l dollar toms. Not only is Mexico one of the hottest markets, but 

* Telrnex is one of the best performing shares — with its existing 
; Class A voting stock almost doubling in the five months since the 
! government announced plaits to sell its holding, from S1.75 to 


; These Class A shares are bong diluted (and based on the 
. current price are expected to be worth $1.20 each) to create the 
) new Class L nonvotmg stock. One L share will be worth 20 of the 
. split A shares. The new shares will be priced in the w eefc of May 

ii3. 

; Based on current vahie&,the L share should be worth around 
■ $24 and- the 75:miHkHrL shares bring sold in the form of 
’ American depository shares should raise Sl-SbflEon. 


H OWEVER, GOIX)MANSAOiS, which is arranging the 
share placonent, has the right to increase the offering by 
IS percent and that could increase the value of the sale to 
$2.07 bfflkm. 

Whenthe transactionis completed, L-shares will r epres e nt 60 
percent of the capital of Tehran. The remaining A shares will 
represent 20 percent of the cqxtal but will hdd 49 percent of the 
voting righte- An additional 20 percent of the capitu,. controlling 
51 percent of the voting rights, is represented by AA shares 
jomtly owned by Gnmo Carso, a grow of Mexican business 
pedfde; Southwestern BdD and France Taftcom, wiridrare com- 
mitted to running fire company for at least 10 years. 

_ TWL shares bemgsoM as American depository shares will be' 

listed im. New York and quoted oh London’s screen system, 
SEAQ. As the L shares wffl become the most Squid of Tdmex’s 
rccurittes,jpiddic holders of A shares wffl be aide to exchange that 
Mode for L shares. ■ . 

j- Of thc75 million. ADS djflbr^a^^niill^m^reerihnariced for 
sale hiNorth America, 25 m3Hon mEurope and 5 million each in 
Mexico and Japan. Assisting Goldman Sadis in underwriting the 
issue are Wood Gundy^S.G. Warburg, Namnra Securities, 
Credit Snisse First Boston, Banqne Paribas and Deutsche Bank. 

‘ The dollar equivalent rise in Mexican stock prices so far fins 
year dwarfs the performance in any of the developed countries, 
Mere Australia leads the pack with a rise of almost 23 percent 


[\\l WORLD ' Wall Streets gain is just 
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Kate Cuts Are Slow to Trickle Down European Bank 


Ely Louis Uchi telle 

. New York Tima Service 


ertson, dud economist ai MeBoa 
Bank. Robert Gordon, a North- 


WASHINGTON — Tbe Uj&' western University econonnsi, 
recession, now nine months old, said: "The pad of the recession 
reached a turning point of sorts keeps getting pushed ahead 
last week. Weeks of optimism mouth after month" 
that it will end soon gave way to The idea d interest-rate cuts b 

doubts, not only among tbe natu- to -end the recession by making 
rally melancholy but even at the loans more attractive for all scats 


Federal Reserve, which is often of people. But the biggest winners 
tbe last to admfrttat a recession are corporations, banks and the 


might be more severe than was 
initially predicted. 

So the Fed applied its standard 
remedy. Noting^ that mduslrial 
production is stt3 falling because 
people aren’t buying much of the 
products that factories mate, h 
cut two pivotal interest rates in 
hopes that easier credit would 
lead to a livelier economy. 

The great goal of the policy 
makers trying to reverse this re- 
cession is to get consumers to 
spend more. The new interest- 
rate reduction, the fourth by the 
Federal Reserve this year, is in 
fine with that goal 

But where does that leave 


On the big question — when 
will the recession end — the pre- 
vailing view remains that it wDl 
be over by. late summer, though 
some who bold that position are 
less certain of it than before! 

“1 have become a bit less opti- 
mistic that the recession will end 
oh scheduler said N orman Rob- 


federal government Much of the 
benefit to consumers trickles 
down slowly, if at all. ■ 

“The consumer is not yet bene- 
fiting greatly from all the Fed’s 
actions,” said Albert T. Sommers, 
a senior economist ai the Confer- 
ence Board, a research organize-, 
tion supported by corporations. 

On Tuesday, the Fed reduced 
the discount rate to 5 J percent - 
from 6 percent. It lowered tbe 
federal funds, or interbank, rate 
to5.75 percent from 6 percent. 

Discount rate tending is minus- 
cule and interbank lending rela- 
tively small, but together the two 
rates serve as a benchmark for 
what commercial banks pay on 
savings accounts, outifirates of 

< ^sThe Fed alkm^Kte^cs to 
reduce the interest they pay, the 
banks should reduce the interest 
they charge. That is what they 
have done in past recessions, but 
in this one the banks have held 
back until recently, keeping most 


of the saving to recoup some of 
the tens of taKoas of dollars they 
lost in shaky loans in the 1980s. 

The Fed has endorsed this be- 
havior as necessary to restore the 
banks to good health, although 
the tactic can prolong the reces- 
sion. Stephen Brobcck, executive 
director of the Consumer Federa- 
tion of America, aigues that the 
Fed is riuxvchanging consumers. 

Tbe banks have relented no- 
ticeably only in the last few 
months. Thirty-year fixed-rate 
mortgages, for example, have 
fallen from au average of 1025 
percent last October to just over 
925 percent, today. That is about 
one-third of the decline in die 
rate that banks paid for funds 
over tbe same period, but it is still 
a boop to consumers. 

But the biggest beneficiaries of 
the Fed’s current rate reductions 
are commercial borrowers. 

- Last Wednesday, major banks 
lowered 'their prime lending rate, 
the benchmark for business 
loans, by half a percentage point, 
to 8 J percent. The rate had been 
10 percent on Jan. 1, and the 
dedme since then should have 
gone band-in-hand with the dc- 
egfea in rates for certificates of 
deposit, said Nancy R. Lazar, an 
economist at ISI Group Inc. 

If it bad, tbe prime would be 7 
percent today, she said. But even 
at 8 J. percent, corporate America 


gets a boost When the prime 


the result is a reduction of nearly 
$5 btllion a year in installment 
payments on tbe $1 trQKon in 
commercial loans outstanding. 

Since January the savings have 
been $12 billion to $15 trillion at 
an annual rate; which can be di- 
verted into new machinery, or 
can trickle down to consumers as 
salaries for new jobs, more over- 
time pay or bigger raises. 

The trickle down is not very 
evident yet. The Labor Depart- 
ment, for example, announced on 
Friday that while jobs disap- 
peared in April at a slower pace 
than in March, 125,000 jobs nev- 
ertheless were lost. 

And most consumer loan rates 
have not declined. Tbe rate paid 
on the nation’s $280 billion in 
auto loans has remained at about 
12 percent. And the cost of owing 
5750 billion in credit card debt, 
department store charges and 
similar revolving loans has risen 
siighUy, to 18 or 19 percent. 

Because erf the rise in defaults 
and personal bankruptcies, con- 
sumer rates won’t decline until a 


Sets Goals for 
Reform in East 


By Leigh Bruce essary resources nor sufficiently 
JwmmnaiHenld Tnb^e dear objectives to make arealdif- 
LONDON — Tbe new interna- erence. 
tional bank For Eastern Europe. The only portion of the banks 
moving to quiet criticism that it is operational framework published 
insufficiently focused, on Sunday ^ B 10 «use any 

unveiled a specific outline or bow it pledge to lake 

proposes to help the former East ^ m P ^ European disc us- 

Bloc progress to democracy and a “ < ^ c “ cco ?? nu ? . ® omc 
market economy shareholders, like the United States 

AKhnn.v _ “d BriLain, have at times recoiled 

al they considered the over- 
archmg Stauof.hjEBRD 

infrastructure — arc alread/wdl 


By Carl Gcwirtz 

International Herald Tribune 

PARIS — In the never-ending game of 
cat-and-mouse central lwnlm and cur- 
rency traders play, traders seemed to get the 
worst of it last week — damping the dollar 
down 5 percent on die Federal Reserves 
unexpected interest rate cuts and then rush- 
ing Lo buy, pushing it up 4 percent when the 
fared justification for die cuts failed to 


But surveying tbe frenzy, analysts said the 
Fed also lost something in the encounter, 
with its vaunted political independence 
seemingly tarnished. 

*Whm tte Fed cm mterest rates on Tues- 
day," John Lipsky of Salomon Brothers said, 
“many of us asked *what does the Fed know 
that we don't knowT* 

Tbe impbcalion was that tbe April unem- 
ployment data to be reported on Friday 
would show a rise, possibly to a 7 percent 
jobless rate from the previous month’s 62 
percent On that expectation cf continued 
economic weakness md possible further rate 


percent, it jowerca me diu.uk uiggm ucucuuunes oi uu me nations azau nun on m uuiaiuuuiuc — uc oucauj - Manv an alvsis_ however have 
imds, or interbank, rate . the Fed's ament rate reductions auto loans has remained at about known, tbe bank Iras for tbe first . f tiki the bank should 

ercent from 6 percent are commercial borrowers. 12 percent And the cost erf owing time detailed how it can be most viph-nrftfTte iwdiion tn nres- 

mt rate tending is minus- • Last Wednesday, major banks $750 billion in credit card debt effective and where it must defer to governments on such 
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nmenaal banks pay on to 8 5 percent. The rale had been Because erf the rise in defaults vetopment stresses that its major h nTfw«i^fiiiw noinr- 

wcounts. certificates of 10 percent on Jan. 1, and the and personal bankruptcies, con- function in the near feature must JSu*. 

nd other borrowing. dedme since then should have sumer rates won’t decline until a include a heavy emphasis on tech- m 

Fed allows the banks to gone bandin-hand with the de- recovery begins, said Robert meal expertise^ wnsulting and in° 
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wild reduce the interest deposit, said Nancy R. Lazar, an American Bankers Association- The bank was inaugurated in 
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lame. Dollar Bulls Can Get Burned 

cuts, the dollar was sold" off and hit a low of Bush adimmstration tojawboae the other G- men turn,” Mr. Lipsky stud, arguing that j^ , ^^* recledtowanl ^P" - 


known, the bank has for the first 
time detailed how it can be most 
effective and where it must defer to 
other international institutions. 

In the document, the European 
Bank for Reconstruction and De- 
velopment stresses that its major 
function in the near feature must 
include a heavy emphasis on tech- 
nical expertise, consulting and 

t raining 

The bank was inaugurated in 
mid-April amid critiasm from 
some quarters that it was dainring 
a grand, visionary role in East Eu- 
ropean reform with neither the nee- 


If Fed Fans Flame, Dollar Bulls Can Get Burned 


1.683S Deutsche marks. 

But to widespread surprise, thejoblessr&te 
declined to 6 a percent. 

The data is widely thought to be mislead- 
ing since the published rale, based on a 
household survey, is not supported by pay- 
roll figures, which tend to be more reliable. 
Analysts scad that die only tiring that seems 
certain is that the rate of layoffs is slowing. 

Nevertheless, the dollar took off on Fri- 
day. Trading was panicky and in a market 
that was raativdy illiquid, with Jimmese 
banks closed for a long weekend and British 
banks preparing for one, the dollar soared to 
1.7495 Dm, having it virtually imdumg ed 
from the previous week. 

Amid the confusion, analysts were arirmg 


7 authorities to lower interest rates." traders will fc 

TKskmd of analysis casts a suspicion over interest rates. bank’s staff has nerniy doubled, to 

the FecTs independence. It also raises ques- Interest rates on Deutsche marks are al- i«n r« «r ♦»«. worth* 

tions about how the Fed wffl respond to ready 3 1/16 percentage points higher than bank^Sd have reached^’ fuU 
future administration pressure to stimulate a dollar rates — a disadvantage that has not 
recovery, and whether h will end up over- mattered much since the actual and antici- “*7 

s timulating the economy, setting the stage pated gains in the dollar's value more than document rdeased Sunday 

for the next burst of inflatio n. compensated traders who were borrowing — .9P 0 ? t “®7 Challenges and Pn- 

Neal M. Soss, chief economist at First marks at 9Mi percent and selling the currency orities: Initial Orientations — is a 
Boston, observes that the Federal Reserve to boy dollars on which interest was 6 1/16 su b sta n tial beginning toward an- 
bas a history of erring, giving one last mmec- percent. swernig the banlrs cntics, although 

essary blast of oxygen at the end of a races- Those so-caDed shots against the mark p® decisions on specific pro- 
arm that i wam tws mflarinn become vulnerable as the differential widens jects are not expected until June or 


traders will fear farther shifts in short- term 


Since its inauguration, the 


cssary blast of oxygen at the end of a reces- 
sion that rrignites mflarinn. 


In Mr. Lipdcy’s view, “the approach of a and as traders become more skeptical about 
ranting paint in theeoonomy creates, for the the timing of (he U.S. recovery and contin- 


fusttunoma 


rial for an ned dollar 


confusion, analysts were arirmg outright co nflict o f view about policy be- 
1 cut its rates. tween the a dministr ation and the Fed. 


why the Fed cut its rales. 

“Now dial we’ve seen the unemployment 
numbers,” said Mb. Lipsky, “there's a ten- 
dency in tbe maricet to say that tbe Fed 
didn't know anything we didn’t know — and 
therefore to interpret its timing, at the very 
least, as linked with last weekend’s meeting 
of the Group of Seven and tbe effort by the 


“Unless the maricet has really solid expec- 


jects are not expected until June or 

The orientations, which were ap- 
proved last month by the banlrs 
board representing the shareholder 


wen the administration and the Fed. tatians that the dollar is going to rise and countries and institutions, willpro- 
“Last week’s move wfll create a suspicion compensate for that interest differential, any vide the framework for the EBRD’s 

.a. _ t.., .« _ f • _ a . ■ a! ...a Jf a aLM 


in the market that the Fed is going to be uptick in the dollar is going to run out erf 
attuned to the concerns of the adnunstra- steam pretty quickly,” warned George Mag- 
tion. nus, S. G. Warburg’s economist in London. 


turn. 

“The more the market su 
bent on stimulating growth. 


; economist in London. 


early activities. 

The first 15 to 20 
pared by the bank’s 


mals pre- 
have been 


the Fed is Paul Chertkow, currency analyst at Citi- passed to the board for review and 

"i_ x. _ . i_ _ _ aL a ** 5 - m w — * _ • 


will take the steam out of the dollar's mo- 


more Hkdy it bank, said die framed activity early in the 


See DOLLAR, Page 17 
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Wafl Stteers gam ra just 14 percent 

’ But compared to apme^ South American- markets, Mexico’s 
gdvance looks anemic. Prices, expressed in doHara, are up 83 
percent in Aigmtma, 63 percent in Bnril, and 48 percent in 
piile. 

1 In Asia, the FhQqipiriesisin the lead^ with prices so far this year 
or 54 percent ■ \ _ 

J The driest commercial co mpa iy in . the Phifopincs, Ayala 
Qnp^ u sdHng erff slraresih Ayala Land, a dversined real estate 
{rompany. The parent eonwmy win continue to own 60 percent 
through control of all the Class A shares, which are restricted to 
Philippine citizens, and is selling the remaining 40 percent in 
(mresmeted Class B shares. 

t In all, 96 million shares are being offered with 58 million 
Reserved for sale at home. The remaining 38 mill i on , distributed 

f; SeeTELVDEX, Page 17 
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California 'Cognac’ 
Seeks a Market 


By Lawrence M. Fisher 

- - - New York Times Service 

URIAH, Cahfonna — In medi- 
eval times, alchemists used an 
alembic when they tried to trans- 
mute base metals into gold. In 
France's Cognac region, an akm- 
bic is a stiB mat turns rather undis- 
tingmshed wine into the finest 
brandy in the workL 

Now, entrepreneurs in Califor- 
nia and Oregon hope the alembic 
and other old- wood distillation 
cools can work their magic on this 
side of the Atlantic. They seek to 
create a market from scratch for 
tfghrquality, high-priced brandy, 
eau de vie, grappa and marc. 

Their premium spirits will be po- 
sitioned against those made by 
small artisanal distillers in France, 
Germany and Italy. 

Some nine critics and retailers 
believe the Americans are op to the 
diaBraig i*.. in Wind tastings, these 
spirits often beat Europe’ s best By 
combining European eqtupmeal 
and methods with the best Califor- 
nia fruit and winemaking technol- 
ogy, the distillers, accoramg to a 
review by Jean Barrett in The Wine 
Spectator, are prododng brandies 
that typically have a cleaner taste 
and smell, with mare pronounced 
fruit, til an E u rope a n equivalents. 

But that is not to say they don’t 
face a formidable test. Few custom- 
era walk into a bar for a shot of 
Oregon eau de vie or search liquor- 
siotre. shelves for a California co- 
gnac. 

Premium spirits, priced at $30 
and up-sell in the United States as 
much on mystique as on taste, and 
in this category, centuries-old 
French labels have these upstarts 
beat And unlike fine wines, spirits 
arc rarely the .subject of conversa- 
tions or newspaper columns. 

"This is like California wine in 
1955," said Ansley J. Coale Jr, 
president of Alambic Ino, which 
makes brandies in Uldah, a rural 
logging town 100 miles (162 lrilo- 
meters) north of San Francisco. 
“Thee isn’t .any market for this 
stuff” 

Indeed, the production of the 
five brandy makers in California 
and the two in Oregon is still tiny. 
Last year, they produced only 
about 16,000 cases — fewer than 
what Gallo's brandy operation lost 
to evaporation. 

For a product that sells partly on 
snob appeal, limbed production is 
a plus. In fact, the distillers, some 
of winch are owned by wineries, 
need only a core of loyal followers 
to make money, thanks to their low 
overhead. Distilling brandy can be 
a one-pereonjob, requiring none of 
the presses -or fermenters required 
in wine-malting. 

"Their market is gome to be a 
core of people — ana it 3 a small 
group — that wants to have some- 


thing special m the way of a fiqtiOT 
to seree, a conversation piece,” said 
Pad Gillette, a beverage consultant 
and publisher of The Wine Investor 
in Los Angdes. 

But that core & still elusive. 
Alambic, for one, would Eke to seD 
about 15JXX) cases a year, up from 
2,600 cases today. 

To foster awareness and sales, 
the five California producers 
framed the Artisan DutStecs of 
California last year. So far, the 

S has staged compar a tive tast- 
ir restaurateurs and ittaitera, 
exchanged technical tips and pro- 
duced literature describing how 
their hand -nwHa products differ 
from those of the Ing distilleis. 

C flgimc* and alembic brandies 
are made by boiling winein abrick- 
endosed pot still until the alcohol 
vaporizes. The fumes are collected 
and condensed and the resulting 
fiquar is distilled a second time.Pot 
subs used m the process handle one 
batch at a time, unfflee the column 
stills used for mass-produced spr- 
its, which operate continuously. 

All distillates are dear, but bran- 



flavors from aging typically fra at 
least two years in oak barrels. 

Hubert Gamam-Robin, the dis- 
tiller at Ahunbic Int, departs from 
the neutral-tasting ugui blanc 
grape used in cognac to make his 
brandies. Distilled in an old im- 
ported alembic, his brandies are 
made .from the colombard grapes, 
also commonly used in Cognac, as 
well as large amounts of pinot nrar 
and gamay be am t rf ats, red varietals 
that add complexity and a floral 
note in the nose. 

They are smoother and more 
drinkable than French brandies at 
a younger age, be said, because he 
uses higher-quality wine. Indeed, 
some ay distilling first centered in 
the Cognac report because the wine 
"produced there was not interesting. 

Born into an old Comae famil y, 
Mr. Germain-Robin formed his 
company in Ultiah in 1983 and to- 
day offers three brandies, “Lot 6 " 
at $30, Christmas Blend at $45 and 
a “Reserve” at $75. 

Mr. Coale said he prices and po- 
sitions Alamhic's Germain-Robin 
brandy not against the mass-mar- 
keted brands of the big four of 
cognacs 7 “ Rtmy Martin, MartelL 
COurvraaer and Heonessy — but 
against the artisanal distillers. 

In selling these spirits, Mr. 
Coale, a former professor of Greek 
and Roman history who met Mr. 
Germam-Robin and his wife when 
he picked them up as hitchhikers in 

the United States in 1981, has bor- 
rowed techniques more common lo 
wines than to spirits. For instance, 
he has done a lot of^ “hand-scOing," 

See COGNAC, Page 17 


the N?1 financial magazine 

Euromoney magazine is read by more 
borrowers and buyers of financial services than 
any other finan cial magazine in Europe 

A recent survey among senior financial managers at Europe’s largest 3,000 companies - 
those CFOs, managin g directors, finance directors and corporate treasurers responsible 
for their companies financin g needs - shows conclusively that Euromoney is the magazine 
of choice among Europe's corporate financial decision makers. Euromoney outscores all 
other weeklies, fortoightlies and monthlies. Better than the Economist, BusinessWeek 
International, Fortune International, Institutional Investor International- 

Financial Times 50% 

Euromoney 34% 

The Economist 33% 

BusinessWeek International 1 8% 

Fortune International 1 4% 

Institutional Investor International 27% 

The Banker 11% 

Global Finance 10% 

International Management 12% 

("Source International Financial Managers Survey, ’89/RSL) 

Euromoney - tbe journal of the world’s 
capital, equity and money markets 

EUROMONEY ORDER FORM 
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Signed ;Daic 

Please return to: 
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1 01 % 99.90 Reoffend at par. NoneaOdbltL Fees 1H9L presdnet BaiL] 

100725 99 JS Wfrred as 99^a Ncncatrtfe Fra 1H% (Wlood Gundy.) 

100% — Noncrilobte. Fees 1K%. (Hnnbrot Bank.) 


• — -• Noncodabls. Each S5JOO note with one warrant ■^erasable 
- rtocarapony*sihon)iat535yenpardicireandaM3&40yen 
per dollar. Fee* 216%. (Nomura Ml) 

99 JO Noncdlqble.' Each 5,000 marie note with 5 warrants exarris- 
■ able into axnpany't shares a on wpeded 2M% premium. 

Fees 2WL Temw to be set May 13. (Deutsche Boric) 

— - - Nonca flab te. Each 5.000 mark note with 5 warrants motras- 

ebie into Oompciny'i dares at 805 yen per shoe and at 81 J9 
yen per Deubdw marie Fees 2Jfi%. (Yamoidii lntl Oeutsch- 
bud.) 

— Seraiannuafly. NonooBobia. Convertible into company's 
_ shams at £4.00. a 13.10% premium. Fees 2K%. (Bardays de 

Zoete WeddJ ~ 


in Rate Rise? 


Higher Yields Could Spur Demand at Treasury Auction 


[CarTfUIcd bf Oer Staff Frmt Dispatches 

• NEW YORK — A better than- 
e$pected employment report sent 
yidds soaring in the U^l Treasury 
market on Friday, hut that should 
i&p attract buyers to this week’s 
retard $37 UDioit auction of new 
ijotes and bonds, ahdystisaid. 

* “The focus wULhe on supply and 
nothing dse bat supply," said jo- 

U^CREDrrMARKETS 


jobs data that showed a fall to 6.6 
percent in the unemployment rale 
Bom 6 l 8 percent in March. It was 
die Gist aeefine since May 1990. 


Eoonomistsludei^ectedariseloa 8L21 percent from 8.10 percent 
7J) percent rale. “The yidd back-up wiD attract 

Hn>«na> any positive econoimc buyers to the ieft m dio & *’said PhD- 


news hurts the maritet m bonds and 
o&er fixed-income securities, the 


, _ . — -i. . ■ auocu. iou uuoai uicu juau.w unuuciu riauf omimm* iu 

seph Ltn^ttxioop^t at^C^War:^ ^5^% percent, from HU responseTo the amdmmig Teces- 

percent the day before and 820 arm, abating inflation and the vir- 
ijlielJA Treawy am iw S1V . percent a wed ago. mal certaintv of addidnnal Fed 
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bflhdo of new dBusbby issuing S13JS 
Slfion <rf thrco-ycar notes 00 Tues- 
day, 511.75 billion of 10-year notes 
on Wednesday aad41L75 biffion 
of 30-year bonds 00 Thnisday. 

Ihe Treawry also said Ux^iects 
tD bonw aresmd 540tillk»m the 
second quarter arid between JZ10 
billion and 5115 baHonin the tlmd 
quarter. 

- Analysts. slid .the projects for 
demand altheJhcriOus wereriven 
4 mtgor boost hjr..’fhe market's 


N.»«» *5; 

VMTin Hi 

v»»f H: 

ns* 


sharp seO-off on 
t Tne marfcet t 


market dropped on ApxO 


points, or hundredths of a percent- this week’s auctions dot the pro- 
age point, for (he wed. jected size of the borrowing need in 

The three-year notes to be auo- the thnd quarter should stand in 
traned Tuesday were quoted an the way trf a decline in intawt 
Friday at 7.12 percent on a when- rates. (Roam, NYT) 


DOLLAR: Is Fed Responding to U.S, Pressure? 


•"ft** 

‘ ,5’i?! SC; 
rWt"»*s 

s u« 1* 1 * 

■ *.ii *'■*' 
n po’ l 
»*i? ii* . 

1 1 “ i 

• » 14 *■' » 

, ««<M 1* ** ■ 

ip *1 * flM : 

MCI****-' ’ 

4 lrr 

f 10 r »•’ •' 

. UN I 


( * I-» 1 ■" I 

» 1; 8 |[ . 

irtov 

W*-.. ' 


1^.7 IP -I 


im 


3 (OMrinoed from firet fimmee p^e) 
^r' week when the dollar dropped 
! gJL sharply was accentuated by short 
■f/i jgf qwering, when- setters of marks' 
mshed to buy back the currency. 

!*; But, he a&ed, “that was a cor- 
t jjJ 1 tpctScmin tbt; interbank market and 
«vv g?. what we saw was that institutional 
,g 1 investors who haven’t enough dd- 
faT<l Ej: firs took that opportunity to buy 

aj; more, 

|;"v *'! ' “As'in -evdy correction so. far 

-!-!p^ a' CTnee ihe rfnlhr started moving 
5 h«* IS- higher an Feb. 11, the correctkms 
Sw Have been shorter-lived and less 
;S‘,i i Jj-‘ dramatic than the market expected, 
£13 »f! riad once it was dear we weren’t 
'”5? gang -.to go’ down further people 
boudit back agaiiL" 
ft; "■ Mr. Chertkow said the market 
Siw? tras not at tins point one of specu- 
if'X htive money moving on interest- 
‘ ^ differentials, but one of capital 
Mp- «r; moving in response to relative eco- 


nomic performance, which he 
called “a crucial distinction.” 

“If it were just a. question of 


In the last few months, he said, 
capital spending has collapsed. 

“At the same time, (he si tuati on 


interest rates wrd never ever have outside the United States does not 
held a Japanese yen or for that look so robust and that plus toe 
matter never ever have sold a Brit- stranger dollar is weakening ex- 
fih pound. It’s a question of eco- ports,” Mr. de Vries said. 


sin*' e(' 
c? 

g; 

ss; 


nonric management and econ om i c . His condnsicHi: “The United 
perfonnance. States has to grow from domestic 

Mr. Chertkow, who has been sources and (hat means an easier 
consistently bullish on the dollar monetary policy and lower interest 
and remains so; added, “It appears rates,” 

that the economic man ag e m ent of He predicted that last week’s rate 
Mr. Greenspan is reinforcing views cut would not be the last 
that the UH economy is perform- “We will need more, weta still in 
ing better in prospect than Genua- period of earing and will remain in 
njrs." that frame for the rest of the year,” 

As for American economic pros- he said, 
peels, J. P. Morgan’s economist. As' for the dollar, “it should be 


that the UJS. economy is perform- 
ing better m prospect than Germa- 
ny s." 
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Rimmer de Vries, is less sanguine. lower,” Mr. de Vries said. “It 
He's concerned about the slow- would be wrong tolet lira dollar get 
down in net exports and capital much stronger. He said the conn- 
spending, which he calls “the driv- try needs a weaker exchange rate to 
rag forces of growth.” : boost export salesofU-S. industry. 


TEIMEX: A Hot Issue From a Developing Country 

(Comtoued from first finance page) quota; the current safe represents tap the market because they expect 


(Coutowd from first finance page) 

«a- dollars and the capital inflow 
Tdll be regiatered with the central 
fiank. ^na blm g shareholders to es- 
riq^'exchange controls and repa- 
Snate dividends ot the proceeds 


quota; the current sale represents tap tne marea. mean 
5.3 percent of its capital and an rales to move. lower. _ 


outstanding 


convatible Nevertheless. Unilever Capital 


s its S 

r 'iiU 


tram the resale of the stock. 
s The shares arc being offered at 
26 pesos, about 51 each, for a total 
H Z5 -bifficst pesos, w about 590 
MHoil, - 

i Stuumma Electronics of South 


issue represents another 33. per- issued 5250 nullkm of five-year 
cent notes carrying a coupon of 8 per- 

Developing countries also made was priced at 

news in the™d market last week and reoffered at 992 6 to 

with the largest offering from a Y^d 40 to prats more than 
orivateMerican company since the comparably dated UJS. gpvern- 


otnbreak <rf the country’s debt cri- ro ^ t nol ® s - . 
sis in 1981 Electrolux borrowed $100 mil- 

Ccmex and an affiliate. Tolmex, Bon for four years paying a coupon 
imntlv issued 5425. million of five- °T ^ pCrcoit The papCT was 


i Samsung Ekctroancs of South j^ntly issued $425 mSBon of five- oi 8^ percent. iK nerns 
^orot is also in the market with an - year notes- Cemex, the largest pro- priced at aprcmiim ofl 0 ! .603 and 
«ff«ing of 5100 million of global ducer of cement in Mexico and the was ; reoffered at 100J19 toyreW 115 
dejfository receipts to be listed in f our th-largest producer in the b® 35 P 0 * 015 over the UA govera- 
iuxembourg and traded ovet the ^ortd. tapped the iniemational mmtpapa. ^ 
counter. Credit Suisse First Boston ntaricei lost vear for 5100 million be coming to the 


«*.• !!*■■ ^,1 ^ibsuory receipts to be listed in 
a»- i jSSS'.^fs" iuxMnbourg and traded ovet the 
,,.4 ! aC ’*£ cotmtd'. Credit Suisse First Boston 
" t ?- 1 '‘I?* l! , JaH: fix the price this week at 


* 1- , - - ; »■*, 
nr * ■■ *5iitf 


irtomS 25 perdenl over the five-day affiliate, Sunbdi Enterprises. 

average of the existing nonvoling Last week's offering canies ^ 1 , vr ^ ^ x , 

Ifires, which orirently are worth coupon of 9-41 patent, but net of Nomura and Dresdner have 
U2.- That would put the price at Mco^n withholdmg tax the efTec- bren mandated to anange the 
around S5250 and. would mean an. tive coupon is 8 percent. However, placenicnt, which analysts caution 
tenaiye of . around 1.9 million the paper is priced at a discount of is relatively large fOT a country of 
shades." ■ ' 795— raising theyidd to investors Greece s credit standing. 

f.The' global depository receipts 10 an eye-popping 15.6 percent. 

wilT'be excha ng eable into shares The lead manager, J. P. Morgan Pj-|y^ ^ Banlrs fpr 
^flitihg next year, when the South Secaritks. said buyers werc inshtu- . * 

JCorew'maritAis opened to direct ; fioBal investors in Eurxqie and the - Rmm 


market last year for 5100 million ® 

and in 1989 for 5150 million via a : imrket th« week seeking up to ^500 
US. affiliate, Sunbelt Enterprises. 

liKt weSs offerma cames a Smsse First Boston, Morgan Stan- 


arcmnd S5150 and. would mean an 
of. around 1.9 million 


* ,»■' j; 1 * 'V“"\ 


watomaikdis opened to direct tioual investors in Europe and the - Roam 

foreign ownership. The govern- . United States, where the paper is BAGHDAD — The government 

inyriio expected to limit foreign . being marketed as a private place- on Sunday adopted an amendment 
hablmg$ to no more flan 10 to 15 ' ment, to its banking laws that would al- 

perqurTof any company. Overall, bankers reported con- low privately owned banks for the 

^ Ry Electrooics is timring investor demand For bonds first time since 1965. the official 

expedW to have largely filled its but a reluctance by borrowers to Iraq News Agency reported. 


•i ; «S; f -The global depository reedpts 

**'< wiff-be exebang^bie into shares 
■jj itaiti^ntaaycar, when the South 

:7.\ ;** XoreaiiMrjaritei is opened to direct 


By Jim McGee 
and Sharon Walsh 

H'orAtigflM Post Service 

WASHINGTON — dark M. 
Clifford and Robert A Altman, the 
■top officers at First American 
Bankshares Itv., earned 59.8.m3- 
bon on the bank’s stock in a 19S8 
dad financed by Bank of Credit & 

. Commerce Intetnatkaia] after idl- 
ing federal regulators that BCD 
would have no finanwai relation- 
ship with Fast American, and its 
senior management. 

BCCT was pivotal to the transac- 
tions, lending 518 miffi ng to' Mr. 
Clifford and Mr. Altman so .ibqy 
could buy 8,168 shares of stock in 
1986 and 1987, according to a 
statement provided Ridayby Mr. 
Clifford and Mr. Altman. The 
loans carried tittle risk for the two 
meat; if they failed to repay them, 
BCCI could claim only the stock. 

In 1988. Mr. Clifford and Mr. 
Aleman sold about 60 percent of 
thdr shares to a BCCI shareholder, 

Mohamma d Hamm ond, fix' 532 

million. After repaying their BCCI 
loans and aO remaining interest, 
Mr. Clifford made a pretax profit: 
of 56.5 million while Mr. Altman 
earned $33 million, according to 
the statement 

They sold the shares at three 
times tire price they paid in tire 
previous 18 months and were left, 
with debt-free ownership of their', 
remaining 3368 shares. 

The stock transactions are the 
first public indication that Mr. 
Clifford and Mr. Altman profited 


bourg-based international banking 
giant whose far-flung operations 
have made iz impassible for bank- 
ing regulators to thoroughly moni- 
tor thor activities. 


BCCI made UJS. banking au- 
. tiforilies so nervous in 1981 that the 
Federal Reserve Board, which reg- 
ulates bank holding companies, 
hdd a i^recial heariig on a proposal 
by several BCCI shareholders to 
take over Washington-based First 
American Bankshares. 

The Federal Reserve approved 
the takeover onN after reedring 
assurances from Mr. Clifford, Mr. 
Altman and the new investors that 
BCG would have' no role in First 
American’s fihanda] affairs— oth- 
er Than providing investment ad- 
vice to the individual investors, 
who were longtime BCG diems. 

Mr. Clifford and Mr. Altman re- 
posted their purchases of stock in 
First American’s holding company. 
Credit & Commerce American 
Holdings NV, to federal regulators 
as required. 

In Friday’s statement, they said 
the directors of the holding compa- 
ny approved the transactions. 

'This was not secretive owner- 
ship," said tire statement, which 
was prepared in response to ques- 
tions from The Washington Post. 

The four-member board of First 
American’s holding company in 
1986 included Mr. Gifford, Mr. 
Altman, (he late Senator Stuart Sy- 
mington and former lieutenant 
General Ehrood Qnesada. 

. Frank Mankiewicz, a spokesman 
for Mr. CtiJfford and Mr. Alunan, 
said the approvals are in writing 
Mr. Qoesada, asked about the 
transactions, said be does not recall 
whether he approved them. 

Federal regulators were not 
aware that BCCI financed the pur- 
chases because the stock disclosure 
forms require only that Mr. Clif- 
ford and ;Mr. Altman report the 
number of shares they held in the 

holding company 


Earlier this year, BCG officials 
informed the ‘Federal Reserve of 
the BCG loans to Mr. Clifford and 
Mr. Altman. Federal Reserve offi- 
cials said last week they would not 
comment on whether Mr. Clifford 
and Mr. Altman had any obligation 
to tell them about the BCG loans 
because of tire 1981 assurances. 

Mr. Clifford and Mr. Altman de- 
clined to be interviewed on the 
stock transaction. Their spokes- 
man, Mr. Mankiewicz, said tirey 
believed that the 1981 representa- 
tions did not apply to the loans. 

He said those representations 
woe meant only to apply to the 
initial purchase of stock in First 
American’s holding company by 
the new Middle Eastern investors 
who were acquiring the bank from 
Financial General Bankshares. 

In earlier interviews, Federal Re- 
serve officials said the meaning of 
those 1981 representations were 
clear in their minds: BCCI was to 
have no role whatsoever in Fust 
American's affairs or in financing 
the purchase of stock. 

The Federal Reserve has been 
investigating ihe BCCI-First 
American relationship since early 
January after teaming that BCG 
made huge loans second by stock 
in First American’s holding com- 
pany. There are separate criminal 
investigations under way by tire 
Department of Justice and the 
Manhattan district attorney into 
whether the bank regulators were 
misled about the role of BCG in 
1981 when they approved the take- 
over of First American. 

The Federal Reserve has ordered 
BCD to divest itself of any shares 
in the First American holding com- 
pany that it ended up controlling 
because shareholders have not re- 
paid loans secured by their shares. 
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Japan’s Kaifu Warns Philippines 
Against Seeking a Debt Write-Off 

Reuters 

MANILA — Prime Minister Toshiki Kaifu of Japan on Sunday 
urged President Corazon C. Aquino to implement painful changes in 
the Philippine economy and warned that attempts to write off pan of 
its overseas debt could make it -hard to secure new loans. 

Mr. Kaifu told Mrs. Aquino that suggestions that the Philippines 
secure a write-off of some of its offidal debt on the same baas as 
Poland should be treated with extreme caution. He said the measures 
agreed by m aj or industrialized countries for Poland were exceptional 
because of its transition to a market economy. . 

“Measures should not be proposed which would make it more 
difficult to secure new capital,” a Philippine spokesman quoted Mr. 
Kaifu as telling Mrs. Aquino. 


COMPANY RESULTS 


Revenue and profits or 
108888,1010111008, are in 
local currencies unless 
otherwise indicated. 

Britain 

Vouxholl 

Yaw me ire 

Revenue l m. zsobl 

Pretax Met— 23P.1D SUM 

SubfkaarrolGatMrot Motors 
of the Unttnt States. 

Wellcome 

let Hetf 1991 me 

Revenue nuo 73100 

Pretax Net— la loo 164.10 

Per snore im D.H7 

Germany 

SCMtlng 

lit Qvor. 1991 1990 

Revenue 1.720. 1-TOO. 

Profit 129-00 12100 

Mathartanda 


TftQMT. 1991 1990 

Revenue m MW. 

Profit T7UH 242J0 

Per Stare — 5. TO 6J0 


Switzerland 

CSHohUny 

ictounr. 1991 1991 

pjgRZrJ- WMO 06100 

United State* 

Aetna Life & Casualty 
manor. 1191 W99 

Severn* — *£%■ 

He! Inc 137.« 

Per Share— i^S 1*1 
Nets tnctudr lost ofS» mB- 

tkm m or s» annum. 

Lets la 1991 laetuMS write- 

HOMOS of sgz mirnon vs SS Nef Inc. - — 


Norway 


1M0O. liTOO. 
UUL 9KU0 


Burlington Northern 
UIBht. 1991 19M 

sets'— as 

Per Stare — , — IO 

o; loss not lor mo tecMes 

gain of.SXS m/tUan. 

Cabot 

2ed Qmt. 1991 1990 

Revenue 4100 «U0 

Ouer Net ISO HUMS 

Oner Stare— 060 - 

IU hoW 1991 1990 

Revenue B1U0 775*0 

Onr Net 29 JO 14J0 

<W Stare— ill 051 


CIGNA 

MOW. 1991 1990 

Revenue—— 4Jio. ism. 

Net Inc 4M0 4200 

PerStare 067 054 

Nets metudejmtns ot a mU- 

lion vs S4 million 


Cooper Industries 

WQuar. 1991 199* 

Revenue 150a 142a 

Net Inc. 64.7D 3950 

Per Stare _ 047 Mi; 

Coon (Adolph) 
manor. 1991 1990 1 

Revenue v«m W.M 

Net lnc. 6J1 749 

mam— 0.17 on • 

Nettor mo AKtatts chorge. 
at ST minion 

EN5ERCH 

mQotr. 1991 1991 

Rtwnu* 8050 TTLS 

Net Inc 41.10 4*60 

PerStare — 050 064- 

Nets tnchxte charges ot U 
mHtton vs ooirn of KM mlt-_ 


Loews 

motor. 1991 1998 

Revenue UlO. MIO. 

NeillK. «A» “JS 

PerStare — 155 U0 

NWS tactuOe mtka ot Silt 
minion vs SOS toman. Net 
for irto intitules aalns at 
SITS* million. 

Masco 

lit QW. 1991 1991 

Revenue 75UO SMlCO 

Mel Inc 1*50 61950 

Per Share— All 055 
Travelers 

INQuar. 1991 1998 

sstst ~ M 

PerStare—. MO 857. 
MrtstectudealoSMofSZemn- 
Ifon vs a oate a! vw mutton 
Net tor mi Includes attain at 
SfJmnuoa. 


BANK: EBRD Answers Critics With Specific Goals 


(Continued bon first finance page) 
final approval. Over 2UU projects 
are near tire final decision stage. 

The document acknowledges 
that the cost of transforming the 
economies of East European coun- 
tries will behuge — 2 trilli on Fen to 
catch np with, western standards. 
The EBRD stresses, however, that 
it will be only one of many sources 


issued basis, up from 7.05 percent 
the day before. The 10-year notes 
rose to 8.02 percent from 132 per- 
cent, and the 30-year bonds rose to 


Braverman of DKR Securities 
rp. He estimated that Japanese 


price of the Treasury’s benchmark investors would buy about one fifth 
m percent, 30-year bond fell 1 of the auctions. 

3/32 ra Friday to dose at 96 5/32 Once the refunding is placed, a 
offered. This caused their ykkl.to dedine in yields seems assured m 


mal certainty of additional Fed 


Thus after att the soond and fray easing, Mr. Bravennan said- 
over tiie wave of interest-rate cuts The producer price mdex for 
last. week — led by the Federal April, dneto be rdeased Friday, is 
Reserve’s move cutting the dis- omected to draw a modest rise ctf 
count rate by a half point to 5.5 0.1 percent after dedining 03 per- 
percent and lowering the federal cent in Man*, 
rands rate by s quarter point to Kathleen Stephansen, economist 
5.75 percent — foe yjdd an (he at Donaldson, Lufkin & Jcnrctte 
long bonds was still iq> by 2 basis Securities Coxp., said that neither 


structure, the bank recognizes the 
leading role that must be played by 
institutions fike the World Bank 
and the European Community. 

While it envisages participating 
as a co-manager and co-financer of 
major undertakings, it maintains 
that its essential contribution will 
focus on ‘institutional strengthen- 


the private sector providing much 
of the needed finance. 

“The bank will not be able, nor 
doesit expect, totake a leading role 
in all of the areas” wberc it will be 
active, the document says. “It will 
plan to take a central row in some 
areas” such as privatization and 
restructuring bf state enterprises. 

But in some areas like develop- 
ment of modem transport, aergy 
and telecommunications infra- 


COGNAC; 

California Style 

(Coartmued from first finance page) 
on-site taste-tests for liquor stores 
and restaurateurs. 

For Gcnnam-Robm, the efforts 
are starting to pay off. “We proba- 
bly sell more of the regular Ger- 
nutin-Robra bottling than any sin- 
gle brand of cognac,” said David 
Wilce, manager of Pacific Wine & 
Spirits in Los Gatos, California. 

If building a brand in a Califor- 
nia “cognac is difficult, selling do- 
mestic can devie is almost quixotic. 
Few Americans know these bran- 
dies, which are produced by first 
fermenting fresh fruit — typically 
cherries, raspberries or pears — 
into a wine. 

Like alembic brandies, dray are 
heated in a pot still to produce a 
distillate, but are'distinctive in that 
they arc not aged, bm bottled dear 
to preserve die fruh nuances. 

To make eau de vie mote famil- 
iar to an American palate, Jorg 
Rupf, who founded St. George 
Spirits in Alameda, California, m 
1984, has altered his dintiffing tech- 
niques to produce more fruit flavor 
than the European brands. Tf it 
doesn’t taste like the fruit, Ameri- 
cans don’t have a reference pomt," 
said Mr. Rnpf, a former attorney 
from the Blade Forest region of 
Germany. , 

While the Hquor was invented in 
France and. Germany as a way to 
make use of called fruit, Mr. Rnpf 
prefers to use the best ripe fnrit he 
can find for a smoo ther mate 

For the moment, he is sacrificing 
high m argin s to establish an appe- 
tite for his product It takes np to 
30 pounds (13.6 kilograms) of fresh 
fruit to make just one bottle of pear 
ean de vie, which sells for about 
$15. 

“We have to sdl the bottle at a 
half-way reasonable price, which is 
not reaDy adequate for us,” Mr. 
Rupf sad. “Our profit margin is 
too low, but we have to bcdld up the 
consciousness of the consumer. 
The price will have to be adjusted 
overtime.” 

Meanwhile, sewsal other distill- 
ers are experimenting with making 
smoother vorions of grappa,^ a. fl- 
ay peasant brew;prodoced from 
pomace — the sffns. seeds and 
stems left over from wine-making 
—and marc, a grappa-like brandy 
aged in wooden caik By packag- 
ing grappa in hand-blown Venetian 
glass, some Italian distillers arc 
now finding a ready market at 5150 
a bottle or more. 

The trick is making it drinkable. 
Bonny Doon Vineyards in Santa 
Cruz, a leading proponent of 
Rhtae-style wines m California, 
leaves a rat of the fermented wine 
in the pomace to makea smoother 
distillate. 

“It gives you a really fine prod- 
uct, one that people enjoy drinking, 
rather than just a macho thingr 
said Randall Graham, the owner. 
“In Italy, most of the grappas are 
still pretty poisonous.” 


support” as wdl as helping design 
“innovative approaches” to financ- 
ing and management 

Moreover, the bank’s officials 
recognize that the capacity of East 
European economies to absorb 
large amounts of aid will be limited 
for some time by structural and 
institutional shortcomings. 

“The bank must indude these 
basic mmket economy building 
blocks in its priorities,” the report 
says. “Many of these wifi necessi- 
tate difficult and time-consuming 


preparatory steps, essential for the 
development of the Ihhmh and in- 
stitutional base without which a 
market-based economic system 
cannot function.” 

In assisting in the creation of 
modern financial institutions, the 
document says, the bank will ad- 
vise governments on reforming fi- 
nancial legislation and help re- 
structure existing banks through 


efforts by the local private sector to 
create new financial intermediaries 
like merchant banks, and will help 
plan and set up capital markets. 

At the heart of the bank’s early 
work will be the related areas of 
privatization and restructuring It 
will provide financial support as 
wdl as assisting in the creation of 
the market institutions that mnst 
underpin the private sector. 


This week’s topics: 

o Europe’s Noose On Japan's Cars 
O Dr. Greenspan’s Little Pill 
o Searching For Superdrugs 
o Software Makers Run Scared 
o Wharton Remakes The B-School 
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THE CREDIT LYONNAIS GROUP IN 1990 




INCREASED PROFITABILITY 


French Francs la miBons 

1990 

1989 

1988 

Banking and other income 

40,830 

35,236 

30,171 

Operating Income before provisions 

11,661 

10,154 

8,225 

Provisions 

6,490 

6,294 

6,359 

Net profit 

4,562 

3,494 

2,158 

Group's share 

3,707 

3,130 

2,063 

Minority interests 

855 

364 

95 


A S TRONGER CAPITAL STRUCTURE AND ENHANCED RISK COVERAGE 

French Francs in bitBons 1990 1989 1988 

Equity capital and equity- capital equivalent 61.6 39.0 33.S 

Provisions 41.6 37.5 36.2 

Total 10&2 76.5 70.0 

Net equity-capital, equity-capital equivalent 

and provisions/ Gross loans to customers (96) 15.0 13.3 13.9 

Risk asset ratio (BIS ratio) 9.08 8.34 8.61 

A DEVELOPING ACTIVITY 

Ranch Francs In batons 1990 1989 1988 

Gross loans to customers 692 575 505 

Customer deposits 580 464 412 

Assets managed 289 262 215 

Portfolio of industrial mid commercial shareholdings 
(excluding banks and insurance companies) 24 15 12 


AN EXPANDING GROUP 


Total balance sheet (French Francs in Wiltons) 
Number of offices in the world (outside France) 
Number of offices in Europe (outside France) 


CONSOLIDATION OF EARNINGS PER SHARE AND A STEADY 

DIVIDEND In spite of a significant increase in the number of shares (+ 27%) 


to French Francs per share 
Earnings 

Estimated net asset value 

Average share price for the year (non voting share) 

Gross dividend 


110.6 118.4 78.7 

1,333 1,330 1,113 

686 608 493 

345 34.5 28.5 


ill CREDIT LYONNAIS GROUP 
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ice Risk Seen in German Par Pact 

225°^ "Hk powerful engineering union IG 
? XC ^ Sy ^^.000 metS 
mSS^V and ^ accord 35 a brochmaifc 

f w ,bm^ to nflhon other membra in Weston Genmny.- 
^ Empiqgra said the rase for workers in the northern nan of Baden- 

tos^jpwt the employers’ view thattbe 6.7 
too high when compared with current 

toTO«™ctad^ewLhoat a^ndc to price stability,’’ said Peter 
Pfet^flCononMa at Cotum^ <X »an fc It means the Bundesbank is going 
to stick to its tight monetary policy/ 1 a 

VW Arid Hyundai Weigh Thai Safcg • • 

? (AP¥) ~- Vdkswagen AG and Hyundai Motor Corp. are 

tobethefoaantomaterstotakeadvaiita^of tbelxftui^of a 10 -ycsn^okl 

™P0rted,«»s in Thailand, reports said Saturday. 

An qifirm M Comm ercial Motor Works Ca, the assembler ^h «,ipc 
J 8®* ft^Voikswagen's Transporter nucrobus, said his company was 
^eparing to rantroduce the Vw Gdf and the Audi 80 sedamT^ 
Motor Mart, a ca r publi cation, s aid Hyundai was gating {peal 
sales a gent and jwodd be introducing its Tony two-door and four-door 
compacts here. The government last month lifted the ban on imports of 
care with eagmc capacities below 2,600 cc. Under the ban, oulylocally 
assembled cars from foreign makers could be sold in Thailand, 

Mkfadm Sou Is to Succeed Father 

NEW YORK (NYT) — Groupe Mkhdin, the world's tar get tire 
producer, said Friday that Edouard Michetm would be the eventual 
sacccssOT to his father, Francois Mkhdiu, as the company ch airman 
The French company said in a letter to stockboldra that drat the 
younger Mfchdin would become an associate director and would manage 
the Uil imd Canadian operations of Mkhclin Tire Corp., effective tms 
summer. The Micoefin family controls the company. 

Edouard Mi c h e Kn , 28, is the youngest of four sons of Francos 
Michdin,_wbo is 64. Information provided by the company indicated he 
tad tittle experience as a iremagty in the lire business, although he has 
forked in various departments m the company's factories. 

U.S. Official’s Dealings Questioned 

WASHINGTON (WP) — The Comptroller of the Conency. Robert L. 
Clarke, has nqxxted inlus financial disclosure forms that he made krge 
loans' to a subordinate^ although' Treasury re gulations explicitly prohibit 


GERMANS: 

Neu> Hope in East 

(CouriaiedftoinpagE I) 

East’s recovery aright be jeopar- 
dized try a rd atrvety high leva rtf 
wages, partjcnhriy compared with 
esher Astern European countries 
that are stru ggl ing to develop mar- 
ket economies. 

last, week, Volkswagen AG 
wanned that rising wages and the 
poor state of tte region's roads and 
other infrastructure were casting 
donbfcmtta profitability of its 4 a 
bnBon DM investment m Easton 
Germany. 

“One of the biggest surprises in 

Eastern Europe nas been how 
quiddy Poland has. been able to 
oevdop markets in the West, but 
FoEshWtlabOTCostsarecoomeri- 
#fa,"saidWarien01rvorofUBS/- 
PbiDips A Drew in London. 

Econombts also stressed that the 
expected recovery would start from 
a very depressed leveL 

The economy is most Hkely to 
Bottom out this year at a levd that 
vrifl leave its industrial production 


Valdez Spill 
Mayfoto Trial 

Reuters 

JUNEAU, Alaska — Exxon 
Corp. has withdrawn from a 


damage caused by the Val- 
dez oil spdl after Alaska's 
House of Representatives vot- 
ed the deal down. 

The collapse of the proposal ■ 
raises the prospect that the oil 
company will go to trial on 
federal pollution charges. 

Exxon said Friday that it 
had exercised its right to ter- 
minate the March 1991 agree- 
ment. The Alaska state gov- 
ernment also withdrew from 
the proposed civil setdemeni 
after the legislature on Thurs- 
day rgected it by a2-l margin. 


WORLD STOCKS IN REVIEW 


Wb Agoooe Fronoeftawa 


Amsterdam 

The Amsterdam exchange ad- 


FT-3Q index gained 3S.6 points, to 
1,973.9. 

The market's response to the 

ry ■ l* ■ 1 


vanced last week, hdped by reas- poor Conservative stowing, in local 
soring first-quarter results from elections was muted on Friday be- 
Hrilms. cause grins by the opposition La- 

Philips sham s gamed nearly S bor Party were not sufficient, if 
parent, acting as a locomotive for repeated at a general election, to 
the rest of the market. guarantee victory. 

Chemicals grew DSM was the Pharmaceutical stocks were 
only dark spot. Tne company re- heavily traded. Wellcome reported 
ported a borgei^than-cxpected 7$ better-than-expeaed interim re- 
percent fahm net profit for the first suits and gained about 10 percent, 
quarter to 178 million guilders. S mfthkBn * t***^*™ threatened to- 
uusbronght down chemical shares gal action against Glaxo Holdings 
at the end of the week. in a drug patents dispute, but both 

AsDutch interest rales stabilized stocks gained despite the dispute. 


Oil stocks were firmer in the 
wake of an major ml discovery in 
the Gulf of Mexico by British Pe- 
troleum and ShdL 


of which 4.1 billion was equities, 
the previous week. 
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white Mr. Glari refr rec ords show that he lent money to Pana Cook, who 
was then his executive asstant, the two were actually business partners. 
M r. Bar rett -said Mr. Clarke gave Mr. Code money to use for joint 
investments in property tax certificates in Colorado mid repayment was 
.never expected. Mr. Clarice’s records showthat zn 1987 and 1988, be made 
wans totaling between $100,000 and $230,000 to Mr. Cook. 

The tax certificates, bought from local governments in Colorado, give 
the purchaser rights to dam property seized because of failure to pay 
property taxes or to share in the penalties incurred. 

Peru Reportedly Suspends Payments 

LIMA (Reuters) — Peru has suspended monthly payments to interoa- 
tional funding agencies smceMarch in order to press for the formation of 
a support groupaf creditor countries that will provide the country with 
bridge loans, offioal sources have said. 

"Tney have not paid March or April and they wifl probably withhold 
May payments until die support group is loaned,” a source dose to 
Pan’s Reserve Bank^aid Friday. Peru has been Hying for months to 
achieve formation of the group, which H hopes will provide about $13 
bflEonto help it cover SZ2 Inman in arrears and bridge its fiscal deficit. 

Pern had resumed payments to the Worid Bade, the IMF and Inter- 
American Development Bank in its strategy to return to the international 

fnumfaul momtimity . 

Seoul Expands Its Dollar-Won Trade 

SEOUL (Rtnteraj^Sputh Korea wffl qcpafediitterbgnlc transactions 
involving the won andd nllar to 13 types fromThe existing sde overnight 
dealing starting Monday, officials said. 

An Official ** ^ Korea Fmandal Tdi mwimnniailim s awl Clearings 

Institute, the ixxn^^ house, said 87 banks handling foreign 

currency exchange dealing would be able to participate in the new 
forward market with mabrotks ranging from one day to one year. 


m me forma East Germany before 
tbe opening of the Berlin WalL 
Starting from such a low trough, 
the economy will require impres- 
sive growth rates over a series of 
years just to recreate the 93 nriDioa 
jobs that existed in East Germany 
before ramification. 

[The Berlin-based IAW econom- 
ic research institute said Sunday 
that industrial production in East- 
em Germany was most hkdy to fall 
by 40 parent this year, Reuters 
rousted from Bcrim. Such a de- 
cline would push the rtxjknn’s job- 
lea totrf to aWt 3.5 nrillra by the 
end of tbe year, die institute said. 

(“It looks certain that unemploy- 
ment will continue to rise in 1992," 
the institute said. But, it added, “a 
positive reversal of this trend can 
Be expected in the second half of 
1992”] 

' The economy in Eastern Gcnna- 
ny is generally expected to show a 
tferftrw- of 15 percent far 1991 as a 
whole, even with an uptnrn begin- 
ning late tins year. Snh a perfor- 
mance would roughly repeat the 
drop in output ported last year. 

Nevertheless, various institutes 
believe the economy could swing to 
growth of about 10 percent in 1992. 
hi another indiflation of the 
view, some West- 


Frankfurt 


SovietsMay 
Start Airline 
Using 747s 

Compiled bp Otr Staff From Dbpoteka 

MOSCOW —The Soviet Union 
a considering setting up a new air- 
line for long-distance flights, 
equipped with a fleet of Boeing 
747s. the Communist Party daily 
Pravda reported on Saturday. 

The newspaper quoted a former 
deputy civil aviation minister, Yuri 
Mamsurov, as saying the govern- 
ment was studying proposals to set 
up a company known as Extra 
Long-Distance Airlines to compete 
with the state airline Aeroflot 

Mr. Mamsurov, working cm the „ . 

project at the Cm] A'riation Minis- , Department stores woe pamax- 
ttyfsaid tbe company, known by its ^ 1 L^ arStadt ’ 

Soviet acronymASDA, might be a which rose 24 DM to 660. 
UA-Soviet joint venture. Timur Knnjr 

Mr. Mansurov did not specify if ■ Q *'**g 


and tbe dollar regained strength, 

Dutch shares reached a new high 
foe 1991. 

The Amsterdam index closed 
Friday at 2033, slightly bdow the 
week's high but up from 199.6 the JnluXJl 
week before. . 

Volume reached 6.1 billion guil- , MH ? n ho ? nc “P 

ders, of which 2.6 biDkm was ground lostmprewous weeks wi*. 

ties, down from 7.8 bdimi guildeis. OTt UI “ agom § a , ■*“ ' x>OTD , b® - 
— cause ro many dealers were on bdi- 


Tbe Commeizbank index rose to 
a 1991 high of 1359.10 last week, 
up 18.70 points an the previous 
week. The DAX indicator also rose, 
g m n g through the 1,600-pmnt bar- 
rier and closing the week at 
1,631.84, np 8.03 points. 

The cut m U 3. mterest Tates and 
the upward trend on Wall Street 
were positive factors, although dai- 
ly trading was average, remaning 
below 7 billion Deutsche marks. 

Total trading on Germany's 
eight markets over the four days 
split by the May l holiday was 
22.80 bflHon DM, compared with 
34.46 bUBon the previous wedc. 


day 

The MIB index rose 033 perceni 
on the week, to 1,142 points. Milan 
dealers attributed the rise to hopes 
of an interest rate cut in Italy. 

The market also was cheered by 
the end of the battle for control erf 
the Mondadori publishing giant 
between entrepreneurs Silvio Ber- 
lusconi and Carlo De BenedettL 
Mondadori shares jumped 47.83 
percent. 

Worries persist though over 
plans bring prepared by tbe gov- 
ernment to rein m tbe giant budget 
deficit. 

Paris 

The Paris Bourse begins tins 
week in an optimistic mood amid 
hopes of interest rate cut. Those 
hopes boosted the CAC-40 share 


index 33 percent last week, to 
1,833.20 points. 

But volume was low because of 
the May 1 holiday. 

The CAC-40 has recovered well 
since faffing bdow the 1,800 barrier 
two weeks ago. It made gains in 
every day of trading last week. 

Traders said they hope the Bank 
of France will announce an interest 
rate cut of at least 025 percentage 
point this wed;. 

Singapore 

Shares dosed broadly lower last 
week amid profit-taking that fol- 
lowed two previous weeks of gains. 

Tbe Straits Times industrial in- 
dex tumbled 12.46 points to dose 
the week at 1345.95 while the 
Stock Exchange of Singapore all- 
share index lost 535 points, to 
468.78. 

Trading volume tumbled 40.4 
percent from the previous week to 
245.1 million shares valued at 
53023 million Singapore dollars. 

Brokers said property and ship- 
yard stocks were the highlight in 
lackluster trading. 


volume fell to 324.6 million shares 
from the previous week’s 367 mil- 
lion. ~t 

The value of stocks traded aver- ~ 
aged 416.8 billion yen a day. down ; 
from 4413 billion yen. *> 

Some traders anticipated a Finn • 
market this week as hopes of inter- • 
est rate cuts by the Bank of Japan 
increase. 

Zurich 

The Zurich stock market fell in . 
thin trading, with foreign investors 
staying on the sidelines. 

The Swiss performance index fdl 
to 1,0763 panus from 1,082.4. The 
Credit Suisse and Swiss Bank indi- * 
caters were almost unchanged at 
551.9 and 616.!, respectively. 

Cnfcdit Suisse Holding reported - 
large losses but its share still rose 50 
Swiss francs to 2,120. 


Tokyo 


Tokyo shares posted a sizable 
gain as investors were encouraged 
by tbe U3. interest rate cuL 

The Nikkei Stock Average closed 
out tbe wedc at 26,477.86 on Thurs- 
day, up 354.18, or 133percent. The 
market was dosed Friday for a 
holiday. 

The Tokyo Stock Price Index of 
all stocks listed cm the market's 
first section shot up 4333 points to 
2,001.49. Ii fell 40.11 prints the 
wedc before. It was tbe first time 
since April 12 that the index 
topped 2,000 points. 

Trading in the holiday period 
was extremely thin. Average daily 


more 

era 


have 


tbe atrime would be private, al- 
though he said it could be set up 
“witbom caning oa state funds.” 
Various proposals for acquiring 
747s and 767s were studied last 
with Boeing Corp., U3. and 
banks, leasing firms and 
companies, be said. 

Mr. Mamsorov said there was “a 
good chance that we can rent some 
of the aircraft and buy others with 
credits foam foreign banks that 
would be paid back out of the prof- 
its.” One of the main initial prob- 


The Hong Kong stock market 
was buoyed last week by hopes of a 
local interest-rate cut and repeats 
of possible progre ss over the terri- 
tory’s controversial airport project. 

The Hang Seng Index rose 3.1 
percent, or 112.08 points, to finish 
the week at 3,73738. ' 

Average daily turnover expand- 
ed to 1.48 taffion Hong Kong dob 
lars, against the previous week’s 13 
Union dollars. 

Trading opened dull an Monday 
and die index lost 36 paints Tues- 


pve more credit to ind 
Eastern Germany who often la- 
bored under overwhdming disad- 
. vantages. 

Carl Heinrich Kiauch, president 
of the Chemical Industry Associa- 
tion, recently said that ‘nmconsid- 
ered horror scenarios” were wrong 
ami did not give enough credit to 
companies that long knew what 
had to be done to be profitable but 
were constrained by socialist cen- 
tral phmnmg. 

“Fo rmer East Germany rfistin- 
guhshed hsdf with a great ability to 
improvise,” said Herbert Henrier, 
chief of the German unit of 
McKinsey&Co. 


Ians, however, was obtaining tbe day. But sentiment improved (ha- 


company’s start-up capital. 

He did not say how many air- 
craft might be involved in the pro- 
ject He estimated ASDA could 
make an annual profit of more than 


maticaBy Wednesday after 1)3. in- 
terest rates were cut. This 
continued Thursday when the mar- 
ket jumped nearly 95 points. 

Brokers said performance this 


$30 million by buying one Boring week will hinge on developments 
747 on credit and S60 nrilfian if it on the airport issue and on whether 


leased tbe aircraft. 

“We want to use snch equipment 
for kmg-haol flights not only on 
overseas routes but inride our own 
country,” he said. 

Aeroflot carried about 140 mil- 
lion passengers in 1990 on thou- 
sands of routes, bat it is still unable 
to meet demand and its aircraft are 
not fnd-dfident. 


expectations of a Hong Kong inter- 
est rate decrease arc met. 


London 


as hopes that Brit- 
ain would copy the U3. interest 
rate cut pushed recessionary wor- 
ries and fears for the ruling Cooser- 
f Raders. AFP) votive Party into the background. 

The Financial Tnnes-Stock Ex- 
change 100 index row 5L4 
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CHICAGO EXCHANGE OPTIONS 


Figwes as of ctose of trading 
Friday. May 3. 
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ESCORTS A GUIDES 


MERCEDES 

. VJP ESCORT AGENCY 
9 AM TVL 6 HDMGHT - 7 DAYS 
MWOt QSDir CARDS ACCHTOJ 


{ 071)381 MU 


MADRD SHADOWS 

Escort Servia 

TeMtow 341-309993 


MLBoonrsBma 

1861 10023 

Major G«fir Cadi t Qwto Accepted 


atOWN CLUB LID 
tCWTQBCBGOirSBMa 
(212) MS-2271 


G&NEVA * MHODE 
Booor sama. m 022 /m ii m 


INTERNATIONAL CLASSIFIED 
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Esaxns&GuiDis 


acts* bow sovke. 

51 Be u u d wmp ito, LnoAmSWl 
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iU Onepopu omit ogooey 
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MONDAY SPORTS 


For Strike the Gold, One Good Turn 
Leads to a Kentucky Derby Victory 

By Andrew Beyer group of horses. The outcome shat- trip along the rail. Hansel hi 

Washington Post Serrtce tercd the lofty reputations of 5-2 moved up three- wide, poised to \ 

favorite Hansd, who finished 10th, 


By Andrew Beyer 

Washington Post Service 

LOUISVILLE, Kentucky — It 
may not have been a classic field 
for the 1 17th Kentucky Derby, but 
Strike the Gold won America's 
greatest horse race in classic fash- 
ion: with a bold, sweeping rally on 
■ the turn that devastated his rivals 
at Churchill Downs. 

Jockey Chris An (ley had put the 
colt in perfect striking position for 
the first half of Saturday’s race and, 
when he was ready to launch bis 
move, he swung Strike the Gold to 
the outride of (he field. His accel- 
eration made the rest of the horses 


i talions of 5-2 


look as if they were on a treadmill. 

The son of Alydar scored a 1ft- 
tength victory ova- Best Pal, with 
Mane Minister another 1ft lengths 
back -and a head in front of fellow 
long shot Green Alligator. 

The slow time, 2 minutes .03 sec- 
onds for 1ft miles (2 kilometers), 
confirmed the widespread opinion 
that this was an undis tinguished 


and last year’s 2-year-old champi- 
on, Fly So Free, who came in fifth. 

Strike the Gold's victory was 
only his thtid in right starts. 

Strike the Gold was abetted by 
an unexpectedly fast early pace 
which took a toll on the front-run- 
ners and was largely the dong of 
Andrea Seefddt, the third female 
jockey to ride in the Doty, on 
sprinter Forty Something The tail- 
less speedster. Sea Cadet, went to 
the front as expected, and jockey 
Chris McCanon was hoping to 
slow the pace. The riders of the 
horses in the second flight, notably 
on Fly So Free and Hansel, also 
hoped to cruise early. But Seefddt 
drove Forty Something alongside 
Sea Cadet before her mount faded 
to his inevitable last-place f inish. 

Along the backstretch, all the 
contenders were in position. Fly So 
Free was benefiting from an easy 


trip along the nuL Hansd had 
moved up three-wide, poised to go 
past the leaders. Best Pal was sav- 


No Smooth Sailing as Italy 
Opens First, 2d in Wbrlds 


Oilers Rout North Stars 
With Klima’s Hat Trick 


Stuvim Goal Gib 
StoedesWotidTn 


Mil 


rag ground behind the first flight. 
Antky, who has recovered from 


in the dear most of the way. When 
the horse briefly found hims elf in a 
traffic jam. he outkideed Quintana 

to get through a hole. That was 
enough. 

His pink silks were a blur as he 
went around the field. 


■ Mystiko in 2,000 Guineas 
Mystiko stayed an the rail to hold 
off Lycius in a photo finish at the 
2,000 Guineas, the second classic 
thoroughbred race of the English 
season. The Associated Press re- 
ported from Newmarket, England. 

The 3-yearokl colt, who went off 
at odds of 13-2, ran the 1-mfle race 
in 1:37.83 on a windy Saturday. 
Marjo, the 6-4 favorite, finished 


far back. Jockey Willie Carson said 
Marju became lame during the race. 


Untied Press Irnemmane! 

SAN DIEGO — Italy captured first and second place in the 
opening race of the America’s Cup Class World Championships, 
while a stiff wind took its toll on the rest of the fleet. 

Paul Cayard sailed 0 Moro di Venezia III across the finish line 
nearly two minutes ahead of II Moro di Venezia L skippered by John 
fColius, covering the 21.2-mile f34-kilometer) course in 2 hours. IS 
m i nut es 58 seconds on Saturday. New Zealand was third. 

Five fleet races will precede next weekend’s finale. 

It bad been predicted that the IACC boats would be fast but also 
fragile. Both forecasts came true as San Diego's normally balmy 
breezes turned into a stiff northerly wind that blew between 15 and 
18 knots (28 and 33 kilometers per hour). 

Spain’s boat withdrew with steering-gear problems. Jayhawk. the 
new yacht from tbs America 3 syndicate, retired with a broken boom 
vang, a hydraulic sail-shaping gadget that handles stress from the mast. 

- The most serious loss was a broken mast suffered by Nippon, the 
Japanese boat. Skipper Chris Dickson had rallied after a sp innak er 
halyard snapped early, dropping the massive sail into the ocean. 

The 110- foot (33 J 3-meter) mast is key to the teams because they 
cost about 5500,000 and support the huge amounts of sail. 

• Germany sailed to victory Saturday on the final day of Nations 
Cup yacht match racing in Gargnano. Italy, and advanced with 
runner-up Britain to the finals in Spain in September. (Aft 


The Associated Press 

EDMONTON. Alberta — The 
Minnesota North Stars were 
brought to earth, and quickly, in the 
National Hockey League playoffs. 

Petr Klima scored three times in 
a 5:13 span at the first period, the 
fastest playoff bat trick in team 
history, as the defending champion 
Edmonton Oilers routed the North 
Stars. 7-2, Saturday night for a 1-1 
tie in the Norris Division final of 


bier. He took Joe NlurphyV long 
break-in pass, shook off Shawn 
Chambers's stick check and scored 


the Stanley Cup semifinals. 

The Oilers scored four straight 
goals after Minnesota went ahead 
on Dare Gagncr’s power-play goal 
1:55 into the game. 

Klima personally made it 3-1 
and broke the record of three goals 
m 10:41 set by Wayne Gretzky 
against Calgary on April 17, 1983. 

The first goal, at 6:14. came 
when Klima got to a loose puck 
near the goal line and beat goalie 
Jon Casey from a bad angle. 

Edmonton went ahead for good 
on Klima’s power-play goal 2.-09 


over Casey's glove. 

He completed h is hat tnck at 

1 1:27 on nice passes from Ken Lin- 
seman and Esa Tikkanen. 

Casey began the game as thepbv- 
off leader m goals-agaimt average 
(2J21 and save percentage (.911) 
but stopped only seven of 1 1 shots. 

Bruins 5, 4: Vladimir 

Ruzicka, who had four assists, 
scored on a rebound at 8: 14 of over- 
time in Boston to give his team a 2-0 
lead over Pittsburgh in the Wales 
Conference final Friday night. 

Dare Christian’s backhanded 
25-fooi (7.6-metcr) shot from the 


The Amrmnt Pms 
TURKU, Finland — Matt i 
din. a rookie for the NHL’sqL 
Ncrdiques. scored at 9:37 
thud period of the World tfe 
Championships’ but game to, 
Sweden a 2-1 victim over the jj 
ct Union and snatch the gold » 
awav from Canada. 

The Canadians had beaten 1 
USA. 9-4, earlier Saturday, 
two goals in the final 15 scow 
Sweden finished unbeaten 
fire paints in the medal t* 
Canada was second with four, 
the Soviets third with three. Ti 
USA was winless. 

Sundin. with seven goals iftli 
assists, won the scoring title u 
points. 




left of the dot was stopped by goal- 
ie Tom Banasso. but Ruzicka got 


ie Tom Barrasso, but Ruzicka got 
the rebound 10 feet to the right and 
pul a forehand by the fallen goalie. 

Boston nearly scored while 
shorthanded 1:17 into overtime. 
Dare Poulin’s shot from the left 


point was tipped by 

uzaro in the dot hut hit tbej 


And during a Best era, . 
Barrasso broke his slick hut] 
Francis filled the crease to j 
Ruzidca's shot at 3:21 of overt 



Major league Standings 


AMERICAN LEAGUE 



East Dtvfiioe 
W L 

Pet. 

GB 

Boston 

13 0 

419 

— 

Mliwaufcee 

13 10 

545 
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Toronto 

14 11 

MO 

1 

Detroit 

12 10 

545 

lta 

Ctavetand 

9 11 

ASO 

3ft 

Baltimore 

1 13 

281 

S 

New York 

7 13 

350 

5M 

Oakland 

MF«sf Division 
15 • 

452 
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CNcrao 

11 9 

550 

2ta 

Texas 

10 9 

556 

3 

California 

11 12 

j47B 

4 

Mlnnssota 

11 13 

XB 

4ft 

Seattle 

11 13 

A58 

4ft 

Kansas City 

9 14 

591 
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NATIONAL LEAGUE 



EsstDtvtrian 
W L 

POL 

GB 

Pittsburgh 

15 0 

4S2 

— 

New York 

14 9 

409 

1 

SL Louis 

14 10 

503 

1ft 

Chicago 

11 13 

458 

4ft 

PtHIadeipwa 

11 n 

458 

4ft 

Ataotraal 

9 14 

39) 

6 

Ondnnatl 

WsstDtvtataa 
12 10 

545 

_ 

San Diego 

13 n 

542 

— 

Atlanta 

11 10 

524 

ft 

Las Angolas 

11 12 

478 

lta 

Houston 

9 13 

jm 

3 

SaaFraidsoB 

1 IS 

548 

4ft 


Kllnk <111 and StcMmch. W— Kllnk. 1-1. L— 
O Bn. 2-2. HR— Cleveland. Allred (1). 

NATIONAL LEAGUE 
HOMftM BN BSD HM < • 

Ptttatmraii Hi DM asx — i 1 • 

Hambcfi and Blggto; Z. Smith and LaVd- 
1 tore. W— Z. Smith, 3-1. L. — Harmsctui-i.HR— 
Pittsburgh. Merced (l|. 

San Dim oh eeo no— l « s 

Montreal ho nq six— 4 ■ • 

Bents. Moddux (II, Rosenberg (81 and San- 
tiago; Boyd, Frey IS), Burl* (9) and Hassoy, 
Roves (SI. W — Bavd. 1-3. l — denes, (KL HR— 
Sul Diem. MoGrtff (4). 

Chicago tin in ow a 4 a 

Atlanta 2M Ml M»-4 0 • 

Basfcte.M£Eiroy M). Lancaster II) and VII- 
tanueva; (Ravine, Barenguer (71. Morcfcor 
TO and Ohon, Heath C7). W— GlOVtn*, 32. L— 
Baskta 2-2 Sw— Merckor (2). H R— Oilaaga. G. 
Boll (5). 

SLLooiS HI 001 M2— 4 It 1 

ri m faniH m in m_ 2 | ] 

HBL Agasto (7). Carpenter (SI. L*. Smith (W 
end Pogno te ; Chariton, Power (7), Myers 
TO.Scudder TO and J. Reed. Oliver <81. W— 
Corpantar.3-1. L-Scudder. OX Sv-Le. Smith 
TO. HR— Cincinnati Saba (3). 

San Fmdn SN NS HM S 1 

New York Hi H2 Hk-3 4 1 

Downs, T. Mhan (7) and Decker; Cone, 
Franca TO and Cerone. W— Cone, 3-1. l— 
Downs. 1-1. Sv— Franco (41. 

Las Annelos m HO HM 13 • 

PMtedllphla OH OH M0-1 4 1 

R. Martinez cmd Stiasda; Cox, Combs (21, 
AhnrMds (4), Boever (*) and Daultoil. W— H. 
M ar t Ira n. 4-1. L — Cox, 0-1. HR— Las Angelov 
Murray (3). 


Anulna 171, Montgomery (7) art Moc far toie. 
W Scb or hn pn , 2-3. L — Boucher, 0-2. Sv— 
Montgomery (6). 

NATIONAL LEAGUE 
SanPranctaen HI (H> «et <00—4 iz 3 
New York HO 290 M2 002-4 12 0 
TO taatngs) 

Burkett Brantley f8), Rtohotll (91. Loom 

(11) and Kennedy. Decker (11); Domna. 
Whitehurst («), Pena (S), Franco (10), 
Setaurek (11 J and Offirtan, Sasser (*), Cetane 

(12) . W— SchounekrZ-O. L— LoCasLl-1 HR*— 
£an Frandeeww. dark (51. New York. John- 
son (5), Sasser (lj. Carman (3). 

SCO! Diego W ON OH 010 1-4 Si 
Montreal 111 M ON 111 M U 3 
TO HUM 

Malta. Maddux (11, Gardner (3), Andersen 
(7), Lefferts (0), Rodriguez (BO and Lampldn, 
S ant iago (11); Mahler. Jones (4). Frev (U. 
Buka (B), Sa n teen (W), Fassera (12) mid 
Reyes, w ■■ R odrig u ez , 1-a L— Fassera o-l 
HR s— San Dfcga, McGrtft 151. MaatreaL De- 
Shtekls (31, Calderon (4). 

Let A n g ete i ON ON DM 7 1 
PkUoeelnblD 3M ON tlx— « M 2 
OledaHartley (7),X Howed (S) end Lvom; 
Muihailand, Mi Williams TO and Lake. W— 
MuHwIIomL 3-X L— J. Howe D, O-l. Sv— ML Wil- 
liams Ml. HRs— Los AngoioL Samuel 15). 
miadelpNa, C Hayes (4). 

HOMHe NO ie N»— « n 0 


BASKETBALL 


NBA Playoffs 


Friday’s line Scores 


Saturday’s Line Scores. 


AMERICAN LEAGUE 
Tamo!# ON HO JtV-5 11 0 

Kaean Otv on on OH-i » 2 

WeitaTtamin If) and Myor* Border* TO.S. 
Davts^cfiabederTO.Mognaita (9) and Moo- 
tartans. W— Wells. 2-3. L—S. Davta 2-2. 
Mlnomata Hi ON MO-4 H 0 

Mlwaekee 102 010 I2X-4 f 1 

Morris, Aoultara TO and Haroer; Navarra 
.Nunez (9) and SurhoM. W— Navarro, 20. L— 
- Afluflero-O-XSv— NunezTO.HR -Min n esota 
Harper (3). 

Boston KD HO 0S2-7 a 0 

Otago 2M ON 000-4 5 1 

Oe m em aid Pena;McDoMieH. P at terson (7) 
and Fisk- MeruHa [71. w— Oemene, 54. L— 
McDowdi 44 HR— Boston, BrumnSky (4). 
Texas 015 ON ON B8-* n 0 

DotraB ON 2N ON 0K4 f 1 
Ol ton togs) 

CManPOrinot Alexander 14), Gossoon 17), 
Russell nn.Annberg (ll)tJetfceat (11) and 
Stanley; Tanam, Letter (3),Gteatan (Bl.Hen- 
namaa HO)ondTcttleton.W— H e nn e ma n^HL 
L-Antsberg.0-l.HR9— Texas, PatmelruO), 
Stanley 11). Detroit. Deer (C). 

New York 0B ON MM « 0 

Seattle OH OH MM 3 0 

- Sanders o n and Notes; Hobnai. Krueger (8). 
M. Jacteon (W nnd VOfle. W-Sandmon.2-L 
L— Hoimav.2-3.HR — New YOrKMeutone n). 
Baltimore BOt 001 MO-2 TO I 

California ON ON RM 5 0 

McDonald. WDIIantaon (7), Flanagan (0), 
Otean TO and Whitt; McCasMIU Bailes (71, 
EIcMxm (7).Mcauni IW.JD. Robinson TO 
and Parrtoh. W—McOorxrfd, 1-1. L-McO»- 
klN, 24 Sw— Olson (4). HRs- O oW m are, De- 
wereaux (3), Hom (41.,. 

Cleveland ON Ml 001 01-4 10 1 
OaUaed N1 «N HO 02—4 7 Q 

(11 (rattans) 

Nanv. Oita (HI. D. Janes (11) and S. Ata- 
mar; stemxri Chltren (0), Erkereley TO, 


AMERICAN LEAGUE 
Mtaaeseta 011 OH JOT— 7 15 i 

Milwaukee ON ON 009-4 7 1 

Guttata Berkaskm (7) and Orlta,- Basta, 
Holmes (7) and Demmey. W— Guthrie. 1-2. 
L— Boskv 34 Sv— Bedroskm (11. HRs — Min- 
nesota. Gagne (3). Milwaukee, Vaughn (4), 
Demmey CO. 

Clevel an d 35* 2M 009-40 » 0 

Oakland IN hi m- < n 2 

Ktog-Hmegas (7). Egtorr (») and S. Atamerj 
Drasaenderler.C Yam Ml.Show (&), Briscoe 
TO and Quirk. W— King, 34 L — Dressen- 
dorfer, 2-2. HRs-Oeveiand, Belle M), C 
Jurms2 (3). Oakland, BoincsiD.McGwIren). 
Boston 2N OH Ml— « 5 1 

adage ON MS MO-0 s l 

Bo (ton Gray (7), Fomas («), Reardon (9) ax) 
Pena; Perez. Edwards TO. Drchmai TO. ta- 
dtasky TO aid Kartavk*. Moullo (0). w- 
Bodaa34Lr-Fons,1-l.HR— BostaaPenoCO. 
item 0B m MI-4 13 ■ 

Detroit 001 0H HM < 1 

a Witt Gonaoge (B> and PetraU; Petrv. 
Ceruttl (30, P. Gibson (5), Gleaton (0) and 
Tettletan. W— Gossoge, 34 L— Gtaatgn, 1-1. 
HRs— Texas, Franco (2), Ganzata (3). 
Batttmore ON SN HO-4 6 • 

CBUfUrata SN Ml MX— 4 t 0 

JJVL Robinson, MBadd (1), KUgus «). D. 
Johnson (S) and Melvin ; Lo nos torv JD. Rob- 
toeon (8), Harvey to a»d Parrish. W— Long- 
stan 2-L L— JM. RoMnean, M. Sv— Harvey 
13). HR— CaUtanda. Parrish (4). 

New York IN ON 101-2 11 ■ 

Seattle ON HI Mu-4 7 I 

Cary, Habyan («), Goat ten non (7) aid 
Notes; Bankhead, Swiff (4), Swan (7), M. 
Jackson (7) and voile. W— Baddtaad,2-Z L— 
Cary. 14 Sv— M. Jackson (Z>. HRs— How 
York, Maas OL Seattle, omen TO. 
Toronto ON (M eeo— o m b 

Kowsas aty H3 1M Nx-4 11 2 

Boucher, Fraser (3), Acker (7) aid Myers, 
Borden TO; Saberhagen Crawford (3), 


X Janes, doner (4) aid Btosla; Smiley, 
H e utan (3), Hutsmam (3). Tom On (7), Be- 
linda IS], Patterson TO aid Laved Here. w—J. 
Janes, 3-1. L — Smiley, 4-L 5v— OatCV (1). 
It Lads ON OBI MO— 1 5 0 

Ctadeneti Ml ON 10x-3 t 1 

Moyer, Terry (6), Perez (7) and Gedmai; 
Armstrong, pgww (71, Dtabie TO and Ottaer. 
W — Armstrong. 2-L L— Moyer, 94 Sv— Dib- 
ble (4). HRe— CkidnnatiSaba (4), Larkin (5). 
CUknsc on on O N 2 11 • 

Atlanta us ns ini i ■ i 

Sutcliffe, Stacumb (5), Anemnacher (71 
and BerryhlD; Smoltz. Sisk (7). Stanton (7). 
Me r c fce r (V). Berenauer TO and Heath. W— 
Smoltz, 14 L— SutdHta 14 Sv— Berensuer 
(2). HR— Cblcagth Oascenm (1). 


Japanese BasebaH 


CENTRAL LEAGUE 


FIRST ROUND 
nuHHi 
Friday's Resalts 
EASTERN CONFERENCE 
(Series tied, 2-D 

Beaten u 13 24 18— TU 

tadlaiia 34 20 M 31-114 

BnslBK Bird 7-14 3-3 IB, Gombto MH4 
Partsli M M 14 Lewis M7 *4 22,5hcw 4-» M 
f, 6-10-20, McMaleB- 12 4-4 34, Brown 5- 

B4-4 14-Plncknry 0-02-22. Totals 42-7826-34 in. 

Indiana: Person 10- 19 54 3a Thompson 4-72- 
2 10. DraMne 0-1 l-2LMHler U-T9 54 27.M. 
Williams 4-1444 IS. Schrentpf M« ll,smMs 

K3 04 2. Fleming 44 2-2 10> Senders 3-4 0-0 7, K. 
WllUorm 0-0 94 k Totals 4245 29-30 UL 
Ouofcit goats— Boston 541 McHole 2-2. Bird 
141. Indtana 34 (Person 24 Sanders VI, 
Miller 0-1). Fouled out— No w. Refaomde— 
Bostons (Parish 12), Indiana 34 [Thompson 
71. Assists Boston B (Bird OLUxUata 25 (M. 
WUlloms 9L Total feets — Boston 24. Indtana 
3L Tec tat k n l-'SctaanpL 

WESTERN CONFERENCE 
(Golden Stale wins aeries, 3-1) 

Son Antanta B 27 IS 20- 97 

Golden Stale 25 37 21 21— 111 

Son Antonio; CommlnsB 5-7 T-2 11, Einotio- 
147-923L Robinson 7-11 4412, Andorson 4-1404 
A Strickland 9-19 3-3 21, 5. Htaatas 04 04 0, 
Prstser 34 04 A wtngate 44 24 ML Totals 40- 
03 17-23 97. 

GoMen Stale: EIIeS444AMiiflln 0-1554 21 
Petersen MOOlHardaWOV M-277-13Z Rich- 
mond 3-TI 7417, ILH Igelna 4-MO0 14 HITIMO- 
0 a MarduUads 44 2-2 14, Tolbert 24 044. 
Totals 4345 1943 110. 

loo let goats San Antonio IM (Anderson 0-1, 
Slrlcktand O-L Prenev 04). Golden Stale 5-17 
( Hardaway 3-1 LHIgglni 2-L ToOieri 0-1, Rlcto 
mand 04L Pealed out w ingata Hill. Re- 
boendi QaiAntaitoOt (Robinson Ml, GoMen 
State 44 { Richmond 11). Assists— San Antonio 
22 (SMcklond ■>, Golden StataB (Hardaway 

9). ToW fool*— 5an Antonio 2S, Golden Slide 

24. T mei te at e Pet ersen. Robinson. 

SatentavY Resetts 
EASTERN CONFERENCE 
(Oricago leads 34) 

PMIMeMda 24 B *1 29- 92 


Porter 7-13 9923, Alngo 7-14 94 IS, Rablnsan 5- 
9472Q,Bryad242-24.Davta0-t 90a Young 1-1 
042, Abdeinaby 0-1 04a Totals 4544 Z7-M 119. 

2actal goals SeoitlB 3-tC [ Pierce 2-g Bar- 
res T-X Threats 9-L McKov 9-L Johnson w). 
Portland 2-10 (Porter 1-& Atoge 1* Drezfer 9- 
31. Foaied nut Haw_ tlehonmti Kenirie 37 
(Benjamin 4). Portland iO (wratamj T2). as- 
slsts— SoatttoB < Payton7), Perrtatd so ( Pa- 
ter U). Total taota— Seattle 7X Porttond 23. 


NHL Playoffs 


CONFERENCE CHAMIOKSHIPS 
(Best-at-Seven) 

Friday's Results 
WALES CONFERENCE 
(Boston leads series, 24) 
P it t sbu rgh 2 0 2 0-4 

Baton 2 111-4 

First period— 1, Boston. Neely 15 (Jarmer. 
fhntcta}, 5:23 (pp). X Ptttsburah, Stovans 9 
(Francis, Rrcchil, 5:3t X Baetan, W esley 2 
(Ruzicka, RJtourawl, 11^3 (pp). L PTttv 
burghi Lendsux 4 (Loney. Jagr), W:34. Second 
peri o d & Boston, RJMwnne 4 (Janaev, Ru- 
zfcfcal, :3L Thkd p eri o d L PHfttwrah. Woo- 
di 7 (Lenttea, Young 1. 11:01 (pp). 7. Pitts- 
burgtv Lemleux 7, 13dSL a Boston. Janoy 3 
I RuzJcka. RLBounouoL 14:49 (ppL OverEnw- 
9. Boston. Ruzkko 2 (ChrisHaib Poulin), 8-.M. 

Shots on goa f P ittsburgh (an Moeg) 114- 
13-1—34. Baeton (on Barraseo) 14444-31 



w 

L 

T 

Pet 

GB 

CMOteO 34 25 24 22-^KH 

To! VO 

14 

8 

.1 

430 

— 

PMfadctehte: Barklev 10-13 13-15 34. gh- 

Yam tori 

13 

11 

4 . 

5*2 

2 

8am 2-W l-3XMghinn)M04XGrMn I-5D4X 

Chutktv 

11 

10 

1 

523 

2ft 

Hawtons2-95-51ABoi 3-4 4-4 TO. Anderson 3-11 

Yakutt 

11 

11 

1 

5D0 

3 

14XTdnMr2474H,ReWI-404XJ.Wnnams 

Hiroshima 

10 

10 

.1 

500 

3 

3400 xOHvor 0-1 MX Happen M 041 Totals 

Hanshln 

0 

15 

0 

2M 

7ft 

2035 3339 92 


CAMPBELL CONFERENCE 
(Series flea MI 

Mtaaeseta l l 9-4 

w m Im 4 2 1—7 

Fb H pe r iod— LMtetesata.6agner7(PropA 
Beflows), IdS (op). X Edmontoa KKrao 5 
[Huddy, TUckonen)^ : UJL Edmonton. KHma4 
(Marotnr. Semenov), 8:23 (ppL L Eiknonton. 
Klbna7(TBda»BivLfaaenianl.naZAEdmon- 
toa Buddy * (TB*anea Moctaer), 1937 (pp). 
Second period t, Minn esota . Govbi3 (Bruton). 
10:19 (sh). 7, Edmonton, Anctorean 5 (Sfanpsaa 
MesstorLUdO. & Mbinesota Semenovs (Ge- 
itaaaWUmO, 17:12. TMrd po r ted 9.Edman- 
kn. Anderson 4 (Messier, simpsai), 3:04, 
Shots on eo el Mln n esoto (on Fubr) 7-95— 
21.Edmonton(onCMoy. Ha »wn r dll1-1411-a2. 


DUTCH FIRST DIVISION 
Fortune smart 3, NEC Nllmegen I 
Vitesse Arnbem L PSV Eindhoven 1 
Alax Airaterdom 4. (toda JC Kerkrado 1 
FC Groningen L FC Vdleadam 0 
Sparta Rotterdam a RKC WaaMIk 0 
SW Schiedam 1, SC Heerenveen 2 
Wltom 11 TOburo a MW Maastricht 1 
FC Twente Enschede L FC Utracnt 1 
FC Den Hoag a Fe re noo rt Rotterdam 2 
Standleas: PSV 44 points; Ajax 43; FC Gra- 
ntnaan 40; FC UtracM 31; FC Twente and 
Vttonesa' FC VMendan aid Roda 29; RKC 
27; F evenoord 24; FC Den Haag. WHlem ti 
and Sparta 24; Farluna S. 23; MW 21; Hcer- 
enveen 20; SW aid NEC It. 

ENGLISH FIRST OtVtSTON 
Cnetseo 4, Liverpool 2 
Coventry a Sheffield unnea 0 
Derby 4 Sauttxnwton 2 
Everton 1, Luton a 
Loads 1 Aston VWa 2 
Manchester United L Manchester City 0 
Norwich 1, Queens Park Ratoers 0 
Sunderland IL Arsenal 0 
Tottenham t. ttatHng h am Forest 1 
Wimbledon & Crystal Palace 3 
Standkws: Arsenal 77 potato; Liverpool 73; 
Crystal Paiaco Mi LeodsSl j Manchester CWv 
59; Manche s ter United 58; Wimbledon 55; 
It ut tl n ghoHi Forest T o tten ham and Cteteea 
4S; Everton 47; Queens Park Rangers and 
NMekhd; Coventry and Southampton u -. 
Sheffield United 43; Aston villa 37; Luton and 
Sunderland Ms Derby 24. 

FRENCH FIRST DIVISION 
Coates 1, Nancy 0 
Bordeaux L Montpellier 0 
Caen X Nice I 
Ulle 1, Lyon 1 
Marseille 1 Toulon 3 
MMz X Sochoux 2 
Monaco 5. Brest 0 
Naitas X Amorra 3 
St EHamo L Pals St Germain 1 
Tautause X Rennes 0 
StamBnas: Marsetite 50 points; Monaco 41; 
Auxarre 45; Conies 31; Ulle aid Lyon 34; 
Montpellier. Brest aid Metz 35; Coen, Bor 
deoux and Paris St Germain 34; Nice 33; 
Nantxs32; Sochoux, Toulouse and Touian Mr 
St Etienne ond Nancy 29; Rennes 27. 


ma3S; Juvenh»34; nopoU 33; AS Romo aid 
Lada 32; AhriadoOl; Ftorenlt»io2k; Sort 24; 
COoilcrt 25; Lecce 23; Pisa 20; Cessna TO 
Bologna 18. 


SPANISH FIRST DIVISION 
Real Bat Is X Valencia 2 
Burgos 1, Sevldo 1 
CBstallon a Mallorca I 
Attettco Madrid & Codiz 0 
Sporting Gllon 2. Real Sactedad I 
O sa sono I, Loaranes l 
Athletic BUbaa 2. Oviedo I 
Tenerife ft Rcol Madrid 1 
VaHadoM X Esnanoi 0 


Hunoerr X Mereae 4 ... 

Lonyl Mornavttt and Andrei uuu 
Karim AiairU and Arata OmAnmm. lIj? 
E M. 43; Sand* Nasrete dot Atom) £3 
5; VUtar Nan dot Cheferauu, u « 
AFRICAN ZONE. GROUP tb^. 


First Raged • 

imrof X Sentegi 2 

Moseaiel-Afeusei CgvpidM AhdwHl 
4-X4-2.7-4; TanHr ei*SawL Egypt tat M 
Berthe.57.41.4L43; F. BoriheaMAJfi 
det. el-Sawl ond Hanl Nasser .44. 7-L : . 

4. oFSctwi del Abdou Bcriba-44iS 
Fade! Berta dei«4Anxiri. 41. 34 MA 
AS1A-OCBAN1A BOMB, OftOUpS 


Davis Cup 


WORLD OROUP 


Fr ow n x AostraOa 2 
Guv Forget and Henri Leconte, Francs, del 
Todd Woudbrtdgo and Mark Kratzmana 47 
(2-7). 7-4 5-7, 7- 4 (7-2L44; Rtahart Fromberg, 
Australia deL Forget. 47 0-71. 7-4 (140), 4X 
43; Fabric* Santoro. France, deL Wtf tv Mo* 
lur, 4 X 44, 44 4L 


EUROPEAN ZONE. OROUP TWO 
First Route 

L M WOWri X MlHMHTP 0 
Johnv Goudenbour and Serge Brueck def. 
JeremeSegukiand0lMerPevraL4X44^3; 
Jaaaaes Rndoax def. OirWtan Coliange 434 
1; Goudenbour def. Segutn 41 43. 

Graeco X Cypres • 

TassusPavelasandYtannisRteesdoLSov 
va» Cai s tonHwto aid Spyroa Oto ratom b ou s. 
4L4X 41 ; Pawtaa dot AUds Pooomlctxia 4 
1 42; Andreas Sflgas deL Ylannts HndJI- 
aeargMou. 74 (7-3) 4-3. 

Norway % Batearia 0 
Anters Roltsen aal Arm Georg Ratae deL 
Kraimlr Lbmiuv a id St eka Tsvelkov.4-X41 
42: Aodare Hooeelh del Lngorov, 42, 44, 44; 
Christian Ruud del Orlta Sta n awhev . 4X43. 


The PM BPPtae e Lemuel 
Feflx Barrientad and tefroale Paita 
Pbuipetnei. def. Xla JMptag ondS 
Qutanghua. 7-X 74 (72L 7-L 1 BartteS 
Jlaring. 4X4X4); Rotate SodetPeM 
4X4L % 

India X Sen Korea 3 > 
Romm Krithnon and Leaader Potita 
def. JtaSeuna Ha and Chora lot JeraSf 

5)44.72; ChatgdM. KrRhMn.4iHfk 
44; Pose del Jle, 74 (Ml. 4-X42 »' 
AMA-OCRAN1A ZONE. GROW » 
First Round 

Mnenpors 1 Kuweit 0 > ;> 
Lta wed ybw ate Frederick Ho dtfJM 
AHAshwak and Ktvtld A(- Rmtod > 
74[74).7-X4«; YawdeLAMshwOUB ' 
Tuno-vl del ALRsahML 14. 4X 4X- 

Sri Laoko X Into a 
Aiiun Fernando aid JovoteraWBerat 
dol Saner Mourad aid Anlfl Hataa^c 
41: Fernando (ML Maurod 40. MbW 
Waltoapttkil del. Johad ShaaL Mi 4fc 
l isl e d es k X Behrate 3 •*.- 
Sitavon jamaty aid Sadw ifteUauT 
gtadeah. del. Eeean Abdul Atal ondM 
Rnshkf Sbetwb. 4X 4X4C Abdut NMi 


. . .M-jiM*. " 1l 


-lit ' 


.>* m 


Jamaty, 4X 34. 47. 4L 13-M; IfMlw t 
Shettata 4X M. 41. 7-3. ^ 


ATAT CNALLBNGH TOUnUIH 

I- AjuBate U. 

I IT RUWITIi VTBrpnl 


Satardayk Results 
Tofyo X Hanshln 3 
Yomknl X YakuH 1 
CharicM 4, Hlnrahlma 3 

Se ata f j Results 
Tuhro 4, Hanshln B 
Yakull 7. Yaitaurl l 
HlrosMnn X ChunkM 1 


PACIFIC LEAGUE 



W 

L 

T 

PCt 

GB 

Stew 

W 

5 

1 

J58 

— 

Kintetsu 

12 

11 

0 

522 

4 

Nippon Ham 

n 

11 

1 

500 

4ft 

Lotto 

10 

11 

0 

-476 

5 

Dotal 

9 

12 

0 

429 

4 

Orta 

7 

15 

0 

JIB 

ota 


Setau 9, Kintetsu B 
Lotto 7, Orix 4 
DaM 11, Nippon Ham 7 


Sollxi 4, KkiMso 1 
Nippon Ham 7, DaM 0 
Orta 3. Lotte 1 


Chicago: Plppra 11-14 V32i Grant 5-WU 
IX Cartwright M 0-0 14 Pmaon 1-2 00 X 
Jordan MS ixis 29. Armstrong 45 34 9, Per- 
due 24 02 4. Hodges 47 00 X King 1-2 12 X 
Levteigston 02 M as. Wlllkmn 0-2 Ml Hop- 
■on 40 34 1 TOWS 4474 2429 105. 

4polntBPate rtiHatuIrhla 45 (Barkler 1- 
L Hawkins 1-3. Anderson V23, Chicago 2-5 
(P1 pp«i VI, Hodges VX Jordan 0-1). Pealed 
nut— None. Rebo u nd! P MtaOdPhtaSDIBorh- 
tev 11), CMcaee a (Grant 9). AsNsto-PNlo- 
daMda 15 (Hawkba, Anderson 3), Odeaga 25 
(Plppon 7). TPtal teals— PhltadelpMo 19, 04 
coaoak Tertedreli rtamgn Btegol dofensez 
WESTERN CONFERENCE 
(Pwritaod wtas eeriav KQ 
Seattle 25 II 25 39— 107 

Porfktte It » 27 29— IW 

Seattte: Johnson 7-12 3-3 17, Kara 4954 17, 
Benk*idr>24579,Payton05O44Ttiroatt2444 
XMcKey24 0O4JWcMman M 004, Ptere*414 
04 14, caao 45 54 1 X Bam 4-7 44 IX corztne 
2WI 1-1 X Meente 04 00 X Tatats»-75 2421 W7. 
Perltate: Keraey 34 04 X WHOams 411 24 

IX Duckworth 413 54 IX Draxtar 414 04 2X 


WLAF Standings 


Cp rape nn DMsIoa 
W L T POL PF PA 
London 4 0 0 UO0O 1M 50 

Barcelona 4 1 0 JS7 164 92 

Fronktart 5 2 0 JT4 732 W 

North America! East Dtristan 
N.Y4U. 3 3 0 JOB IM W 

MO Olre cf 3 4 0 429 93 171 

Orlando 2 5 0 204 144 212 

RDMehGufna 0 t 0 IN 91 ns 

Narih American Was! DMstan 
Bkmtnplioni 3 4 0 XB IS Hf 

a m t e nen l a 2 5 D 28* m m 

Sai Antonio 2 3 I Nl 1110 

SATURDAY? GAMES 
Ba c ekii M IX BkinRghan 4 
Montred 2L Saoamenta 21 
Ftartkfurt n, Orirado 14 

SUNDAYS r -— r 
New York-New Jersey M RaMsteDurtwai 
MONDAYS GAME 
London to Son Aatonto 


GERMAN FIRST DIVISION 
FC Katoerstouteni X Kar lsr uhe 2 
VfL Bocbom X FC St. Pauil 0 
FC Cologne X FC Nuremberg i 
Etntrocbt Franktortx Iterl hu BSC Berlin 1 
Fortune Dupssdkterl X VfB Stuttgart 4 
Werder Bremen 1, Bayer Lavprkusea 1 
Boressla Maenchen. 1. Bayer Uertingen 1 
Borussia Dortmund X SG watenstheM 2 
Hamburg X Bavern Munlai 3 
staadtags: FC Kalearstautera m patois; 
Warder Bremen and Bayern MurkJi 34; 
Hamb u rg SV 34; El u t nkJ il F iunfclurt and FC 
Ooloono 31; Bayer Leworkusan 31; VfB Stutt- 
gart and Fortuna Pu ass eWort 30; Boressla 
Dortmund 24; VfL Bocbum. Kortsrahe SC 
Boressla Nlaanch. and SG Wailenschoid 25; 
Barer UenSagan and FC St Pauli 22; FC 
N ura ndMtB 21; Hartha Benin 1L 


ITAUAH FIRST DIVISION 
AS Rama X Alotanto 1 
Bari L Lecce 1 
Bologna 1. Florent in e 1 
Genoa 2, Cagftart 2 
Inter a Sampdurta 2 
JuvHdus X MUai 3 
NraoH LCasenoO 
Parma X Torino 0 
Pisa 0. Lazio 1 

St wedtsp s: Sampdorta 47 oobtte; AC MRan 
43; intefnaztanate42; Torlna, Genoa and Par- 


GURO-AFRICAN ZONK. GROUP ONI 
Second Route 
Oenmorit X Ptntate 2 
Frtertk Fetterietn. Denmark- deL Akl Ro- 
hunen, 44, 04, 43; Feltarieta and Merton 
Christenson def. Dili RahnostoandPasIVIrfo- 
iml44,44i 44,44; Rahunendof. Christensen. 
4444 34; FcttoriSto del Rohnasta41 4-7 A* l 
Netheri axU 4, Portug al 1 
Paul Haartaiii.Nettiartaads.mf. JaaaCu- 
nha a Silva, 4-4 64, 44, 41; Mark K o ever - 
imBa.NsttierlatKte.dcL Nw w M um ues»4X2- 
6, XX 04; Haartwis and Keawnnans dtL 
Morgues and CUnha e Sltaa.44 7-i F4 43; 
Marauas doLHaariiulx 44 4X44; Kaover- 
mans deL Canha • Silva 34. 44, 4X 
Britain 4, pptate 1 

Nick Brawn and Jeremy BctaxBrtMn. del. 
Wsttok Kowalski and Toma» lwanskl.03.74L 
34,47 (3-71.04; Bates def. iwanstd, 0-4. 00,4 
4; Kowalski <M Bates, 24 03 34; Cttes Wil- 
kinson. Britain, dot Oor t lan ita l Pahraw s fct.7- 
4 (9-7) 43. 

SwHssftand x Sovtef unloa 1 
Marc RaseetSwUzuriand. del Andrei Cties- 
nakav.74 (5^).47^4.44ii-9; Jacob Htastfc. 
Switzeriate. del Andrei Cherkasov. 7-& 74, 4 
3; Mosaic and Oowflo Mezzodrtdef. Dtmttri 
Poliakov Old Ctisrkaiav. 03. 74 (7-4). 43; 
Chcsnofeov def. Hiastk. 34. 44; Cherkasov 
deL Rohm, 44 44. 


AndrsAoasN 0). 05. deL Pot MR 
(tl.UA^-1,74 (741; NUchaNCtaiBn 
dot Scott Davis (41. U5. 4X 74IW* 
Sampras (2),U^,def. Brad Gflbsrt OH 
X 74 (W4); David Wheaton It), |S 
Aaron Kricksteta (7L UX 04.74XW 

SamHhials ijr 

Aaoni def. Chang, 44, 43; Write 
Samgrax 74 (74). 41. 

VILLA Da MADRIO MBITS TOUAjU 
In M adrid M 

SemtHeaH 

Jardl Arreso (71. Spain, del as 
cok(4), Cxtchostovakta. 44. 4X- MStaf 
ttppinf (5), Uruguay, def. Javier (Ml 
carta. SMkv 7-5. 41. . ^ 

Pinal 

Arrest def. FlttpoinL 4i 04. . , 

BMW OPEN MEN’S TOURMAMS* 
In Mealctb Osrawny - 


R— Mb X testate I 
George Cosoc and Florin Segareeanu deL 
Eato CoUtas and Pefer WrtahL 04 04 4X 47 
(4-7) ,04; Andrei Pavel def I WrigM,74{7-3)4- 
3; Adrian Moral def. Doyle Stewart. 41 41 


Magnus Gustafnm Sweden, riMJ 
Lendl Il).cnciMotovaMa0474; sera 
Porei-RoMai (7), Aroenttoa def. M 
BergsTrom. Sweden. 40, 44. J.l 

Pinal 

GustatssmdeLPuraz-Rokton.540M 
aTIZBN CUP WOMEN? TOURNA# 
IP Hanbnrg, Oenarar !*?■ 
Sendftaels rV 

Mania Seles (1), Yusaitavta. m 
Arantxa Sanches vkorto (3). Spaltaff 
Steffi Graf (2). Germany, (2) deLMN|S - r 
ner («), Austria. 04 41. id 


Brat leads 3ete% 7-5, 47 <4-71,21, r 


DENNIS THE MENACE 


PEANUTS 
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KAVE YOU EVER THOUGHT 
OF GOINS AltiAV TO SEA , 
FOR THREE YEARS 7 


I UAVE NO 
INTENTION EVER 
TO 60 AWAY TO 
SEA FOR THREE 
YEARS- 
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CoH&kdbtQir Staff From Dispatches 

'Bud Black cxitpjtchcd Dwjgfci 
Gooden in New York and Kevin 
Mitchdl hit his major league-lead- 
ing eighth home run of the season 
asSan Francisco ended a fivo-game 
lotting streak with, a 2-0 victory 
Sunday. 

"I Blade, hit hard in Ins last two 
starts, pitched a five-hitter for his 

NATIONAL LEAGUE 

second shutout of the season. He 
jfctrack out six and walked two. 

■ Blade allowed one hit ineach of 
the first five innings. He then re- 
tired 13 of the last 15 bailers in his 
ninth career shutout 

^ Gooden had woo his last 10 deci- 
sions in Shea Stadium. He gave up 
Six tuts, strode out four and walked 
two in right inning s. 

Mitchdl who entered the game 
with only five hits and three RBIs 
in his previous 37 ai-bals, led off 
the seventh inning by horoeringou 
a hanging curvebaDL The home nm 
■was the Giants' 27th, the most in 
the major leagaes. 

The Giants wen for just the sec- 
ond Htng in 1 1 games. 

Astros 6, Pirates 4i Jeff Bagwell 

f t the ninth upper deck home run 
Three .Rivers Stadium history 
and Steve Holey had a two-run 
-drive, leading Houston over strug- 
Cy Young Award winner 
;Drahek. 

Drabdt (1-5), a 22-6 pitcher last 
year, gave up seven hits and three 
rims m five wwiiny He faded to 
last pan the fifth zoning for the 
fourth time in histix starts. - 
.. Bagwdfs pinch-hit drive in die 
seventh mnmg off Bob Kipper 
made h 4-1 and landed five rows 
into the uppez^deck stands. 


(139 meters), the longest homer to 
''left field since Three Rivets opened 
„m 197H - 

Dodgers 3*FMffies 2: Alfredo 
Griffin sm glfld home the tio-break- 
,ingnmin.l _ 

-Howell pitched around a 
triple in the ninth, 

^Las Angeles victory in 
TlhUL 

2 John Morris opened the ninth 
against Hbwefl with the second tri- 
gejrf. the game off . right fielder 



Celtics Bally Behind Bird 

*v 

To Knock Out the Pacers 


I 1 f ■ 
Wiw* 

>v.«. . 


r-— t 


. 9rl ftft 

• > >: ■«a, 


.UT 

w«<( 

Win.r.nai'. 

*. r . ffv 


* K-"' 


t. - ■ ** 

Mp l?r| N Mt IIH'Wl 
In MU.n» far-"** 

.. .... - 


s*>-» • 

II liur.*- 


Strewben/s glove. 

But HoweB, who gave up CSiarhe 
Hayes* go-ahead homer in the 
eighth irming Saturday pro- 
, - i u tected the lead. Hfe retired pmch 
'!■ i m" " * hitter Wally Backman on a shallow 
fly, got pintir hitter Dale Murphy 
on a hard grounder and set down 
Xenny .Dykstra on a routine ‘ 
grounder. 

Cobs 9, B»ks 6 Mark Grace, 
,'Ryne Sandberg and George Bell hit 
home nms as Chicago won in At- 
lanta. 

Grace hit a three-run homer in 
the third inning and Sandberg a 
two-rim shot in the fifth as the 
Cubs ended Atlanta’s three-game 
winning streak. BdFs sixth hom er 
'-4 started a three-nm eighth, making 
it 8-4. 


Johnson hbmered with twoouts 
against Mike LaCoss. Dave Maga- 
dan walked with one out and Rick 
Cerone grounded into a force play 
before Johnson came up. 

In the ninth, Sasser had led off 
with a homer to right against Jeff 
Brantley and' Cancan followed 
with a homer to left. It was Car- 
reon's third pinch homer this year. 

Padres 6, Expos 5: Tray Gwym 
drove in his third ran with his third 
hit u in the 13th hming in 
Montreal that ended the Expos' 

Fi^M^^ff'iomered for the 
third straight game to put the Par 
dres ahead in the lltn, but Ivan 
Calderon tied it with a home nm in 
the Expos' half. 

Raffles A Dodgers 3: Chariie 

Hayes homered leading off the bot- 
tom of the eighth in 
after the Dodgers saved 
tmian in the top of the hming. 

Mitch WiSiamSr acquired from 
the Chicago Cubs after spring nam- 
ing, pitched the ninth for his sixth 
save, striking out pinch hitter Danyl 
Strawberry on three pitches with 
two runners on to end the game. 

Astros 8, Pirates 3: Lois Gonza- 
lez hit a two-run triple as Houston 
saved five runs in the second in- 
ning off previously un b eaten John 
Smney in Kttsbuigh. 

Mark McLemore, who came into 
the game with four- hits in 44 at- 
bats this season, went three for four 
with an RBI 

Reds 3, Onfaab 1: Bany Lar- 
kin and Chris Sabo homered in 

CSncmnati and and Jack Ann- Quick Person, foiled here by Derek Smith, took a bad shot with seconds kft that helped the Ctfkswin. 
strong increased Ins record against 
St Louis to 3-0. 

Rob Dibble, in Ms first game 
since receiving a four-game suspen- 
sion Friday, gave tip no hits in 1% 
innings of idtef. Dibble remains 
digible to pilch while the suspen- 
aon fc tmpealed. He also is appeal- 
ing another three-game suspension. 

rents 4, QAs 2: In Atlanta, 

David Justice brake a fifth-riming 
tie with a two-nm double and the 
Braves beat Rick Stxtdiffe for the 

e Mift time in ntm- Hwkjffp i 

Jeff 'Headway doubled wMi two 
oats in tbe fifth and Lcaurie Smith 
walked. Justice^ last year’s Natkm- 
al League rookie of theyear, Mta 1- 
2 pita into the gap in right field, 
scoring both runners- Sd Bream 
fallowed wfth an RBI double into 
the right-field comer. 


The Associated Pros 

The Boston Celtics, up by 16 
pants with seven minutes left 
withstood a frantic Indiana rally to 
survive the first round of the Na- 
tional Basketball Association play- 
offs Sunday behind a battered and 
bruised Larry Bijd. 

With Bird, who was forced to go 
to the trainer's room in the second 
period returning to spark a 42- 
point third period the Celtics de- 
feated the Pacers, 124-121, in Bos- 
ton Garden to advance to the 
second round of the playoffs for 
the first time in three yean. 

But the Celtics were helped by 
the Pacers, particularly Chudc Per- 
son, who took an off-balance 3- 
pointer with IS seconds left and 
Indiana trailing by just two points. 
Brian Shaw of Boston then made 
two free throws, rendering a later 3- 
pointer by Person meaningless. 

After Person's 3-pomier, Shaw 
made two more foul shots with 1.5 
seconds left and time ran out on the 
Pacers, who had no timeouts left. 

Bird had 32 points, nine re- 
bounds and seven assists, became 
Boston's alt-tune leading postsea- 
son scorer, passing John Havbcek 
and moving into Hurd place in the 
league, as the Celtics won the best- 
of-5 series, 3-2. 

Bird had 15 pants in the first 
half before he went to the locker 
room after slipping and getting 
kicked with 4:23 left in the half. 

But he came back early in third 
period and enn tinned the mn that 
boosted his playoff scaring total to 
3,804, behind only Kareem Abdul- 


Jabbar and Jerry West as a playoff dan scored 29 points and Scouie 

Pippen had 24 as Chicago won at 
home in the opening game of a 
best-of-seven second-round series. 


scorer. 

Reggie Lewis finished with 22 
for the Celtics. Robert Parish had 
21, and Kevin McHale and Shaw 
13 had each. 

Person, who taunted the Celtics 
throughout the series, led the Fac- 
ers with 32 points. 

In Friday's game in Indianapo- 

3VBA PLAYOFFS 

lis Person scored 12 consecutive 
points far Indiana down lie stretch 
as the Pacers overcame a 13- point 
deficit and beat the Celtics, 116- 
1 13, to even the series. 

In Saturday's games. The Associ- 
ated Press reported: 

Tra3 Razees 119, SuperSooics 
107: The Trail Blazos returned to 
their base strengths of defense and 
rebounding to finally eliminate vis- 
iting Seattle from the playoffs. 

Terry Porter had 23 points and 
11 assists, and Clyde Drexler 
scored 22 points, as the Blazers 
won the fifth game of the best-of- 
five series to advance to a second- 
round matchup against Utah, be- 
griming Tuesday night in Portland. 

The Sanies, trying to become the 
first No. 8 seed to win a playoff 
series, never challenged seriously 
after the second quarter in Port- 
land, where the Blazers lost only 
five trines this season. 

They led by 22 in the second 
quarter and 20 at halftfaiwt Seattle 
never got closer than the final mar- 
gin in the second half and trailed by 
as many as 30. 

BuBs 105,76ers92: Michael Jor- 


A hands-up, trapping defense 
kepi the 76m in check except for 
Charles Bartley, who scored 34 
points before sitting out the final 
quarter, when the Bulls were in 
command. Jordan also sat out the 
final period. 

The Bulls opened a 20-poini lead 
in the first quarter, saw it dwindle 
to 10 late in the half, then came on 
with another rush to open a 23- 
pennt lead early in the second half. 

Pippen made a 3-poini shot to 
open that half, extending what 
turned out to be a 17-4 run that 
carried over from the first half as 
the Bulls took a 69-46 lead with 
8:50 to go in the third period. 

In a Friday game. The Associated 
Press reported: 

Warriors 110, Spurs 97: Tim 
Hardaway scored 32 points as sev- 
enth-seeded Golden State eliminat- 
ed San Antonio, 3-1, in their first- 
round series in Oakland. 

The Warriors stayed with their 
four-guard offense most of the way 
to beat the Midwest Division 
champions for the third game in a 
row, and advance to meet the Los 
Jes Lakers. 


fen State led by 80-64 in the 
the third quarter and 82-73 going 
into the fourth before the Spurs 
pulled to 84-79 on Willie Ander- 
son’s lay-in with 9:53 to play. 

An 18-foot (53-meter) shot by 
Mitch Richmond and another 3- 
pointer by Hardaway puL Golden 
State up, 89-79, with 8:59 left. 


Enter Clemens, Exit Streak 

The Associated Pros 

CHICAGO — Roger Clemens returned from his five-game sus- 
pension and ran into little trouble with either umpire Terry Cc 
or the Chicago ^ White Sox, although Ms shutout streak finally en< 

Although hepitched the Boston Red Scot to a 7-2 victory on 
Friday night, Ckmens's shutout streak ended at 30 innings when 
Chicago scared two runs on three hits in the first But Clemens 
finished with a five-Mtter, strode out seven and walked two. 

Omens and Cooney, whose argument in the playoffs led to 
Clemens's suspension and 510,000 fine, coexisted without inctdeuL 

Cooney, umpiring at first base, and Ckmens seemed to avoid each 
other. After taking first baseman Carlos Quintana's throw to the bag 
fw the final out of the fourth riming, Gcmens gently tossed the bu 
to Cooney, then turned and went to the bench on the first base side. 


Deer Keeps Pace as Tigers Beat Rangers 


Untied Pros International driven in 11 runs in the last six 

Rob Dear had four Mts Sunday, games to boost his total to 23. He 
m dtidtngtwn home rrm ^ and Alan improved Ms home-run total tO 
Trammed capped a five-run second right as Detroit won for the fifth 
riming with a two-nm double to time in their last roc games. 

IwiH the Tigers to an 8-7 victory Walt Terrel] (1-3) earned up Ms 
over the Texas Rangers in Detroit ■ 

Deer hit a two-run homer off iiirDTriM mriiT? 
Brad Amsberg in the fifth and do- AMimitAN UbAMJK, 
fivered one with the bases empty 

off Gerald Alexander in the sev- first victory in rix starts this season, 
enfh. Alexander was ejected by The rigbi-handcr gave up right hits 
Kaiser af- and four runs, three earned, in 5% 
.wbofot- innings, walking one. 



Deer, who had three RBIs, has 


Ruben Sara led off the second 
Hming with Ms sixth homer of the 


Santoro Lifts 

Record Crowds for Japanese Baseball FtUMICbOvCT 

Australia 


v .t ""v a* 


TOKYO (AF) — KazuMko Dahnoo gave up only two hits and struck 
out 10 as the Japanese Central League’s ffuot-nmmng Yokohama Taiyo 
Whales extended their winning streak to four games with a 4-0 victory 
over the Hanshm Tigers on a record-setting Sunday. 

■ A total of 241,000 spectators watched six games throughout the nation 
on Children’s Day, a national holiday. 

. The Whales’ Jfnn Pacforek, formcriy with die Milwaukee Brewers, 
singled home thefirst nmin die first inning and teammate RJ. Reynolds, 
formcriy with the Kttrimrgh Pirates, doubled home two nms in the fifth. 
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Padres 6, Expos 3: Benito Santi- 
ago hit a three-run homer and Jim 
.Presley a solo shot in Montreal 
helping Ed Whitson break Ms 
three-game losing streak for San 


CANNES (UH) — David Feherty of Northern Ireland got Ms first 
E ur opean Tour victory in two years ^ when he shot 3-under-par 69 Sunday 
to wm the Cannes Open by three strokes over Craig Parry of Australia. 

Feherty, who last won the BMW International in 1989, had a 13- under 
275 total i ’ 





! Jerome Walton singled and Feherty GetS JlTSt VictOiy in 2 YeaTS 

.Sandberg doubled off the left-fidd _ -- - 

fence before Grace Mt his second 
home rna. Sandberg's home run 
"was Ms second. _ 

as he moved to No. 2 on the Ryder Cup points fist Mark 
McNulty, who went into the round tied far the lead, was undone by a 
double bogey on No. 15 and finished four shots back. 

• Tom Kite, regaining the smooth putting stroke that has hdped make 

Mm the leading money winner in the history of golf, shot his second 
straight 66 Saturday to lead by two strokes going into the final round of 
the Byron Nelson Classic in Irving, Texas. Kite’s 10-under 200 led a 
group of five in second: Mike Suffivan, Phil Blackmar, Bruce Lictzke, 
Stan Utley and sccond-nxmd leader Nick Price. (AP) 

• Seve Ballesteros sank a ax-meter (2fefoot) birdie putt Sunday on the 
final hole of the Chumdu Crowns Open in Tokyo for Ms first victory in 
13 mouths, by one stroke over Roger Mackay of Australia. (Reuters) 





Whitson (2-3), supported with 
cmly three runs during" his skid, 
gave up seven Mts, including a 
three-rim homer by Marquis Gris- 
som. He struck out eight arid 
walked three in Ms first complete 
game of . the season. 

Brian Barnes, making Ms first 
appearance of the season after a 
shoulder injury in spring training, 
lasted only 4%ionings. He gave up 
six nms on seven Mts. 

•San Diego went ahead in the 
fourth on triples by Tony Gwynn 
and Fred McGriff. 

'Reds 4, Cardinals 2 : Eric Davis 
hiL atwo-run homer off reliever Lee 
y - 1 Smith to highlight a rour-run 
1 ~~hth inning, lifting Oririnnati at 




"i ) ■ Tom Browning gaye up two runs 
H [ arid six Mts in eight innings, strik- 
A > ing out. three ana. walking two to . 
;■ ’ win. Rob Dibble pitched the ninth 
for his seventh save.- (AP, UPI) 
Saturday's games, The Associ- 
Press reported: 

6, Giants 4: Pmch hitlers 
. Sfiser and Mark Carreon 
tied the game m New York with 
consecutive homers in ibe ninth 
and Howard J ohns on won it with a 
two-nm homer in the 12th. It was 

• the first time since 1986 that a raa- 
\ jrir league team has gotten consecu- 

* tiriipmchbomras. 

A- 



For the Record 

JesperSkSMiy of Denmark sprinted to his second triumph in the Tour 
of Spain cycling race, edjpng Steven Rooks ^hc Netbeiiands in wimnp| 

of the 21-kg race. ' (AP) 

Nbrft Korea has agreed toplay a friendly soccer mritdi with the United 
States in Pyongyang this year, Japan’s Kyodo News Agency reported 
Sunday. (Reuters) 

Culm's Deng Ymbk overwhelmed U Bun Hui of Korea, 21-13, 21-18, 
21-14, Sunday to wm the wraneri’s angles title in the World Table Tennis 
Championships in Chiba, Japan. Earlier, Peter Karisson and Thomas 
Von Schcde of Swedm won die men's doubles title, beating China’s 
Wang Tao and Lu Lin, 16-21, 21-16, 21-14, 18-21, 21-18. (AP) 

Oriaafo Gmizaks of die United States retained Ms IBF bantamweght 
title Saturday with as eighth-round knockout cfBBJy Hardy of Britain in 
Laredo, Texas. (AP) 

(Start Dele of France retained Ms WBA super-welterweight title 
Saturday with a unanimous 12-round decision over South Korean Hwang 
Jun Suk in Paris. (AP) 

Pat Key, former coach of the Los Angeles Lakers and now a 
commentator for NBC Sports, said be had talked with the NBA’s New 
York Knicks about becoming their next coach and indicated he is 
interested in further discussions. John MacLeod quit the Knicks last 
week and on Saturday officially became the coach at Notre Dame. (NYT) 
Vitas Gendaitis Sn, who coached his son. Vitas Jr., into becoming one 
of the wold’s top tennis i 
■lie 


at the National Teraris Center, died Thursday in Woodhaven, New York. 
According to friends, Gcrolaitis, 76, died of a heart attack. (NYT) 


Cowytferf by Onr Staff From D isp atche s 

NIMES, France — France’s Fa- 
brice Santoro, an 18-year-old new- 
comer to the Davis Cup tourna- 
ment, gamed the deciding point 
Sunday as he beat Australian veter- 
an WaBy Masur, 6-3, 64, 4-6, 6-1, 
in a World Group quarterfinal 

The 3-2 victory put France in the 
semifinals against Yugoslavia, in 
France on Sept. 20-22. 

Santoro had France’s hopes on 
his shoulders after Guy Forget was 
upset by Richard Frombcrg, 6-7 (2- 
7), 7-6 (10-8X 6-3, 6-3, Sunday to tie 
the senes. Forget and Henri Le- 
conte had given France a 2-1 lead 
with a doubles victory Saturday. 

Santoro, who lost to Frombeig in 
straight sets Friday, pbyed like a 
veteran m delivering passing shots. 

The unorthodox Frenchman 
who hits everything two-fisted, 
broke Masur in the fist and ninth 

games to take the first set 

Santoro raced to a 54) lead in the 
fourth by breaking Masur in the 
second and fourth games. He 
dinebed victory on his own serve 
when he passed Masur with a back- 
hand down the line. 

.“I owe it all to Yarmick," San- 
toro said of team captain Yannick 
Noah. ‘Tie kept encouraging me, 
told me not to worry.” 

It was only the third time in 11 
matches since 1922 that France had 
beaten Australia. (AP, UPI) 


Eurosport Ends Telecasts, 
Leaving Void for Viewers 

By Leigh Brace 

International Herald Tribune 

LONDON — Eurosprat ceased operation at Sunday midnight 
GMT after Rupert Murdoch's Britiro Sky Broadcasting failed to 
find any takers for its SO percent shareholding in the pan-European 
sports network. 

Eurosport’s programs will now be available only on the national 
channels that own the rights to then. Other multi-national satellite 
or cable networks will have to negotiate with those national channels 
if they wish to pick up any of the programs. 

Screensport, the only other multi-national all-sports network on 
the Continent, can be expected to move swiftly to buy some of 
Enroroorfs programing, like major European tennis and soccer, that 
it has lacked. Screensport reaches about 20 million homes. 

Eurosport, winch reached about 25 million homes, was owned 
jointly by BSkyB and 17 members of the European Broadcast™ 
Union, most of them large public broadcasters like BBC, 
Eurosport had the rights to 

Other broadcasters, 
the arrangement distes 

Fallowing a complaint fiJaf by Scree ns p or t, the Eurosprat ar- 
rangement was declared anti-competitive by the European Commu- 
nity. BSkyB, which has its own sports channel in. Britain, was 


bad co mplain ed that 


to divest its 50 percent bolding in Eurosport by Sunday. 
Negotiations with several serious potential investors — including 


France’s TF1 and a “heavyweight” German consortium — “were 
very positive but just ran out of time," a BSkyB spokeswoman said. 
‘ She declined to say how much the shutdown would cost BSkyB 
and other Enrospart investors, but Said that “we bad planned for the 
possibility, so it will not have any substantial impact on us financially." 


season to give the Rangers a 1-0 
lead, but Detroit came up with five 
runs in the bottom of the inning to 
chase Texas starter Kevin Brown 
(2-2) from the mound. 

Blue Jays 3, Royals t: Dave Stieb 
allowed two Mts over 7 % innings 
and Manuel Lee scored on an error 
in the eighth inning to break a 
scoreless tie in Kansas City. 

Stieb (3-2) retired the fist eight 
batters he faced and carried a no- 
hitter two outs id to the sixth innin g 
before B01 Pecota blooped a single 
in front of left fielder Joe Carter. 

In Saturday’s games. The Associ- 
ated Press reported: 

Mans 20, Athletics 6: After 
com plaining about having a “bad 
batting' practice," Chris James 
went out and drove in nine runs in 
Oakland, breaking Cleveland's re- 
cord fra- nms batted in. 

James Ml three-nm homers is 
the first and second innings on Sat- 
urday, an RBI single in the fourth 
and a two-run tingle in the eighth. 
Hegrramded out in Ms other at-bat 
in the sixth, and left the game after 
the eighth. 

Hie Indians combined 21’Mts, 
sax walks and two errors in stop- 
ping Oakland’s team-record 10- 
game home winning streak. 

James became the first player 
since Eddie Murray in 1985 to 
drive in nine nms in a game. James 
brake the team record of eight 
RBIs, set twice by Earl AvsriH in 
1930 and matched by Fat Seerey in 
1945 and HQ Glynn in 1954. 

Twins 7, Hewers 4: Greg Gagne 
homered and doubled twice as 
Minnesota, in Milwaukee, ended 
the Brewers’ four-game winning 
streak. 

Mark Guthrie limited Milwau- 
kee to three Mts in six innings. He 
entered the game with a 16.88 
ERA. 

Red Sox 4, White Sox 0: Mike 
Green well hit a two-run double 
and Tony Pena homered off Mo- 
ll do Perez, in Chicago. 


Tran Bolton and three relieves 
combined on a five-hitter for Bos- 
ton, which won for the fifth tune in 
six games. 

Rangers 6, Tigere 5: Julio Franco 
hit a tie-breaking home nm off Jer- 
ry Don Gleatonin the ninth inning 
in Detroit 

Bobby Witt gave up five Mts and 
struck out 13. one short of his car 
reer best, before tiring in the eighth 
inning. He left with a 5-3 lead, the 
bases loaded and two outs. 

Pinch-hitter Dave Bergman then 
tied the game with a two-run single 
off relief pitcher Rich Gossage. 

Angels 6, Orioles 3: Dave Win- 
field and Lance Parrish, both 

W runs each * a^ciaHfornia 
chased Jeff Robinson from the 
mound in the fist Hming in Ana- 
ham. 

Winfield’s two-run double 
matched his RBI total-Ms previous 
42 at-bals and was part of a five- 
run first. Parrish singled to drive in 
another fint-inqing nm and 
Ms fourth home nm of the season 
in the sixth. 

Manners 3, Yankees 2: Pete 
O’Brien had three RBIs, two on a 
homer in the second zoning, as Se- 
attle beat visiting New York in a 
game that almost erupted into a 
brand in the first inning 

The game got off to a tense start 
in the first after Yankee starter 
Chuck Cary tiuew a pitch dose to 
Ken Griffey Jr.’s chin. On the next 
pitch. Griffey swung and his bat 
sailed passed Cary’s right foot al- 
most to second base. 

When Griffey walked out to re- 
trieve Ms bat, he exchanged heated 
words with Quy and both benches 
and ballpens emptied No punches 
were thrown and no players were 
qected 

Royals 6, Blue Jays 5; Bret Sa- 
berhagen won for the first tune 
since opening day as Kansas Gty 
took a six-run lead and held on to 
beat Toronto, stopping a seven- 
game home toting streak. 


Carr and Barcelona Defense Do the Job as 31,490 Watch 


Bjom Brag is listed as a doubtful 
entry for the Italian Open, which 
begins May 13, The Associated 
Press reported from Rome. 

Organizers said Saturday that 
Brag, 34, had not confirmed Ms 
entry. He reportedly may instead 
play in Bologna a week later. 

He lost Ms first comeback match 
April D in Monte Carlo. The next 
day, his wife apparently attempted 
suxade in Milan. 


TTte Associated Press 

LydeH Carr rushed for Ms sev- 
enth touchdown of the season and 
the defense forced five turnovers 
and a safety as the Dragons defeat- 
ed the Birmingham Fire, 1 1-6, be- 
fore 31,490 in Barcelona’s Mont- 
jtric Stadium. 

Defensive end Bruce Clark 
clinched the World League of 
American Football victory for Bar- 
celona on Saturday when he 
blocked Eric Jones’s 2-point con- 
version pass with 9:24 lo play. 
Massimo Manca kicked a field goal 
five minutes bier. 

The Dragons scored on the 
game’s first play from 
linebacker Eric lindstrom, 



also had an interception and a fum- 
ble recovery, dropped running 
bade Elroy Harris in the end zone 
fra a safety. 

“I leQ our kids that when you get 
into a season, sometimes youH gel 
a win that’s a little bit ugly,” said 
Jack Bfcknett, the Dragons' coach. 
*TD be the first to admit this one 
was ugly." 

The Dragons’ quarterback, Tony 
Rice, completed 20 of 25 passes for 
354 yards. He sparked an 89-yard 
drive to Can’s touchdown in the 
second quarter. Rice also carried 
the ball nine times for 21 yards. 

Carr has a touchdown in every 
but Manca is the WLAFs 
ig scorer with 44 points. 


Galaxy 17, Thmder 14: Tony 
Baker scored on fourth and one, 
then added a 2-point conversion 
with 2:07 remaining as Frankfurt 
won in Orlando, Florida. 

Baker, who set a league record 
fra receiving by totaling 173 yards 
on seven catches, took Mike Perez’s 
screen pass 50 yards in setting up 
the winning score from the Orlan- 
do 3. 

MacHne 26, Surge 23: Bjorn 
Nittmo's 30-yard field goal with 
0:03 showing in overtime lifted 
Montreal in Sacramento. Califor- 
nia. 

The Singe went into overtime fra 
the second lime in two weeks cm the 


strength of John Nies’s third field 
goal of the game, a 31-yarder with 
six seconds m regulation. 

• The WLAF has set a playoff 
format similar to the one used by 
the National Football League. The 
team with the best record will play 
host to a wild-card team while the 
other two division winners will 
meet at the stadium of the one with 
the better record. 

However, if the season ended 
now, the two best teams, London 
and Barcelona, would meet in the 
first round and the t eam with the 
third best record, Frankfurt, would 
miss the playoffs because all three 
teams are in the league's European 
Division. 
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LANGUAGE 


Writing the High life Into the Spy Life ' Correct Thinking 9 on the Campus 


By Sarah Booth Conroy 

Washington Pan Senior 

W/ASHINGTON — When 
W Aline, Countess of Roman- 
ones, opened the door of her 
room at the Rjtz-Carlton, ibe Spy 
didn't wear red. The Spy didn't 
wear silk. She wore just a blouse 


and a short slip. 

But then 7:55 A. M. is early for 
a Spanish aristocrat, not to men- 
tion for a former espionage agent 
whose tradecraft included party- 
ing all night But this morning she 
was np eariy to promote ‘The Spy 
Woe Silk, her new “adventures 
of an undercover agent,” and 


struggle between the Allied and 
Axis secret services and the atmo- 
sphere and high social life in war- 
time Spain.” Her loyalty to Casey 
has not abated. 

It was Casey who suggested 
that the countess research declas- 
sified materials at the National 
Archives, said the military intelli- 
gence archivist John Taylor. In 
the OSS records there is a bat- 
tered file under the code name 


her best-selling accounts of ex- 
ploits for the Office of Strategic 
Services are more exciting than 
the real ones ever were. 

She quickly went undercover, 
at least to the extent of pulling on 
a short dark wool skirt After de- 
cades at the top of the Spanish 
best-dressed list, she's moved 
down a peg or two “because I'm 
not in spam all the time." Be- 
sides, “no one looks at your dress 
if you have wonderful jewelry.” 

As usual, die bad started her 
morning with exercise. T lift 
weights? 1 she said, twisting the 
top off a recalcitrant marmalade 
jar. No wonder that on her, 67 


Seldom has 
espionage 
sounded like so 
much fan. 


looks good. 

Until 1987, when her first 
book, “The Spy Wore Red,” was 
published, she was more the sub- 
ject of stories than the writer of 


them. The press reported on the 
conntess escorting the Duchess of 


conntess escorting the Duchess of 
Windsor’s coffin to its resting 
place, riding horses with Jacque- 
line Kennedy and a bullfighter in 
Seville, and attending Malcolm 
Forbes's ead-of-the-’SOs interna- 
tional birthday party in Morocco. 

The appeal of her books is 
more in the vicarious pleasures of 
the frills of high life than the 
thrills of espionage. New York 
dress designer Hattie Carnegie's 
atelier, where the young Aline was 
a model in die ’40s, provided the 
clothes for her first job in The 


Spy Wore Red." 
The late CIA c 


the late CIA director and for- 
mer OSS agent William Casey, an 
old friend, makes a cameo ap- 
pearance in The Spy Wore SHk," 
just published by G. P. Pu tnam' s 
Sans. He wrote for the dust jacket 
of her first book that it “sensitive- 
ly and accurately” reflected “the 


“Butch," as Women’s Wear Daily 
recently reported in an article ti- 
tled “The Spy Stripped Naked," 
detailing some of the countess’s 
embdfisnments. In her books, she 
goes by the code name “Tiger." 

Each of her books begins with a 
ri jsr jair p gr noting that she “re-cre- 
ated” conversations, merged peo- 
ple into composites (“my editor 
said I had too many characters”), 
fhpflgwd nanras and sometimes 
dates, pnd “attempted to inform 
and entertain.” The stories are 
“based on the truth,” she said. 

She became a best-selling au- 
thor by making the sometimes 
gory, often boring business seem 
glamorous. Seldom has espionage 
sounded like so much fun. 

And well it must have been for 
Aline Griffith, brought up in 
Pearl River, New York, and sud- 
denly transported by World War 
II to high-society life in Madrid. 
In 1943 die was a tall, thin 20- 
year-old with classic features, a 
college knowledge of French and 
Spanish and a lot of what was 
then called “get up and go.” On a 
blind date with friends, die talked 
about wishing she could join her 
brothers fighting overseas. 

Not long after, she was invited 
to come to Washington. Almost 
before she knew it, she wrote, she 
agreed to attend spy school in 
Vnginia — to leam safecracking 
and bow to shoot a -25-caliber 
Beretta and make a weapon out of 
a rolled-up newspaper. From 
there she was sent to Madrid. 

On her first day in Spain, a 
handsome young man carried her 
bags to her room. He turned 


down a tip. He wasn’t the bellhop 
— Ire was Lois Figueroa y Perez 
de Guzman d Bueno, Goode de 

Q u intani ll a, y Conde de Roman- 
one*, grandee of Spain, and later 
her husband. She waited in tire 
Madrid OSS station as a code 
clerk. “A low-level intelligence 
job,” Susan Watters called it in 
Women’s Wear Daily. 

It was not unusual for the staff 
of American intelligence services, 
as wdl as diplomats and journal- 
ists, to listen at parties as pan of 
their jobs. A standard joke was 
that OSS stood for “Oh So So- 
cial." In one declassified “Butch” 
file at the Archives, a report does 
draw her in the process of spying 
on the high and mighty: 

“Legion [a code name) had 
asked me to look for mainly a 
Mexican contact of H-'s who 
might have been tire one he had 
used to send funds to Mexico." 
It’s headed: “Re: Wedding of 
Prince Max Hohealohe’s Daugh- 
ter on Jane L#” (she obviously 



was not hired for her typing). 
That a single official file in the 


That a single official file in the 
Archives doesn't include much 
verification for the exploits re- 
counted in her books doesn't sur- 
prise everybody. 

Tfs dear die exaggerates her 
exploits, but who doesn’t," said 
one former OSS agent. 

At least Aline de Romanones 
consulted tire records, said Tay- 
lor. He has her latest book, auto- 
graphed, in one of several book- 


Mdi Lpti/lbe W ahny oo Pm 

Aline de Romanones: Spy books “based on the troth.” 


presented him by writers who 
have used the vast files. 

Not all the people who knew 
the countess in Madrid speak wdl 
of her. At least one won't speak ax 
alL T won’t talk about her,” said 
Setwa (Lucky) Roosevelt, former 
chief of protocol. De Romanones 
knew Roosevelt and her late hus- 
band, Archie, when he was chief 
of the CIA Madrid station. Lucky 
Roosevelt, de Romanones said, 
edited her first and only non-spy 
book. The Earth Rests Lightly," 
about her husband's ancient fam- 
ily estate. “No comment,” added 
Lucky RoosevdL 

The count initially was not sus- 
picious of Aline Griffith’s activi- 
ties. When, after they married in 
1948, die revealed all, he too 
thought she was making it up. But 
he was soon convinced enough to 
urge her to quit her spying. 


“Spying was not only danger- 
oas/shc said, “but I have a Span- 
ish passport as wdi as an Ameri- 
can one. My activities could be 
embarrassing to Spain and my 
husband’s family.” 

Even so, in her new book set in 
the 70s, Count Luis is the catalyst 
for the adventure: When an aris- 
tocratic friend learned of an as- 
sassination plot against Moroc- 
co’s King Hassan H. the count 
asked Ms wife’s help in wanting 
the king They went to Morocco 
on a bear hunt. Well, you have to 
read the book. 

The countess took on the odd 
job for U. S. intelligence through 
1986, when she went to Nicaragua 
for Casey. The next year, her first 
book came ouL 

Count Luis died not lane after 
— but not before seeing “The Spy 
Wore Red" on the best-seller fist. 
Now it is going to be made into a 
cable movie, scheduled for tire 
end of this year or eady next year, 
when the Broadway musical ver- 


sion of the book, “perhaps with 
Tommy Tune," is expected to 
open, the countess said. 

Today, die doesn't spend as 
nnyh time in Spain as she did 
when her husband was alive. Her 
three sons and 13 grandchildren 
are scattered all over the world, so 
“ray houses in Spain seem so 
huge:” She has a boose in Madrid, 
with a garden and a pool, but the 


great house — the family seat, 
with some parts going back to the 


with some parts going back to the 
11th century — is on a ranch, 
where she raises sheep and has 
acres reserved for partridge 
shoots. She now spends much of 
her year in a small apartment in 
New York City, whence she pro- 
motes her bodes and lectures 
about her life and the necesaty of 
espionage. 

The countess complains about 
the controls on espionage exer- 
cised by Congress. “Other coun- 
tries are not so hampered," die 
said. “We had much more free- 
dom when I was first recruited.” 
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FOR MORE 


By William Safire 


W ASHINGTON —What docs “PC" stand fort If 
yoar impulse is to blurt out “personal comput- 
er," you have gone software in the head. If those letters 
evoke memories of the Peace Corps, you are antedilu- 
vian. A percentage of postcards from hypochondriacs 
will insist that the initials stand for the Latin direction 
post abum. “after meals," the only digestivdy condu- 
cive time to pop certain pills. 

Those of us with slanguistic FingermtzeR&fuhL 
ho ra g m er , know thnt the initials stand for the most 


chest. It’s not a nerd, it’s not a plane, it’s . . . Politi- 
cally Correct Person! 

“There is a new McCarthyism (hat has spread over 
American college campuses,” writes Max Lemer, an 
old-fine liberal. “We call it ‘political correctness.' " 
The new Random House Webster's College Dictio- 
nary tfefhycs the term as “marked try pf adhering to a 
typically progre s sive orthodoxy on issues involving 
especially race, gender, sexual affinity or ecology.” 

I would edit that defini tion to denote politically 
coma as “an adverbially premodified adjectival lexi- 
cal unit t HKf d to attack: liberal conformity on sexual, 
racial, environmental and other voguish issues.” 

Item: “At the State University at Binghamton,” 
Frank Herron wrote in The Syracuse Herald- Journal 
in March, “a "w>ftng of a group formed to resist the 
pressure to conform to “politically correct’ speech was 
crashed by about 150 students, some carrying sticks.” 

Distantly related item: “A professor at the Univer- 
sity of California at Santa Barbara noted that per had 
become a derogatory term,” wrote Stephanie Scborow 
of The Associated Press, “at the insistence of animal 
rights activists. The politically correct term was now 
companion animaL " when the professor facetiously 
wondered if some magazine centerfold models would 
soon be called Penthouse Campanian Animals, 15 
women promptly filed sexual harassment charges. 

Linguistically sensitive Newsweek warns students: 
“Watch what you say. There’s a politically correct way 
to talk about rax, sex and ideas.” The Nw Republic 
rqects that cfisdpline, seeing “the imposition of politi- 
cal correctness” as meaning “our universities, which 
should strive for as identity in contradistinction to the 
world at large, have become distillations of our bitter- 
est social divisions." 


fiers often express viewpoints: pvimcaBy expc& 
artistteaRv Justifiable, tamomtcaBr feasible, Anna, 
fy sound, ethically wrong, and as girls from Broofc 
said of bovs from Bronx Science. fteograpbtaiSYm 
Sirubie. Ot all these married modifiers. pobncaBr , 
tea t has become the roost tightly wedded. 

The origin is in correct tkMmg. “Where DoCoa 
h frts Come FTOm?" was the tide of a 1463 thouJ 
Chainnan Mao Zedong. oneoT those later rftegl 
little red book that sold m numbers that «af3 
publishers sigh. The chairman draught arc "Do? 
drop from the skies? No. Are ibey i n nate tn kbe nol 
Na They come from soda! practice, and from it arf 

The Maoist phrase was also translated as nj 
thinking, as shown in this 1977 use by Kenneth ‘fit 
of The Washington Poston the glories of Dr. Bnri 
Cel-Ray tonic: “This beverage not ody qoaKbcsy 
thirat . . . but serves as a t auvma n and a cultural 



as wdl, a sign of goodness and correct thinkings 
even Chairman Mao would have appreciated.” 
To dedicated Communists, correct thinking was 1 
disciplined inculcation of a party line enmssed fc 
forms of social and political intercourse. When it 


States, it meant usually “one of us.” The cohai 
George F. Will described Irena Kirkland in I983f 
fife-affirming person and rare of Washington's 
or so Correct Thinkers." J 



To both left and right, then, comer came to a 
“reflecting the opinions of the group”; is the late] 
when the right went after the wnfcrmity of thei^ 
college campuses, the affirmation of politically 
became an epithet. 

Briefly now to the issue of vocabulary vigy 
who try to enforce “correct" language. Exanm| 
taboo-boos can be found in the list couoU 
fellows at the University of Missouri MultidB 
Management Program: feminine “can be ottK 


abb to some women"; codger or geezer, "an 
able reference to a senior citizen ; Jew, “so 


The first citation I can find for the incendiary phrase 
dan* from a December 1975 statement by Karen De- 
Crow, then president rtf the National Organization for 
Women. She claimed that a dissident faction felt that 
feminism was only for “white, ntiddfodass, straight 
women” and inssted NOW was moving in the “intellec- 
tually and politically coma direction." The phrase 


find use of Jew alone offensive and prefer] 
person"; and swarthy, “avoid all unaecettM 
ences to skin color, such as yellow." - -1 
A Syracuse law student, Dennis F. CiMf§® 
notes m a recent letter about an such fingo^ 
“FTOm what I can sec, the end they seek athed 
of all tan giag e that brings to anyone’s mind a 4 
or in any form degrading image. Is this pecsfljl 
any l«n g»mg t» he written so ‘correctly 1 as to ie%sl 
pleasant ot neutral feelings?” 1 

My correspondent, a profound rather tiuaM 
thinker, follows up: “With the removal of M 
derision, will the prqudices also disappear H 
these new terms adopt connotations mat usez^ 
old terms may have seen in those temtff* 

The opinions of Lex Irregs are solicited; 
the debate here to specific choices of words t 
diatribes about “correct” subjects and attit 
Same words of derision hurt; they should 



activists and then was turned into an attack phrase by — 

conservative (right-wing, heartless) passivise. 

The first word in the phrase is a “premodifier” — an P** 3 ** ? ^ 

adverb that modifies and then fuses with an adjective naunraation qi^thm |°j£ j 8 . 

to form a compound modifying a noun. As Quirk, possibly offend?^ but Does this get the m! 
Gieenbaum, Leech and Svartvik note in their “Gram- point across. 

mar of Contemporary English,” such adverb premodi- New York Tma Service ' 
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